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ONSOZ

Tiirkiye Ekonomi Kurumu’nun Altinci Uluslararast Ekonomi Konferanst UEK-TEK
2018’e hosgeldiniz.

Once kurumumuzla ilgili kisa bir bilgi sunmak isterim. TEK, 89 yil 6nce 1929°da
Biiyiikk Buharan’in bagladigi donemde, Tiirkiye Cumhuriyeti’nin kurucusu Atatiirk’iin
Onerisiyle olusturuldu. 41 yil once 1977°de Uluslararas1 Ekonomi Birligi’ne
(International Economic Association: IEA) iiye olduk.

[lk uluslararas1 konferansimiz UEK-TEK 2006’y1 12 y1l 6nce Ankara’da yaptik. Sonra
2008’de IEA’min 15. Diinya Ekonomi Kongresi’'ni Istanbul’da diizenledik. ikinci
UEK-TEK’i 2010’da Girne-KKTC’de, iigiinciisiinii 2012’de Cesme—izmir’de,
dordiinciisiinii 2014°te Antalya’da ve besincisini 2016’da Bodrum’da gerceklestirdik.
Tim bu bulusmalarda ve bugiinkii UEK-TEK’de Uluslararas1 Ekonomi Birligi’'nin
(IEA) destegini sagladik, bu destek icin tesekkiir ederiz.

“Beseri Sermaye, Yenilikci Sanayiler ve Istihdam” bu yilin UEK-TEK inin ana
temasidir. Bu basligi, son donemdeki bir¢ok tartismanin konusu olan; dérdiincii sanayi
devrimi, bilgi-temelli sermaye, dijital teknolojiler, yapay zeka, robotlarla iiretim
teknolojileri ve otomasyona ve bunlarin ¢ok boyutlu ekonomik ve sosyal etkilerine
duydugumuz ilgiyi yansitmak iizere sectik.

Bu cercevede, bu gelismelerin daha ¢ok beseri yoniiyle ilgileniyoruz; 6zellikle tiim
bireylerin yenilikci, dijital ve otomasyona yonelik bir ekonomiye ve topluma
katilimini saglayacak becerilerin elde edilmesini 6nemli goriiyoruz. Bu gibi becerilerin
okul cagindaki niifusa verilebilmesi gorece daha kolay ve basittir, ¢iinkil sanayilerin
teknolojik gereksinimleri ders iceriklerini ve hatta okullardaki ogretim yontemlerini
kac¢inilmaz olarak belirleyecektir.

Ancak, okul cagi disindaki niifus icin bizi daha biiyiik zorluklar beklemektedir: Yeni
teknolojik diinyada, bu kisilerin egitimini ve ek beceriler almalarin1 nasil yapacagiz?
Eger bu tiir bir egitim saglanamazsa, issizlik yayginlasabilir, bu da tepkilere ve sosyal
calkantilara neden olabilir.

Bu baglamda, hiikiimetler iilkelerindeki egitim, kurs ve beceri saglama sistemlerinin
kapasitesinde ©Onemli ilerleme saglamalidirlar ve bunun i¢in de biiyiik politika
degisiklikleri getirmeleri gerekir. Bu gereksinim 6zellikle gelismekte olan iilkeler icin
onemlidir, ¢iinkii bu iilkelerin bu faaliyetlerde zaten ¢ok biiyiik aciklar1 vardir. Eger
gerekli hazirliklar yapilmazsa, hizla gelismekte olan teknolojik devrim bu iilkelerle
gelismis iilkeler arasindaki ayrigsmay1 daha da arttiracaktir.

Politika yapicilar i¢in teknoloji, egitim ve beceri kazandirma alanlarinda Snemli
ilerlemeler saglamalar1 gerektigini belirttik, ama iklim degisikligi ve uluslararasi
ticaret alanlarinda da acil ilerlelemelere ve degisikliklere gerek olduguna dikkat
cekelim. iklim bilimciler soz birligi icinde diinyanin bir iklimsel felakete yaklasmakta
oldugu uyrisim1 yapiyorlar, ancak bu konuda bir ilerleme olmuyor. Daha da kotiisii,
onceden yapilmis anlagmalarin kurallar1 bile bir yana birakilmaktadir. Ekonomik
krizlerden ¢ikis vardir, ancak iklimsel krizlerden ¢ikis yoktur.
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Uluslararas1 ticaret alaninda da, 6zellikle ABD yonetiminin baslattigi bir siiregte
korumaci yaklagimlarin 6ne ¢iktigina ve gecmisteki ticareti tesvik edici politkalardan
vazgecildigine sahit olmaktayiz. Washington’nun bu yeni yaklagiminin yalnizca diinya
ticaretine degil, kiiresel biiylimeye de geriletici etki yaptigi goriilmektedir. Bu
saptamayr IMF, Diinya Bankasi ve Diinya Ticaret Orgiitii sozbirligi iginde
yapmaktadirlar. Gegekten de, IMF’'nin 2018 World Economic Outlook yayininda
kiiresel biiylime tahmini asagr dogru degistirilmistir ve bunun nedeninin ABD ve
biiylik ticaret ortaklar1 arasindaki gerginlikler ve glimriik vergisi yarisi oldugu
aciklanmustir.

Diinyadaki bu olumsuz gelismeler yaninda bizler bir de buradaki, Tirkiye’deki
ekonomik calkanti ortaminin iginde kaldik. Diger gelismekte olan iilkelerde de
bulasicilik etkisi tedirginligi yaratan yerel paramin degerinde biiyiik inisler, faiz
oranlarindaki biiyiik sicramalar ve cok biiyiik dalgalanmalar simdi biraz durulmus
goriinse de, heniiz tiimiiyle bitmis degil.

Bu yilin Konferansinda 58 oturumda 238 bildiri sunulacak; Tiirkiye dahil toplam 22
iilkeden konusmaci katilacaktir.

Bu etkinligimizin basarili olmasi i¢in bir¢ok kisi ve kurum katki yapmak i¢in ¢aba
gosterdiler, kendilerine verdikleri destek ve yardimlar icin biiyiik tesekkiir bor¢luyuz.
Ik ve en basta T. C. Onceki Bagbakan Yardimcis1 Sayin Mehmet Simsek ve Merkez
Bankas1 Bagkani Saymm Murat Cetinkaya’ya siikranlarimizi sunariz. Sagladiklar
yardimlar nedeniyle TIRSAN ve Tirkiye Ekonomi Kurumu Vakfi Yo6netim
Kurullarina da takdir ve tesekkiirlerimizi iletiriz.

Degerli ekonomistler, Stephen Turnovsky, Erik Berlof, Alan Freeman ve Ufuk Akgigit
Konferansimiza katilmak iizere ¢cok uzaklardan geldiler, kendilerine tesekkiirlerimizi
sunarim. Davetli konugmact ve panelistlerimize de yapacaklar1 degerli inceleme ve
irdelemeleri i¢in cok tesekkiir ederim.

47 Konferans Bilim Kurulu iiyemizin tamami, Danisma Kurulu iiyelerimizin besi, bize
sunulan 458 ozeti, gonderenin kimligi kapali olmak iizere, degerlendirip siralama
yapmakla c¢ok kritik bir gorev iistlendiler. Gosterdikleri ¢aba igin kendilerine
tesekkiirlerimizi sunariz.

TEK Yo6netim Kurulu iiyeleri, ki ayni zamanda Diizenleme Kurulu iiyeleridir,
Konferansimizin basarisi icin vargiicleriyle ugrasmalari ile anilacaklardir, kendilerine
en sicak tesekkiirlerimi sunarim.

Son olarak dort kisiyi 6zel olarak belirtmem gerekiyor: Konferans sitesine yaptigi
degerli katkilar i¢in Hiiseyin Hakpereset; siirekli ve 6zverili ¢calismalari i¢in TEK ten
Biisra Aslan ve Zerrin Tiifekgi; ve vazgegilemez gabalari igin Diamed’den Fatih Unlii
ozel tesekkiirlerimizi hak ediyorlar.

Diliyoruz ki Konferans tiim katilimcilar i¢in yararl ve giizel olsun.
Hepinize en iyi dileklerimle.....

Ercan Uygur
Tiirkiye Ekonomi Kurumu Bagkani
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FOREWORD

Welcome to the Sixth International Conference on Economics of the Turkish
Economic Association: ICE-TEA 2018.

I would first like to provide some brief information on our association. The TEA was
established 89 years ago, in 1929, when the Great Depression started, at the suggestion
of Atatiirk, the founder of the Republic of Turkey. We became a member of the
International Economic Association (IEA) 41 years ago, in 1977.

We held our first international conference, ICE-TEA 2006, in Ankara 12 years ago. In
2008, we organized the IEA’s 15th World Congress in Istanbul. The second ICE-TEA
took place in 2010 in Girne, Northern Cyprus; the third in 2012 in Cesme-izmir; the
fourth in 2014 in Antalya; and the fifth in 2016 in Bodrum. For all these get-togethers,
as well as for the present ICE-TEA, we had the support of the IEA, for which we are
thankful.

“Human Capital, Innovative Industries, and Employment” is the main
theme of ICE-TEA this year. We have chosen this title to reflect our interest in the
many recent debates on such topics as the fourth industrial revolution, knowledge-
based capital, digital technologies, artificial intelligence, robotic production
technologies and automation, and their multi-dimensional economic and social effects.

In concentrating on this context, we are more concerned with the human aspect of
these looming developments, including the acquisition of skills for participation by
everyone in the innovative, digital, and automative economy and society. Providing
these skills to the school-age population is relatively easy and straightforward, as the
technological needs of industry will inevitably shape the curriculum and even the
teaching methods in the public schools.

