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FIGURE 2. New York, February 19, 1961. Seated left to right, participating guests who
appeared on the �rst of The Great Challenge symposia of 1961: Professor Henry A.
Kissinger, Director of the Harvard International Seminar; Dr. Paul A. Samuelson, Professor
of Economics at MIT and President of the American Economic Association; Professor
Arnold J. Toynbee, world historian; Admiral Lewis L. Strauss, former Chairman of the
Atomic Energy Commission and former Secretary of Commerce; Adlai E. Stevenson, U.S.
Ambassador to the United Nations; and Howard K. Smith, CBS news correspondent in
Washington, moderator of the program. The topic: “The World Strategy of the United
States as a Great Power.”

interest ratein a multiple regression testing whetherM drives P, Q/V , or Q
in some systematic manner congenial to making a constant rate of growth of
money supply,M1, an optimal guide for policy, then in varied samples the interest
rate alone works better withoutM thanM works alone or without the interest
rate.

The proof of the pudding is in the eating. There was a widespread myth of the
1970’s, a myth along Tom Kuhn’s (1962)Structure of Scienti�c Revolutionslines.
The Keynesianism, which worked so well in Camelot and brought forth a long
epoch of price-level stability with goodQ growth and nearly full employment,
gave way to a new and quite different macro view after 1966. A new paradigm,
monistic monetarism, so the tale narrates, gave a better �t. And therefore King
Keynes lost self-esteem and public esteem. The King is dead. Long live King
Milton!

Contemplate the true facts. Examine 10 prominent best forecasting models
1950–1980: Wharton, Townsend–Greenspan, Michigan Model, St. Louis Reserve
Bank, Citibank Economic Department under Walter Wriston’s choice of Lief
Olson, etc. When a specialist in the Federal Reserve system graded models in terms