A greater challenge awaits us in the non-school-age population: how do we go about
educating or retraining these for the new world? If the latter is not achieved,
unemployment will be widespread, giving rise to possible reaction and social unrest.

To this end, major policy changes are needed to be put forward by governments to
improve the capacity of their countries’ educational, training, and skill-transmission
systems. This is especially true for developing nations, which already suffer from a
tremendous gap in these sectors.. It is highly likely that, if not prepared for, the
coming technological revolution will lead to a further divergence between the
developed and developing economies.

Having mentioned the need for policymakers’ initiatives in the areas of technology,
education, and training, we should also call attention to the urgency of the situation we
face with both climate change and international trade. In spite of the chorus of
scientists’ warnings of impending global disaster arising from unopposed global
warming, not much has been done. What is more, even the rules of certain earlier
agreements are being ignored. Economic crises are reversible, but climatic ones are
not.
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In the area of international trade, we are witnessing an unprecedented renunciation of
past policies and agreements in favor of a more protectionist approach, most notably
by the US Administration. This new attitude of Washington’s has already had a
shrinking effect on not only world trade volume but also on economic growth
everywhere. This is the verdict of such multilateral organizations as the IMF, the
World Bank, and the World Trade Organization. In fact, in its October 2018 World
Economic Outlook, the IMF revised its global growth forecasts downward in reaction
to the new element of trade tensions between the US and its biggest trading partners.

At the same time, as part of the general ferment in the world, we in Turkey are in the
midst of a period of economic turmoil. At the moment, the severe volatility that had
afflicted our currency and our interest rates (combined with the fear of contagion
spreading to other markets) seems to have subsided substantially, but we are not out of
the woods yet.

This year’s Conference will have 238 presentations in 58 sessions, given by presenters
from 22 countries, including Turkey.

A number of individuals and institutions have worked hard to make this event a
success, and we are very grateful for their support and assistance. I must express my
appreciation first to former Deputy Prime Minister Mehmet Simsek and Central Bank
Governor Murat Cetinkaya. I also extend my thanks to the Executive Committees of
TIRSAN and Turkish Economic Association Foundation for their contributions.

Esteemed economists Stephen Turnovsky, Erik Bergléf, Alan Freeman, and Ufuk
Akgigit have traveled such great distances to attend our Conference, for which I am
much grateful. Many thanks are also due to the invited speakers and panelists for the
valuable insights they will be sharing with us.

All 47 members of the Conference Scientific Committee and five members of the
Advisory Committee played a crucial role by conducting a blinded evaluation of 458
submitted abstracts and ranking them. We much appreciate their effort.

Members of the TEA Executive Committee, who also formed the Organizing
Committee, will always be remembered for giving their utmost to ensure the success
of our Conference, and they have my warmest gratitude.

Finally, four people deserve special mention: Hiiseyin Hakpereset, for his remarkable
work on the Conference’s website; Biisra Aslan and Zerrin Tiifek¢i of the Turkish
Economic Association, for their untiring efforts; and Fatih Unlii, of Diamed, for his
indispensable presence during our preparations.

We hope this Conference will prove fruitful and enjoyable for all of our participants.

With best wishes to you all.....

Ercan Uygur
President of the Turkish Economic Association
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MALI DESTEKLER / SPONSORS

Tiirkiye Ekonomi Kurumu, katkilarindan dolay1 asagidaki kurumlara
tesekkiir eder.

Turkish Economic Association would like to thank to the following
institutions for their support.

Tiirkiye Cumhuriyet Merkez Bankasi L .
m\ TURKIYE CUMHURIYET

. (/B MERKEZ BANKASI

Central Bank of the Republic of Turkey

TIRSAN ’ T I RSAN

Tiirkiye Ekonomi Kurumu Vakfi

Turkish Economic Association Foundation E o
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Executive Committee of the Turkish Economic Association
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Serab Durusoy (TEA, Abant Izzet Baysal Univ.)

M. Aykut Attar (TEA, Hacettepe Univ.)

Selcen Oztiirk (TEA, Hacettepe Univ.)

Isil Sirin Selguk Cakmak (TEA, Abant Izzet Baysal Univ.)
Ugur Emek (TEA, Bagkent Univ.)

Bilge Koksel (TEA, Gaziantep Univ.)

Ufuk Akgigit (Univ. of Chicago, USA)

Yilmaz Akyiiz (South Center & UNCTAD, Switzerland)
Sumru Altug (Ko¢ Univ.)

Hakan N. Ardor (Gazi Univ.)

Dilek Basar (Hacettepe Univ.)

Cem Baslevent (Istanbul Bilgi Univ.)

Meltem Dayioglu (METU)

Ronald J. Degen (Int. School of Management, Paris; EAESP-FGV, Brazil)
Michael Dietrich (Univ. of Sheffield, UK)

Fatma Dogruel (Marmara Univ.)

Suut Dogruel (Marmara Univ.)

Ceyhun Elgin (Bogazi¢i Univ.)

Ercan Eren (Y1ldiz Teknik Univ.)

Oya S. Erdogdu (Ankara Univ.)
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Alpay Filiztekin (Ozyegin Univ.)

Mehmed Ganic (Int. University of Sarajevo, Bosnia and Herzegovina)
Mehmet Yigit Giirdal (Bogazici Univ.)

Refet S. Giirkaynak (Bilkent Univ.)
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Emmy Indrayani (Gunadarma University, Indonesia)
Ayse Imrohoroglu (Univ. of Southern California, USA)
Aysu Insel (istanbul Aydin Univ.)

A. Hakan Kara (CBRT)

Hiiseyin Karamelikli (Karabiik Univ.)

A. Burca Kizilirmak (Ankara Univ.)

Aykut Lenger (Ege Univ.)

Agim Mamuti (Univ. of New York in Tirana, Albania)
Ozay Mehmet (Carleton Univ., Canada)

Sandro Montresor (University Kore of Enna, Italy)
Beniamino Moro (Univ. of Cagliari, Italy)

Ozlem Onder (Ege Univ.)
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TEK iletisim / TEA Contact

Biisra ASLAN, Zerrin TUFEKCI

Tiirkiye Ekonomi Kurumu (TEK) / Turkish Economic Association (TEA)
Hosdere Cad. No: 24/4

06550 Cankaya /ANKARA

Tel: +90 (312) 468 25 89
Fax/Faks: +90 (312) 468 25 99
e-mail: tektrtr @gmail.com
URL: http://www.tek.org.tr

Yerel Diizenleme / Local Arrangements

Fatih UNLU

Diamed Kongre Organizasyon

Adres : Servi Sok. No:31/2 06600 Kurtulus - Ankara
Tel & Faks: +90 312 434 4273

GSM: +90 535 792 2406

e-mail: fatih@diamed98.com

Web: www.diamed98.com

Tarih ve Yer / Dates and Venue

1-3 Kasim 2018
Akka Antedon Otel, Antalya

1-3 November 2018
Akka Antedon Hotel, Antalya

Salonlar / Halls

SULTAN 1
SULTAN 2
YADE
SAFIR
TOPAZ
TURKUAZ
LAPIS

Acilis oturumu SULTAN 1 Salonu’nda olacaktir.

The opening session will be at SULTAN 1 Hall.
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Kayitlar / Registration

Kayit ve genel bilgi masalar1 Antedon Oteli giris salonunda asagida belirtilen
saatlerde acik bulunacaktir:

31 Ekim, Carsamba: 13:30-17:00
1 Kasim, Persembe: 08:00-17:00
2 Kasim, Cuma: 08:00-17:00
3 Kasim, Cumartesi: 08:00-17:00

Registration and general information desks will be at the entrance hall of the
Antedon Hotel during following times:

31 October, Wednesday: 13:30-17:00
1 November, Thursday: 08:00-17:00
2 November, Friday: 08:00-17:00
3 November, Saturday: 08:00-17:00

Bilgisayar ve Basin Odalar1 / Computer and Press Rooms

Antedon Otel’de internet baglantis1 olan kisisel bilgisayarlarin yer aldig: bir bilgisayar
odas1 konferans katilimcilari i¢in kullanima agik olacaktir.

A computer center equipped with personal computers with internet connection will be
available for the use of conference participants at the Antedon Hotel.

Yaka Kart1 / Badge

Yaka kartlar1 kayit sirasinda temin edilecektir. Katilimcilarimizin konferans sirasinda
tiim etkinliklerde yaka karti bulundurmalar gerekmektedir.

Conference badges will be provided during registration. All conference participants
are kindly asked to carry personal name badges during the Conference.
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Oturumlar / Sessions

Oturumlar yonetecek oturum baskanlar1 programda belirtilmistir.
Chairpersons for sessions are indicated in the conference programme.
Secilmis ve Davetli Oturumlar / Contributed and Invited Sessions

Oturumlar, oturum bagkani tarafindan yonetilir. Her se¢ilmis bildiri i¢in yaklasik 20
dakika sunum siiresi ayrilmistir, sonra tiim bildiriler icin toplam yaklasik 10 dakika
tartigma siiresi vardir. Her salonda bilgisayar ve yansi aleti vardir ve sunuglar
PowerPoint diizeni ile yapilabilir.

Sessions are moderated by chairpersons. Each contributed paper is alloted around 20
minutes; then a discussion follows for all papers for about 10 minutes. Each
conference room is equipped with a computer and a projector, and the presentations
can be made using PowerPoint.

Acilis Kokteyli / Opening Reception

Tiim katilimcilar, 1 Kasim 2018, Persembe aksami saat 19:00-20:00’de Antedon
Otel’de diizenlenecek Acilis Kokteyli’ne davetlidir.

All conference participants are invited to the Opening Reception at the Antedon Hotel
on Thursday, 1 November, at 19:00-20:00.

Turlar ve Sosyal Faaliyetler / Tours and Social Activities

Konferans katilimcilar1 ve refakatciler i¢in Bodrum ve cevresinde giiniibirlik veya
yarim giinliik turistik turlar diizenlenecektir. Detayli bilgiler konferans websayfasi
http://www.teacongress.org Turlar ve Sosyal Faaliyetler sayfasindan izlenebilir veya
Antedon Otel girisindeki UEK - TEA 2018 Kayit ve Bilgilendirme masalarindan
edinilebilir.

Full-day or half-day touristic tours in and around Bodrum are available for the
conference participants and accompanying persons. Detailed information can be
obtained at the conference website http://www.teacongress.org Tours&Social
Activities pages, and at the ICE - TEA 2018 Registration and Information desk at the
Antedon Hotel entrance hall.
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Konaklama / Accommodation

UEK-TEK 2018 katilimcilart ve onlara eslik edecek kisiler icin 5 yildizli Antedon
Otel’de konaklama olanag1 saglanmistir.

Accommodation for ICE-TEA 2018 participants and accompanying persons is
provided at the 5-star Antedon Hotel.

Pratik Bilgiler/ Practical Information

Saat / Time zone:

Tiirkiye/Antalya Dogu Avrupa saat dilimi igerisindedir ve Greenwich saatinden 2 saat
ileridedir.

Turkey/Antalya is in the Eastern Europe time zone at GMT +2:00.

iklim / Climate :

Antalya’un tipik bir Akdeniz iklimi vardir. Kasim ay1 baslarinda ortalama sicaklik
20.0° C civarindadr.

Antalya has a typical Mediterranean climate. The beg-November average temperature
is around 20.0 degrees Celcius.
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OTURUMLAR

SESSIONS
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09:00 - 10:30 Acihs Oturumu / Openning Session

SULTAN1 Ercan Uygur (TEK Baskani / President, TEA)

Murat (;etinkaya (TCMB Bagkany/ Governor, CBRT)

Mehmet Simsek (Tiirkiye Cumhuriyeti Bagbakan Yard. (Onceki) / Former Deputy PM)

10:45 - 12:15 Oturumlar / Sessions
Secilmis Oturumlar / Contributed Sessions

Oturum 1 Wages, Labour Market and Trade
Session 1

SULTAN 2

Oturum 2 Finance and Country Risk
Session 2

YADE

Oturum 3 Cevre, Enerji ve Yenilik
Session 3

SAFIR

Oturum 4 Topics in Macroeconomics
Session 4

TOPAZ

Oturum § Tarim, Dogal Kaynaklar ve Cevre
Session 5

TURKUAZ

13:30 - 14:15 Davetli Konusmaci / Invited Speaker

SULTAN1 Taxation and Public Health Investment: Policy Choices and Tradeoffs,
Stephen Turnovsky

14:30 - 16:00 Oturumlar / Sessions
SULTAN1 Davetli Konusmacilar / Invited Speakers

Perdichizzi Salvatore, Priola Maria Paola, Prosperi Lorenzo, Tizzanini
Giacomo, Zicchino Lea

Fed Rate Hikes and the Effects on Turkish Banking System. Could it Catch a
Cold This Time?

Giilcin Ozkan, Ratih Puspitasari, Filiz Unsal

How should emerging markets defend against the Fed lift-off?:
The role of macroprudential policy and capital mobility

Ercan Uygur

Questions About the Recent Turmoil in the Turkish Economy

Secilmis Oturumlar / Contributed Sessions

Oturum 6 Gender and Demographics
Session 6

YADE

Oturum 7 Issues in Public Economics
Session 7

SAFIiR
Oturum § Modeling Risk, Uncertainty and Defaults

Session 8
TOPAZ
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16:15 - 18:15 Oturumlar / Sessions
Secilmis Oturumlar / Contributed Sessions

g‘“f“m99 Technology, Innovation and Industrialization
ession

SULTAN 2

Oturum 10 External Shocks and Price Pass-Through
Session 10

YADE

Oturum 11 Sectoral and Input - Output Analyses
Session 11

SAFIR

Oturum 12 Ticaret, Kalite ve Katma Deger
Session 12

TOPAZ

Oturum 13 Applied Methods in Economics
Session 13

TURKUAZ

09:00 - 10:30 Oturumlar / Sessions

Secilmis Oturumlar / Contributed Sessions

Oturum 14 Inequality and Redistribution
Session 14

SULTAN 2

Oturum 15 Tiirkiye'de Istihdam ve issizlik
Session 15

YADE

Oturum 16 Enflasyon ve Para Politikasi
Session 16

SAFiR

Oturum 17 Turkish Manufacturing Industries
Session 17

TOPAZ

Oturum 18 Finansal Istikrar ve Biiyiime
Session 18

TURKUAZ

10:45 - 12:15 Oturumlar / Sessions
Secilmis Oturumlar / Contributed Sessions

Oturum 19 Agricultural Sector
Session 19

SULTAN 2

Oturum 20 Education Economics
Session 20

YADE

Oturum 21 Egitim ve Beseri Sermaye
Session 21

SAFIR

Oturum 22 Esitsizlik, Yoksulluk ve Yeniden Dagitim
Session 22

TOPAZ

Oturum 23 Topics in Microeconomics
Session 23

TURKUAZ
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13:30 - 14:15 Davetli Konusmaci / Invited Speaker
SULTAN 1 Ufuk Akgigit (University of Chicago)

Declining Business Dynamism: Some Lessons from the Modern Growth
Theory and Patent Data

14:30 - 16:00 Oturumlar / Sessions
SULTAN 1 Davetli Oturum / Invited Session

DB Tiirkiye Yoksulluk ve Esitsizlik Agt Oturumu / WB Turkey Poverty and
Inequality Network Session

Secilmis Oturumlar / Contributed Sessions

Oturum 24 Regional Issues
Session 24

YADE

Oturum 25 Fiyat Geciskenlikleri ve Piyasalar
Session 25

SAFIR

Oturum 26 Biiyiime, Kalkinma ve Politikalar
Session 26

TOPAZ

Oturum 27 Topics on the Turkish Economy
Session 27

TURKUAZ

16:15 - 18:15 Oturumlar / Sessions
SUET NG Christopher Freeman Oturumu / Christopher Freeman Session

Megatrends Towards 2050 and the Economy
Davetli Konusmaci / Invited Speaker
Alan Freeman (Director, Geopolitical Economy Research Group University of Manitoba)

Christopher Freeman’s Legacy and the Future of Political Economy

Secilmis Oturumlar / Contributed Sessions

Oturum 28 Population Aging
Session 28

YADE

Oturum 29 Happiness, Welfare and Human Rights
Session 29

SAFIR

Oturum 30 Energy and Environment I
Session 30

TOPAZ

‘S)‘“f_“msil Innovation, Technology and Automation
ession

TURKUAZ

Oturum 32 Financial Time Series Econometrics
Session 32

LAPiS




- Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

09:00 - 10:30 Oturumlar / Sessions
SULTAN 1 Davetli Oturum / Invited Session

Iktisatta Gelismelerin Iktisat Egitimine Yansumast

Secilmis Oturumlar / Contributed Sessions
Oturum 33 Stock Markets and Capital Flows

Session 33
YADE

Oturum 34 Labour Economics
Session 34

SAFIR

Oturum 35 Finance, Money, Productivity
Session 35

TOPAZ

Oturum 36 Sektorel Arastirmalar

Session 36
TURKUAZ

10:45 - 12:15 Oturumlar / Sessions
Secilmis Oturumlar / Contributed Sessions

Oturum 37 Economic Growth and Finance
Session 37

YADE

Oturum 38 Empirics of Individual Decision Making
Session 38

SAFIR

Oturum 39 Models and Economic Policies
Session 39

TOPAZ

Oturum 40 Human Capital
Session 41

TURKUAZ
Oturum 41 Trade and Market Interactions

Session 41
LAPIS

13:30 - 14:15 Davetli Konusmaci / Invited Speaker

SULTAN1 Making the System Function as a System: Global Governence Reform in the
Trump Era, Erik Berglof
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14:30 - 16:00 Oturumlar / Sessions
Secilmis Oturumlar / Contributed Sessions

‘S)‘“f,“m"‘;z Firm Perfomance and Business Economics
ession

SULTAN2

Oturum 43 Mikroiktisat Konular:
Session 43

YADE
Oturum 44 Egitim, issizlik ve Beseri Sermaye
Session 44

SAFIR

Oturum 45 Doviz Kurlari ve Fiyatlar
Session 45

TOPAZ

Oturum 46 Makroiktisat Konular:
Session 46

TURKUAZ

16:15 - 18:15 Oturumlar / Sessions

SULTAN 1 Davetli Panel

Overcoming Barriers to Innovation by International Knowledge Transfer

Secilmis Oturumlar / Contributed Sessions

Oturum 47 Makroekonomik ve Finansal Konular
Session 47

YADE

Oturum 48 Energy and Environment I1
Session 48

SAFIR

Oturum 49 Topics in Macroeconomics and Finance
Session 49

TOPAZ
Oturum 50 Topics in Time Series Econometrics

Session 50
TURKUAZ

18:30 Kapams Cay1 / Closing Tea
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PROGRAM

PROGRAMME
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09:00 - 10:30 Acilis Oturumu / Openning Session
SULTAN 1 Ercan Uygur (TEK Baskan / President, TEA)
Murat Cetinkaya (TCMB Baskani/ Governor, CBRT)

Mehmet Simsek (Tiirkiye Cumhuriyeti Bagbakan Yard. (Onceki) / Former Deputy PM)

10:45 - 12:15 Oturumlar / Sessions

rurum 1 Wages, Labour Market and Trade

SULTAN 2 Oturum Baskam / Session Chair: Ozay Mehmet

The Impact of the Minimum Wage on the Wage
Distribution: Evidence From Turkey

Trade Openness, Labour Market Rigidity and
Growth: A Dynamic Panel Data Analysis

Growth and Impoverishment with Capital Imports:
Race to the Bottom in the Turkish Labour Market

Impact of Minimum Wages on Exporters: Evidence
from a Sharp Minimum Wage Increase in Turkey

23

Selin Pelek
Burcak Polat

Ozay Mehmet,
Vedat Yorucu

Yusuf Emre
Akgiindiiz, Altan
Aldan, Yusuf
Kenan Bagir,
Huzeyfe Torun
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Oturum 2
Session 2

YADE

Oturum 3
Session 3

SAFIR

Oturum 4
Sesssion 4

TOPAZ

Finance and Country Risk

1-3 Kasim 2018, Antalya

Oturum Bagkani / Session Chair: Giilbin Sahinbeyoglu

Interdependencies across Sovereign Bond Credit
Default Swap Markets

Decomposing Turkish Sovereign Yields:
Interpretation of Short Rate Expectations and Term
Premium

Country Risk, Risk Assessment and International
Portfolio Diversification in Selected MENA Markets

Effect of Idiosyncratic Commodity Price Shocks on
Country Credit Default Swap Spreads

Cevre, Enerji ve Yenilik

Oturum Baskani / Session Chair: Serab Durusoy
Finansal Kriz ve Enerji Verimliligi Miskisi: Tiirkiye
icin Sektorel Diizeyde Bir Inceleme

Sehirlerin Yenilik Performansinin Olgiilmesi: Akill
Sehir Endeksi

Giines Enerjisi Sistemlerinin Kurulum Maliyetleri ve
Tiirkiye

Kiiresel iklim Degisikliginin Bolge Politikalarina
Etkileri ve Bolgesel Yenilik Sistemleri

Topics in Macroeconomics

Derya Ezgi
Kayalar, Irem
Talasli, Ibrahim
Unalms
[brahim Ozbek,
Irem Talash

Amjad Taha,
Gulcay Tuna

Tuba Karakas,
Ibrahim Unalmis

Is1l Sirin Selguk,
Serab Durusoy
Elif Tunali
Caligkan, Ali
Erhan Zalluhoglu
Alpay Oznazik,
Miisliime Narin
Saba Yagc1

Oturum Baskam / Session Chair: Muhammad Asali

Current Account Adjustment and Retained Earnings

Labour Market Discrimination and the
Macroeconomy

Impact of Technological Changes and Economic
Liberalization on Agricultural Labour Employment

24

Andreas M.
Fischer, Henrike
Groeger, Philip
Saure, Pinar
Yesin

Muhammad
Asali, Rusudan
Gurashvili

Ibrahim Soliman
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Oturum 5
Session 5

TURKUAZ

Tarmm, Dogal Kaynaklar ve Cevre
Oturum Baskam / Session Chair: Selahattin Eraktan
Tiirkiye'de Narenciye Sektoriinde Bolgesel Piyasa Hiiseyin Tastan,

Entegrasyonu: Degisen Rejim Analizi Yilmaz Kopriicii
Giineydogu Anadolu Bolgesi Pamuk Uretiminde Onur Yeni,
Modern Sulama Sistemleri Kullamminin Ekonomik ~ Zeynep Yener,
Analizi Ozgiir Teoman

Kuru Sogan Fiyatinin Asimetrik Fiyat Gegirgenligi  Biisra Akin,
Kiibra Onder

Siirdiiriilebilir Gelisme Baglaminda Cevresel-Sosyal Pinar Hayaloglu,

Faktorler ile Ekonomik Biiyiime Arasindaki Iliskiler Seyfettin Artan,
Selim Koray
Demirel

12:15 - 13:30 Ogle Yemegi / Lunch

13:30 - 14:15 Davetli Konusmaci / Invited Speaker

SULTAN 1

Stephen Tlll‘l’lOVSky (University of Washington, Macroeconomic Dynamics)
Taxation and Public Health Investment: Policy Choices and Tradeoffs

14:15 - 14:30 Kahve Arasi / Coffee Break

14:30 - 16:00 Oturumlar / Sessions

SULTAN1

Davetli Konusmacilar / Invited Speakers

Perdichizzi Salvatore, Priola Maria Paola, Prosperi Lorenzo,
Tizzanini Giacomo, Zicchino Lea

Fed Rate Hikes and the Effects on Turkish Banking System. Could it
Catch a Cold This Time?

Giilcin Ozkan, Ratih Puspitasari, Filiz Unsal

How should emerging markets defend against the Fed lift-off?:
The role of macroprudential policy and capital mobility

Ercan Uygur
Questions About the Recent Turmoil in the Turkish Economy
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Oturum 6
Sesssion 6

YADE

Oturum 7
Session 7

SAFIR

Oturum 8
Session 8

TOPAZ

Secilmis Oturumlar / Contributed Sessions

Gender and Demographics
Oturum Baskan / Session Chair: Goniil Sengiil

Gender Gap in Internet Banking Adoption: Empirical
Evidence from Turkey

Structural Transformation and Sectoral Labour
Allocation by Gender

Hiring Stage Gender Discrimination and Social
Norms in Turkey: Evidence from Survey and Field
Data

Two and a Half Million Syrian Refugees, Skill Mix
and Capital Intensity

Issues in Public Economics
Oturum Baskani / Session Chair: Gernot Liedtke

The Causal Relationship Between Public Sector
Corruption and Poverty: The Case of Latin America

The Effects of Corruption on Firm Performance: An
Evaluation on a Group of Muslim Countries

Public Private Partnerships in Road Transport: The
Case of Turkey

Modeling Risk, Uncertainty and Defaults
Oturum Baskam / Session Chair: Inci Giimiis
Model-Based Estimation of Sovereign Default

Risk Matters: Breaking Certainty Equivalence

Financial Stability under Model Uncertainty

Analysing the Determinants of Uncertainty in Turkey

16:00 - 16:15 Kahve Arasi / Coffee Break
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Tekin Kose, Ece
H. Giileryiiz

Goniil Sengiil

Binnur Balkan,
Seyit Miimin
Cilasun
Huzeyfe Torun,
Yusuf Emre
Akglindiiz

Jessica Lorena
Calderon

Harun Yakisik,
Ahmet Kibar
Cetin

Ugur Emek

Inci Giimiis,
Junko Koeda
Juan Carlos
Parra-Alvarez,
Hamza
Polattimur, Olaf
Posch

Zeynep Kantur,
Giilserim Ozcan
Umit Ozlale,
Emine Meltem
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16:15 - 18:15 Oturumlar / Sessions

Oturum 9
Session 9

SULTAN 2

Oturum 10
Session 10

YADE

Oturum 11
Session 11

Secilmis Oturumlar / Contributed Sessions

Technology, Innovation and Industrialization
Oturum Baskam / Session Chair: M. Aykut Attar

Digital Technology Diffusion: A Matter of Dan Andrews,

Capabilities, Incentives or Both? Giuseppe
Nicoletti,
Christina
Timiliotis

International Technology Transfer and Productivity in Mehmet Cemil
the Turkish Automotive Parts Industry Simsek

Innovation and Education as the Global Economy Yiicel Candemir,
Transforms Dilay Celebi

An Anotomy of Deindustrialization in Developing  Suut Dogruel,
Countries Fatma Dogruel

Does Technology Intensity of Exports Affect Youth Selda Gorkey
NEET? Empirical Evidence from OECD Countries

External Shocks and Price Pass-Through
Oturum Bagskani / Session Chair: Stephen Turnovsky

Extracting Local and Global Shocks through F. Pinar Erdem,

Emerging Exchange Rate Markets Utku Bora
Geyikei

How Does the Use of Imported Inputs Affect Dilara Ertug,

Exchange Rate and Import Price Pass-through? Pinar Ozli,

Caglar Yiinciiler

The Effect of Terms of Trade Shocks on Retail Food Meltem Giilenay

Prices and Food Price Volatility of Turkey: A Panel Chadwick

VAR Study

Analyzing Global Commodity Prices and Their Pass- Kerem Tuzcuoglu

Through into Turkish Inflation Measures

Estimates of Exchange Rate Pass-through with Micro Yusuf Emre

Data Akgilindiiz, Emine
Meltem Bastan,
Ufuk Demiroglu,
Semih Tiimen

Sectoral and Input - Output Analyses
Oturum Baskam / Session Chair: Ugur EMEK
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SAFIR

Oturum 12
Session 12

TOPAZ

Sectoral Analysis of Kanto Region in Japan: An Hande Kul
Input-Output Analysis

Environmentally Extended Input-Output Analysis for Volkan Giingor
Turkey

An Input-Output Analysis of Turkey’s Construction Cemre Kiiciik,
Sector Mahmut Tekge
Effects of Product/Market Diversification and Intra- Mehmet Demiral

industry Trade on Turkey’s Trade Balance: A
Sectoral Panel Data Analysis

Ticaret, Kalite ve Katma Deger
Oturum Baskani / Session Chair: Recep Kok

Avrupa Birligi Ulkelerinin Ihracatindaki Yerli Katma Huriye Alkn,
Degerin Ol¢iilmesi Kemal Tiirkcan

Elektronik Ticaretin Uluslararasi Ticarete Etkileri: G7 Seyfettin Artan,

ve MERCOSUR Ulkeleri Uzerine Bir Arastirma Ali Acaravcl,
Cemalettin
Kalayci, Selim
Koray Demirel

2000 Y1li Sonras: Tiirkiye Sanayisindeki Yapisal Ramazan
Doniistim: Uriin Uzay1 Metodolojisi ile Bir Analiz ~ Dalkilig,

Siileyman

Degirmen, Seyit

Ali Micoogullari
Tiirkiye'nin Ihracat Performansinin Kalite Ebru Aricioglu,
Merdivenleri Ag¢isindan Degerlendirilmesi Giirkan Yayar
Dis Borg, Yatirimlar ve Sektorel Verimlilik Oya S. Erdogdu,
Miskisinde Tiirkiye Ekonomisi Ornegi Anil Akcaglayan

28



Turkish Economic Association * International Conference On Economics

Oturum 13
Session 13

TURKUAZ

19.00-

Applied Methods in Economics
Oturum Baskam / Session Chair: Ozlem Onder

Measuring Real-Financial Connectedness in the U.S.
Economy

Demand System Estimation in the Absence of Price
Data: Evidence from Turkey

Elasticity of Substitution Between Capital and
Labour: An Industry Level Estimation for Turkey

Herding Spillover Using Structural Break Approach:
Evidence from BRIC Countries and Turkey

From Economics to Aesthetics Some Empirical
Evidence from British Theatre

Acilis Kokteyli / Opening Cocktail
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Erhan Uluceviz,
Kamil Yilmaz

Emrah Er, Selcuk
Gemicioglu
Ibrahim Engin
Kilig, Ensar
Yilmaz

Muhammad
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Onder
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08:00 - 09:00 Kayit/ Registration

09:00 - 10:30 Oturumlar / Sessions

Oturum 14
Session 14

SULTAN 2

Oturum 15
Session 15

YADE

Secilmis Oturumlar / Contributed Sessions

Inequality and Redistribution
Oturum Baskani / Session Chair: Cem Baslevent

Wealth Inequality in Turkey: What Can We Infer Cem Baglevent

from the SILC?

Human Capital Misallocation, TFP and Redistributive Debasis

Policies Bandyopadhyay,
Ian King, Xueli
Tang

Distribution, Demand and Productivity in Turkey: An Ozan Ekin Kurt

Empirical Post-Keynesian Analysis

An Empirical Class Analysis Based on Indebtedness, Gizem Kumru,
Expenditure and Living Conditions Seckin Sunal

Tiirkiye'de Istihdam ve Issizlik
Oturum Baskani / Session Chair: Fatma Dogruel

Tiirkiye Ekonomisinde Issizlik Histerisi ya da Dogal Vedat Kaya,
Issizlik Hipotezlerinin Analizi: Egitim Durumuna Omer Yalcinkaya
Gore Issizlik Oranlar1 Uzerine Bir Uygulama

(2000:Q1-2017:Q4)

Farkli Yatirim Tiirlerinin Istihdama Etkisi: Tiirkiye ~ Osman Murat

Ekonomisi Uzerine Ampirik Bir Calisma Telatar

Tiirkiye’de Beveridge Egrisinin Gegerliliginin Nilgiin

Asimetrik Nedensellik Testi ile incelenmesi Caglarirmak
Uslu, Pinar
Karahan, Saika
Cer
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Oturum 16
Session 16

SAFIR

Oturum 17
Session 17

TOPAZ

Oturum 18
Session 18

TURKUAZ

Enflasyon ve Para Politikas1
Oturum Baskani / Session Chair: Pmar Ozlii

Faiz Haddi Ekonominin Gelir ve Enflasyon
Seviyesine Uyum Saglayabilir mi? Tiirkiye
Ekonomisi i¢in Taylor Kurali Analizi

Fed Para Politikas1 Kararlarinin Gelismekte Olan
Ulke Finansal Piyasalar1 Uzerindeki Etkisi

Ciktt A¢igi-Enflasyon Miskisi: 1982-2018 Dénemi
Tiirkiye Ornegi
Tiirkiye’de Aklanan Kara Para Miktarinin Tahmini

Turkish Manufacturing Industries
Oturum Baskam / Session Chair: Suut Dogruel

Innovation Support and Firm Performance: An
Assessment of Turkey's Manufacturing and Service
Sectors

Global Value Chain and Firm Productivity: The Case
of Turkish Manufacturing Firms

Structural Change and Growth Prospects in the
Turkish Manufacturing Industry

Finansal Istikrar ve Biiyiime

1-3 November 2018, Antalya

Utku Altunoz

F. Pinar Erdem,
Zeynep Yilmaz

Burhan Bicer,
Fikret Diilger

Pelin Pasin
Cowley, Murat
Yilmaz

Umut Kiling

Yilmaz
Kiligaslan, Ugur
Aytun, Oytun
Mecik

Maya Moalla
Yaprak, Ismail
Tuncer

Oturum Baskani / Session Chair: Hakan Naim Ardor

Kirilgan Besli Ulkeleri I¢in Finansal Istikrarsizlik
Endeksinin Hesaplanmasi

Kisa Vadeli Bor¢ Stokunun Ekonomik Biiyiime
Uzerindeki Etkisinin Incelenmesi: Tiirkiye Ornegi

Temel Makro Iktisadi Degiskenler ile Hisse Senedi

Filiz Eratas
Sonmez

Serdar Oztiirk,
Liitfi Bicimveren,
Dilek Usanmaz

Hakan Naim

Fiyatlar1 Arasindaki liski: E-7 Ulkeleri Uzerine Panel Ardor, Burak

Veri Analizi

Yapisal Degisim, Verimlilik Artislar1 ve Ekonomik
Biiyiime: Gelismekte Olan Ulkelerden Ornekler

10:30 - 10:45 Kahve Arasi / Coffee Break
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10:45 - 12:15 Oturumlar / Sessions

Secilmis Oturumlar / Contributed Sessions

Oturum 19 Agricultural Sector
SULTAN 2 Oturum Baskani / Session Chair: Selahattin Eraktan
Determinant Factors of Honey Purchase and M. Ribeiro, A.

Consumption in Tras-os-Montes Region, Portugal Fernandes,
Fransisco Diniz ,

P. Cabo
Organic Food Supply in Turkey: Organic Food Bilge Oztiirk
Producers Profile and Constraints in the Supply Side Goktuna, Merve
of the Organic Food Market in Turkey Hamzaoglu

Collective Sentiments from an Agricultural Online  Elif Ozcan-Tok,
Discussion forum in Turkey and its Impact on Prices Mustafa Utku

of Storable Goods Ozmen, Ertan
Tok, Tuba
Yilmaz
Welfare Effects of Mislabeling in the Organic Food  Bilge Oztiirk
Market Goktuna, Merve
Hamzaoglu
Oturum 30 Education Economics
YADE Oturum Baskani / Session Chair: Boufalta Mohamed Seif Eddine
The Impact of English as the Language of Instruction Yilmaz
on Finding Job and Earnings Kiligaslan,
Zeynep Basak,
Yesim Uc¢dogruk
Girel, Murat
Tasdemir
The Effect of Educational Mismatch on the Total Halit Yanikkaya,
Factor Productivity of Turkish Industry Sector Pinar Tat

Transition from Unemployment to Employment with Yasin Kiitiik
Qualifications of Individuals in Turkey

The Problems of the Public Finance of Higher Boufalta

Education in Algeria Mohamed Seif
Eddine, Azizi
Nadir
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Oturum 21
Session 21

SAFIR

Oturum 22
Session 22

TOPAZ

Oturum 23
Session 23

TURKUAZ

Egitim ve Beseri Sermaye
Oturum Bagskani / Session Chair: Alpay Filiztekin

Tiirkiye’de Panel Ekonometrisi Yontemleri ile Merve Kurt,
Egitimin Getirileri Erdal Giimiis
Tiirkiye’de Hane Halki Egitim Harcamalarinin Unay Tamgac
Degerlendirmesi Tezcan
Beseri Sermaye ve Tasarruf Mligkisi: Hane halki Serap Baris,
Diizeyinde bir Inceleme Nisfet Uzay

Ekonomik Ozgiirliik ve Esitsizligin Beseri Sermaye  Ergiin Aktiirk,
Uzerine Etkisi: Panel Veri Analizi Sena Giiltekin

Esitsizlik, Yoksulluk ve Yeniden Dagitim
Oturum Baskani / Session Chair: Ercan Eren

Merkez ve Cevre Ulkelerde Maliye Politikas1 H. Hakan Yilmaz,
Uygulamasinda Yeniden Dagitim Politikalarinin Mehmet Ali
Biiyiime ve Verimlilik Iliskisinin Karsilagtirmali Ozyer, Ali Sertag
Analizi Kanaci

Gelir Egsitsizligi ve Tiiketici Kredileri: Veblen-Minsky Volkan Kaymaz,
Konjonktiir Dalgalar1 Ercan Eren
Esdegerlik Olcegi Kullanilarak Gelir ve Tiiketim Nurten Dagkaya,
Esitsizliginin Hesaplanmasi: Tiirkiye Calismasi Isa Sagbas

Avrupa Ulkelerinde Yoksulluk ve Egitim: Dinamik ~ Berna Balci Izgi,
Panel Veri Analizi Eda Dineri

Topics in Microeconomics
Oturum Baskam / Session Chair: Stephan Mueller

Incomplete Information and Costly Signaling in Alfredo Salgado-
College Admissions Torres

Trade Costs, Product Quality, and Foreign Market Onur A. Koska
Entry

Communication in Mixed Oligopolies Sadettin Haluk
Citci, Erdem
Celik

12:15 - 13:30 Ogle Yemegi / Lunch

13:30 - 14:15 Davetli Konusmaci / Invited Speaker

SULTAN 1

Ufuk Akcigit (University of Chicago)
Declining Business Dynamism: Some Lessons from the Modern
Growth Theory and Patent Data

14:15 - 14:30 Kahve Arasi / Coffee Break
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14:30 - 16:00 Oturumlar / Sessions

SULTAN 1 Davetli Oturum / Invited Session

DB Tiirkiye Yoksulluk ve Esitsizlik Ag1 Oturumu / WB Turkey Poverty
and Inequality Network Session

Oturum Baskani / Session Chair: Facundo Cuevas

Intergenerational Education Mobility in Turkey Abdurrahman B.
Aydemir, Hakki
Yazici

Consumption Inequality in Turkey Alpay Filiztekin

Wage Distribution of Young Syrians in Istanbul Bulent Anil,
Gokege Uysal

The Multidimensional Approach to Gender Gap in ~ Hasan Tekgii¢
Poverty: An Application for Turkey

Secilmis Oturumlar / Contributed Sessions

Oturum 4 Regional Issues
YADE Oturum Baskani / Session Chair: Aytiil Ganioglu
An Analysis to Detect Exuberance in Regional House Evren Ceritoglu,
Prices in Turkey Seyit Miimin
Cilasun, Aytiil
Ganioglu
Regional Income Polarization and Spatial Club Burhan Can
Formation in Turkey: Comparative Analysis of the = Karahasan
New GDP Series
Economic Geography, Growth Dynamics and Human Burhan Can
Capital Accumulation in Turkey: Evidence from Karahasan, Firat
Regional and Micro Data Bilgel

Tasks, Learning-by-doing, and Regional Economic  Peer Ederer,
Growth Alexander Patt
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rurum 23 Fiyat Geciskenlikleri ve Piyasalar

SAFIR Oturum Baskam / Session Chair: Feride Gonel
Petrol ve Gida Fiyatlarinin I¢ Fiyatlara Gegiskenligi: F. Ozlem Alper,
Asimetrik VAR Analizi Bulgulari Ali Eren Alper
Doviz Kurundaki Degisimin Fiyatlara Gegis Etkisi ~ Harun Bal, Miige
Uzerine Bir Inceleme: Secilmis Ulke Ornegi Manga, Esma

Erdogan

Tiirkiye’de Konut Piyasas1 Dinamiklerinin Analizi: M. Ozan Yildirim
Tahmin Edilmis Bir DSGE Modeli
Kurumsal Teoriye Dayanan Ampirik bir Inceleme:  Ayse Ilgiin
Tiirkiye’de Firma Itibar1 ile AR-GE Yogunlugu Kamanli, Ali
Arasindaki Iligki Piskin

rurum 26 Biiyiime, Kalkinma ve Politikalar

TOPAZ Oturum Baskam / Session Chair: Erdin¢ Tokgoz
Tiirkiye Ekonomisinde Biiyiimenin Kaynaklar1 (1924- Esref Ugur Celik,

2017) Mustafa Ismihan
Devlet Politikalartyla Cok Kiiltiirlii Bir Kalkinma Murad
Modeli: Miimkiin mii? Tiryakioglu
Bilgi ve Hptisim Teknolojileri Sektoriiniin Ekonomik Gamze Atabas
Biiytime Uzerindeki Etkisi Yilmaz
Komsunu Dilenci Yap Politikasi: BRICS Ulkeleri Yagmur Saglam,
Ornegi Filiz Eratas
Sonmez
rurum 27 Topics on the Turkish Economy
TURKUAZ Oturum Baskam / Session Chair: Hakan Kara
What Drives Inflation Expectations in Turkey? Hakan Kara, Eda
Giilsen
An Investigation of Links between Human Emine Tahsin,
Development and Structural Transformation in Case Cem Arik
of Turkey

The Impact of Syrian Refugees on Mortality Rates in Murat Kirdar,

Turkey Aysun Aygiin,
Berna Tuncay

A Disequilibrium Model for USD/TRY Currency Ali Gencay

SWAP Market Ozbekler, Ibrahim
Unalmus

16:00 - 16:15 Kahve Arasi / Coffee Break
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16:15 - 18:15 Oturumlar / Sessions

SULTAN 1 Christopher Freeman Oturumu / Christopher Freeman Session

Oturum 28
Session 28

YADE

Megatrends Towards 2050 and the Economy
Davetli Konusmaci / Invited Speaker

Alan Freeman (Director, Geopolitical Economy Research Group
University of Manitoba)

Christopher Freeman’s Legacy and the Future of Political Economy
Oturum Baskam / Session Chair: Yiicel Candemir

Research Roadmap for Transport Policy to Face the Rosario Macario,
Fourth Industrial Revolution Vasco Reis

Macro-development and Transportation: The Concept Stephan Mueller,
of Transport System’s Evolution for Insights in the =~ Gernot Liedtke
Dynamism of Today and Future Pathways

Assessment of GDP and Employment Impacts Of Werner
Green and Healthy Transport by Input-Output and Rothengatter
Social Accounting Models

Fourth Industrial Revolution and Readiness of Turkey Erkan Erdil

Secilmis Oturumlar / Contributed Sessions

Population Aging
Oturum Bagkam / Session Chair: Serdar Sayan
The Future Of The U.S. labour Force To 2060 Murat Bayraktar

Post-Employment of the Elderly After Retirement in M. Giilbin Erdem
the UK

Are Funded Pensions a Solution for Ageing Cagacan Deger
Economies? A Numerical Investigation

Population Aging, Technology, and the North-South M. Aykut Attar,

Trade Serdar Sayan
Age Structure of Human Capital in Growing and Feride Gonel,
Declining Industries in Turkey Tiirkan Turan,

Sercan Yildiz
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Oturum 29
Session 29

SAFIR

Oturum 30
Session 30

TOPAZ

Happiness, Welfare and Human Rights
Oturum Baskani / Session Chair: Celal Kiiciiker

1-3 November 2018, Antalya

Varieties of Paths to Happiness and Unhappiness: The Ahmet Atil Asici

Classification Tree Analysis of Happiness

Socioeconomic Determinants of Subjective Welfare
in Turkey

Environmental Quality and Happiness on a World-
Wide Scale

Is it Possible to Measure ‘human rights’ in a City?:
An Analysis Through Capabilities Approach

Human Opportunity Index of Employment in Iran

Energy and Environment I

Hakan Ulucan,
Serhat Cakmak

Caglar Yurtseven
Yelda Yiicel

Anita Abounoori,
Mohammadreza
Talebian

Oturum Baskani / Session Chair: Isil S. Selcuk Cakmak

Convergence in Electricity Consumption Across
Provinces of Turkey

Examining the Driving Forces for Improving
Turkey’s Future CO2 Emissions by Using the
Decomposing Analysis

The Supply and Demand Issues for Gas Prices

Environmental Kuznets Curve In Turkey: A
Reassessment At Micro-Level

The Effects of Import Competition on Firms’
Environmental Performance: an Investigation for an
Emerging Economy
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Hakan Yildiz,
Hiiseyin Tastan
Tayfun Biike,
Aylin Cigdem
Kone
Benabbou
Senouci,
Abderrezzak
Benhabib

Altan Bozdogan

Seda Koymen
Ozer, Daniela
Maggioni , Grazia
D. Santangelo
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Oturum 31
Session 31

TURKUAZ

Oturum 32
Session 32

LAPIS

Innovation, Technology and Automation
Oturum Baskani / Session Chair: Ufuk Akgigit

The Effects of Government on Innovative Activity:
The Case of Turkish Manufacturing Industry

Firm Size and Productivity in Turkish Manufacturing
Industry

The Effect of International Spillovers of Technology
on Innovation Performance: A Panel Data Analysis
on Turkish Manufacturing Industry

Demographics, Skills and Automation in Emerging
Europe

Financial Time Series Econometrics
Oturum Bagkani / Session Chair: Cihan Yal¢in

Linear and Non-linear Impacts of Currency
Depreciation on Domestic Investments: The Case of
Turkey

Smooth Breaks and Nonlinear Mean Reversion in
Real Interest Parity: Evidence from East Asian
Countries

Nonlinear Mean-Reversion in Crude Oil Prices

Does Macroprudential Concerns Affect ECB Policy
Decisions?

Mind the gap: A Nonlinear New Keynesian Phillips
Curve Perspective for Turkish Retail Food Prices
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Selcen Oztiirk,
Dilek Basar,
Ismail Cakmak,
Derya Giiler
Aydin

Oya Kent, Murat
Donduran

Fikret Bostan,
Metin Karadag

Cevat Giray
Aksoy

Ferda Halicioglu

Abdullah Giilcii,
Dilem Yildirim

Kurmas Akdogan
Aykut Ekinci,
Burchan Sakarya

Meltem Gulenay
Chadwick
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08:00 - 09:00 Kayit / Registration

09:00 - 10:30 Oturumlar / Sessions

SULTAN 1 Davetli Oturum / Invited Session

Oturum 33
Session 33

YADE

Iktisatta Gelismelerin Iktisat Egitimine Yansumast
Oturum Bagkamn / Session Chair: Asaf Savas Akat

Bilim(ler) ve Iktisat Ercan Eren
Iktisat Egitiminin icerigi Ne Zaman ve Nasil Murat Donduran
Degisecek?

Iktisat Egitiminde Degisenler, Degismeyenler ve Seckin Sunal
Degismesi Gerekenler

Iktisatta ve egitiminde doniisiim zamani: saptama ve ~Asaf Savas Akat
Oneriler

Secilmis Oturumlar / Contributed Sessions

Stock Markets and Capital Flows
Oturum Baskani / Session Chair: Gilbert V. Nartea
Togetherness: The Increase in Global Stock Market — Alexis

Correlations Anagnostopoulos,
Orhan Erem
Atesagaoglu,
Chryssi
Giannitsarou,
Elisa Faraglia
Investor Sentiment Dynamics, the Cross-section of =~ Muhammad A.
Stock Returns and the MAX Effect Cheema, Gilbert
V. Nartea
Integration into the Stock Market and Foreign Onur Akkaya
Exchange Market: Turkey Case
Gross Capital Inflows And Outflows: Twins Or Erdal Ozmen,
Distant Cousins? Fatma Tasdemir
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Oturum 34
Session 34

SAFIR

Oturum 35
Session 35

TOPAZ

Oturum 36
Session 36

TURKUAZ

Labour Economics
Oturum Baskani / Session Chair: Cevat Giray Aksoy

Where are the Golden Young People of Turkey Tolga Yuret
Children of Crisis: The Effects of Economic Shocks Belgi Turan,
on Newborns Mevlude Akbulut

Yuksel, Seyit
Miimin Cilasun

The Effects of Paternal Loss on Child's Educational Meltem Tayfur

Life Day1oglu, Pinar
Tat

Labour Force Participation of Youth in Turkey: The Deniz Karaoglan,

Effect of Parental Job Loss Cagla Okten

Finance, Money, Productivity
Oturum Baskani / Session Chair: Giilcin Ozkan

Nonlinear Approach to Financial Development — Zeynep Eriinli,
Economic Growth Nexus: Evidence from Developed Aysen Sivrikaya
and Developing Countries

Short and Long-Run Effects of Productivity on Pu Chen, Willi
Unemployment Semmler

The Role of the Credit Channel in Monetary Policy = Mustafa Bulut, S.

Transmission: A Survey Based Analysis of Turkey  Tolga Tiryaki,
Meltem
Topaloglu

Sektorel Arastirmalar
Oturum Baskam / Session Chair: Ayten Aysen Kaya
Turizm ve Ekonomik Biiyiime Arasindaki Dogrusal Esra Balli, Ciler

Olmayan Nedensellik Iliskisi: Tiirkiye Ornegi Sigeze, Nuran
Coskun

Yenilik¢i Endiistrilerin Tarim Sektoriine Etkisi: Tarim Elif Tunali

4.0 Déniisiimii Caliskan, Ozge
Erdolek Kozal,
Fatih Saygili,
Ayten Aysen
Kaya

Tiirkiye’de Futbol, Basketbol Ve Voleybol Liglerinin Kadir Tiryaki,

Rekabet Yapisinin Analizi Mensur Pehlivan,
Oguz Kara

10:30 - 10:45 Kahve Arasi / Coffee Break

40



Turkish Economic Association - International Conference On Economics 1-3 November 2018, Antalya

10:45 - 12:15 Oturumlar / Sessions

Secilmis Oturumlar / Contributed Sessions

Oturum 37 Economic Growth and Finance
YADE Oturum Baskani / Session Chair: Werner Rothengatter

Inclusive Growth in the Middle East: Before and Ece H. Guleryuz
After the Global Financial Crisis

The Impact of Macroprudential and Monetary O. Furkan

Policies on Credit Growth Rate: Bank Size and Credit Abbasoglu, Serife

Type Geng leri, Yasin
Mimir

The Effects of Tourism on Economic Growth and Mehmet Demiral
Industrialization: Diagnosing Tourism Curse and
Beach Disease Symptoms in Turkey

Economic Growth, Employment Intensity, and Ismail Tuncer,
Jobless Growth in the Non-Farm Business Industries: Nuran Coskun,
The Case of Turkey Kenan Lopcu
Oturum 3§ Empirics of Individual Decision Making
SAFIR Oturum Baskani / Session Chair: Alan Freeman
Does Religiosity Affect Preferences Towards Emrullah Ozden,
Redistribution in Turkey? Paulo Santos
Socio-Economic Determinants of Adult Obesity: Burcu Diizgiin
Decomposition Analysis on Turkey Oncel, Deniz
Karaoglan
Explaining Voter Turnout Rate in Turkey Ozge Kama,
Tolga Aksoy,
Hiiseyin Tastan
Socio-economic Determinants of Crime in Turkey: =~ Gamze Kargin
An Empirical Assessment Akkog, Dilek
Durusu Ciftci
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Oturum 39
Session 39

TOPAZ

Oturum 40
Session 41

TURKUAZ

Oturum 41
Session 41

LAPiS

Models and Economic Policies
Oturum Baskani / Session Chair: Rosario Macario

Optimal Monetary Policy in a Regime-Switching Giilserim Ozcan
DSGE Model with Time-Varying Concern for Model
Uncertainty

Optimal Capital Income Taxation Under Capital-Skill Ozlem Kina,
Complementarity Ctirad Slavik,
Hakki Yazici

Forecasting Inflation Using Summary Statistics of Bige Kiiciikefe
Survey Expectations: A Machine Learning Approach

How Much Research is Too Much? Seckin Sunal

Human Capital
Oturum Baskani / Session Chair: Esmaiel Abounoori

Impediments to Human Capital Formation and How Gokgen Yilmaz
to Remove Them

Human Capital Stock, Innovation Capacity and Necmettin Celik
Regional Development in Turkey

Human Opportunity Index in Education: The Case of Esmaiel

Iran Abounoori,
Alireza
Mohammadi

Human Capital, Social Capital and Growth Mehmet Nasih

Aspirations of Early Stage Entrepreneurs: A Multi- Tag
level Analysis

Trade and Market Interactions
Oturum Baskam / Session Chair: Eliseo Diaz Gonzalez

Infrastructure and Trade: Analysis of Trade Between Eliseo Diaz
United States and Its Main Commercial Partners Gonzalez, Diana
Manjarrez Pérez

Labour Market Effects of Rising Export Competition Pinar Kaynak,

in Turkey Peter Egger,
Benedikt Rydzek
Differential Effects of Trade Liberalization on S. Arhan Ertan,
Economic Growth: The Role of Human Capital K. Ali Akkemik
Accumulation
Does Being International Make Companies More Asya Atik,
Sustainable? Evidence Based on Corporate Mehmet Ali
Sustainability Indices Soytas

12:15 - 13:30 Ogle Yemegi / Lunch
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13:30 - 14:15 Davetli Konusmaci / Invited Speaker

SULTAN 1 Erik Berglof (London School of Economics, International Economic
Association)

Making the System Function as a System: Global Governence Reform
in the Trump Era

14:15 - 14:30 Kahve Aras1 / Coffee Break
14:30 - 16:00 Oturumlar / Sessions

Secilmis Oturumlar / Contributed Sessions

Oturum 42 Firm Perfomance and Business Economics

Session 42

SULTAN2 Oturum Baskam / Session Chair: Francisco Diniz
A Market Power Analysis on International Hazelnut Muhammet

Industries Yunus Sisman
Does Business Geographical Acting Areas Impact on Nelson Duarte,
Intrapreneurship and Sustainability Strategies? Francisco Diniz
How Do Small And Medium-Size Enterprises (SMEs) Nuray Giiner,
Survive? Hidden Reserves? Ibrahim Yarba
Estimating A Static Probit Model of Entry Rates of = Recep Taskin
Industries
rurum 23 Mikroiktisat Konulari
YADE Oturum Bagkam / Session Chair: Fahriye Oztiirk
Tasarruf ve Davranigsal iktisat: Zamanlararas1 Tercih Havva Serim,
Fahriye Oztiirk
Ticaret Savaslarina Oyun Teorik Bir Yaklagim: Erdem Ates,
Tiirkiye-ABD Ornegi Sevim Dilekoglu,
Dilek Seymen
Tiirkiye Imalat Sanayiinde Mark-Up, Ucretler, Kerem Kiper

Kapasite Kullanimi Ve Yogunlagma

Piyasaya Girisin Belirleyicileri: Tirk Imalat Sanayii  Ertugrul Deliktas,

Ornegi Giil¢in Girel
Giinal
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Oturum 44 Egitim, Igsizlik ve Beseri Sermaye
SAFIR Oturum Baskani / Session Chair: Hasan Kazdagh
Egitim Alani-Meslek Uyumsuzlugu ve Ucret Ugur Aytun,
Getirileri: Tiirkiye’den Kanitlar Oytun Mecik
Teknolojik Issizlik ve Beceri Agig1 Hasan Kazdagli,
Celal N. Kiiciiker
Bohm-Bawerk; Foucault ve Bourdiou’de Sermaye =~ Menevis Uzbay,
Soylemleri ve Beseri Sermaye: Teorik bir Yaklasim  Mustafa Pirili
Demografik Firsat Penceresi Cergevesinde Tiirkiye'de Bilge Koksel,
Beseri Sermaye, Istihdam ve Ekonomik Biiyiime Ebru Ozgiir
Iliskisi Giiler, Hiiseyin
Giiler
Oturum 45 Doviz Kurlar ve Fiyatlar

TOPAZ Oturum Baskani / Session Chair: Selim Soydemir

Tiirk Liras1 Uzlasmali Doviz Satim Thalelerinin Kur
Piyasasi Etkisi

Doviz Kuru ile Ham Petrol Fiyatlar1 Arasindaki
Simetrik ve Asimetrik Iliski

Belirsizligin Etkisi Karsilikli Midir? Enflasyon ve
Doviz Kuru Belirsizlikleri Uzerinden Bir
Degerlendirme

Oturum 46 Makroiktisat Konulari

TURKUAZ Oturum Baskam / Session Chair: Nisfet Uzay
1§RIC—T Ulkelerinde Finansal Krizlefin
Ongoriilebilirligine Katki Saglayan Oncii Gostergeler

Tirkiye Ulusal Hesaplar Sistemine Elestirel Bakis,
2009-2016

G-8 Ulkelerinde Cari islemler Hesabim Etkileyen
Faktorler

Bireysel ve Toplumsal Varolus Siirecinde Insan
Sermayesinin Sosyoekonomik Girdabi: Egitimli
Issizlik

16:00 - 16:15 Kahve Arasi / Coffee Break
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Derya Ezgi
Kayalar, Ahmet
Murat Alper
Hiiseyin
Karamelikli
Serkan Cicek

Mustafa Akal,
Hilal Alpdogan

Mehmet Kula

Hiiseyin Mahir
Fisunoglu, Emine
Aktun¢ Demirbas
Zeynep Stimeyra
Bakar
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16:15 - 18:15 Oturumlar / Sessions

SULTAN 1 Davetli Panel

Overcoming Barriers to Innovation by International Knowledge
Transfer

Oturum Baskan / Session Chair: Werner Rothengatter

The Logic of the Interaction of Transport Systems Stephan Mueller
with the Socio-Political and the Techno-Economic
Environment

From global to local innovation, an emerging trend in Celal Ciindoglu
payment systems

A Success Story: Education, Research and Innovation Rosairo Macario
and Entrepreneurship in MIT Portugal

Global Innovation System and Education Erkan Erdil

Secilmis Oturumlar / Contributed Sessions

Oturum 17 Makroekonomik ve Finansal Konular
YADE Oturum Baskam / Session Chair: Bedriye Tuncsiper
Ulke Kredi Notlar1 ve Te;mel Makroekonomik @takan Durmaz,
Degiskenler Arasindaki Iliskinin Ekonometrik Umit Yildiz
Analizi: Ust Orta Gelirli Ulkeler Uzerine Bir
Uygulama
Kredi Derecelendirme Kuruluslarinda Ulke Notlarinin Serdar Kurt, Banu
Belirleyicileri: Makroekonomik ve Kurumsal Tanriover
Faktorler
Doviz Kuru Hareketleri ve Tiirkiye Ekonomisi: Irfan Civcir, Anil
Sektorel Bir Analiz Akgaglayan, Ugur
Akkog
Finansal Derinlesme, Biiyiime ve Yoksulluk: Ampirik Nese Algan,
bir Arastirma Erhan Iscan,
Duygu Serin
Avrasya Ulkeleri igin Satin Alma Giicii Paritesi Mehmet Songur

Hipotezinin Gegerliligi
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Oturum 48
Session 48

SAFIR

Oturum 49
Session 49

TOPAZ

Energy and Environment I1
Oturum Baskani / Session Chair: Vedat Yorucu

The Impact of Renewable and Nonrenewable Energy Burcak Polat
Consumption on Economic Growth: A Dynamic

Panel Data Approach

Impact of Energy Market Dynamics on the Vedat Yorucu,

Development of Energy Resources in the Eastern Afet Pulhan

Mediterranean Region

Impact of Energy Storage in Electricity Markets Tun¢ Durmaz

Financial Development and Energy Consumption in  Dilek Durusu

Emerging Markets: Structural Shifts in Causal Ciftci, Ugur

Linkages Soytas, Saban
Nazlioglu

Capital-Labour-Energy Substitution: Does Energy Omer Faruk

Sources Matter for the Elasticity of Substitution? Altung,
Abdulmecit
Yildirim

Topics in Macroeconomics and Finance
Oturum Baskani / Session Chair: Murat Donduran

Flexicurity and Economic Growth: A Help or a Hilary Ingham
Hindrance?

Exchange Rate Volatility and Foreign Sales: Evidence Cengiz Tung, M.
from US Firm-level Data Nihat Solakoglu
Real Exchange Rate Misalignment and Economic Biilent Ulagan

Growth: An Update

Competition and Stability in Turkish Banking Sector Tolga Aksoy,
Murat Donduran
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Oturum 50
Session 50

TURKUAZ

18:30

Topics in Time Series Econometrics
Oturum Baskani / Session Chair: Hiiseyin Tastan

Unveiling Spanish Unemployment Persistence by
Output Gap: A Time-Varying Parameter Approach

Identifying Credit Supply Shocks in Turkey

Interactions between Short-term Rates and Financial

Markets

Re-examination of the Fisher Hypothesis for Turkey:
Evidence from the NARDL Model

The Interaction between Yield Curve and
Macroeconomic Factors

Kapams Cay1

47

1-3 November 2018, Antalya

Dilan Aydin,
Dilem Yildirim

Tayyar
Biiyiikbasaran,
Hatice Gokge
Karasoy Can,
Hande Kiigiik
Yesil

Deren Unalmis

Kenan Lopcu,
Hiiseyin Icen
Muhammed
Hasan Yilmaz
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1 November, Thursday 1 Kasim, Persembe

Contributed Session 1- Wages, Labour Market and Trade

The Impact of the Minimum Wage on the Wage Distribution: Evidence
From Turkey

PELEK, Selin (Galatasaray University)
pelekselin @ gmail.com

In this paper, we investigate the effect of the minimum wage on the entire
wage distribution. More specifically, we address the issue of wage inequality
by taking into account the potential distributional outcomes of the minimum
wage legislation. We decompose the wage differences and the changes in the
wage inequality before and after the sizeable minimum wage increase in 2004
following the methodology introduced by DiNardo, Fortin and Lemieux (1996).
We use a non-parametric reweighting approach to decompose the effects of the
minimum wage increase as well as other factors that may have changed the
wage distribution. Our main findings confirm that the minimum wage has
played the pivotal role in reducing wage inequality for both men and women
wage earners between 2003 and 2005.

Keywords: Minimum Wage, Wage Inequality, Decomposition Analysis

JEL Codes: J31, 138, E24
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1 November, Thursday 1 Kasim, Persembe

Contributed Session 1- Wages, Labour Market and Trade

Trade Openness, Labor Market Rigidity and Growth: A Dynamic Panel
Data Analysis

POLAT, Burgak (Siirt University)
burcakpolat@hotmail.com

The rapid liberalization of trade policies since the 1990s directed attention to
the role of trade as an engine of economic growth. Although an abundant
literature addresses the relationship between openness and economic growth,
the real effect of trade liberalization is still ambiguous and undetermined. Most
previous studies have ignored the selection effects of strict labor regulations on
international trade. The main objective of this study is to measure the role of
labor regulations in moderating the contribution of trade to economic growth
rates in thirty OECD countries for the period 2006-2013. In doing so, we have
employed one-step system Generalized Method of Moments estimation method.
Our results reveal that openness to trade does not have a robust significant
effect on growth. Yet, interaction of openness with strict labor regulations
enhances the contributions of trade to the growth. Furthermore, we have
proved that labor rights secured by regular contracts have a deterring effect on
growth rates

Keywords: International Trade; Labor Standards; Openness; Growth; Dynamic
Panel Data

JEL Codes: F10, F16, J80, J83, C23
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1 November, Thursday 1 Kasim, Persembe

Contributed Session 1- Wages, Labour Market and Trade

Growth and Impoverishment with Capital Imports: Race to the Bottom in
the Turkish Labour Market

MEHMET, Ozay (Carleton University)
mehmet5010@rogers.com

YORUCU, Vedat (Cyprus Turkish Economic Association)
vyorucu @hotmail.com

According to the IMF, the Turkish domestic savings rate has been declining
since 2010, standing at below 13 % of the GDP and, public sector budget
surplus is around zero. Growth of Turkish GDP since 2000 has significantly
depended on capital imports: Foreign Direct Investment (FDI) and short-term
private sector external borrowings. While GDP growth rates seem impressive,
this externally driven growth may not translate into sustainable development.
High-cost capital imports may indeed generate impressive growth, but at the
same time, inappropriate technology transfer may impoverish workers and
households. The overall aim of this research paper is to empirically investigate
these and related issues. Growth with impoverishment occurs when there is a
Race-to-the-Bottom (RTB) [Mehmet and Tavakoli 2003, Mehmet 1983]. This
implies that productivity gains accrue to foreign owners of capital imports at
the expense of Turkish workers and households. Our findings support concerns
about globalization (Rodrick 1997, 2015, Stiglitz 2004). Our study consists of
three main parts. First, we examine the domestic saving constraint in Turkey
using official data sources. Second, we developed a model and also applied an
econometric methodology, utilizing previous research on the relation between
economic growth and FDI (Durmaz 2017, Benli 2016, Cambazoglu et al.,
2014). Thirdly, in our original contribution, we summarize and highlight our
empirical results which tend to support RTB in Turkish labor market.

Keywords: Impoverishment, Race-to-the-Bottom (RTB), Turkish labor-market,
globalization paradox, FDI, foreign borrowings, Turkey

JEL Code: JO1
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1 November, Thursday 1 Kasim, Persembe

Contributed Session 1- Wages, Labour Market and Trade

Impact of Minimum Wages on Exporters: Evidence from a Sharp
Minimum Wage Increase in Turkey

AKGUNDUZ, Yusuf Emre (Central Bank of the Republic of Turkey)
ALDAN, Altan (Central Bank of the Republic of Turkey)

BAGIR, Yusuf Kenan (Central Bank of the Republic of Turkey)
yusufkenan.bagir@tcmb.gov.tr

TORUN, Huzeyfe (Central Bank of the Republic of Turkey)

This paper investigates the impact of minimum wages on export value and
prices of firms using the 30% increase in minimum wages in Turkey in 2016.
We use administrative employee-employer matched firm and transaction level
customs data for the analysis. We calculate the potential exposure of each firm
to the minimum wage increase according to their 2015 employment records
and estimate the effects using a difference-in-differences approach. We find
that a 10% increase in the labor cost of a firm reduces its exports by 3.1% and
export variety by 2% while having no significant effect on export prices.

Keywords: Minimum wages, labor costs, exports

JEL Codes: J23, )38, F14

52



Turkish Economic Association - International Conference On Economics 1-3 November 2018, Antalya

1 November, Thursday 1 Kasim, Persembe

Contributed Session 2- Finance and Country Risk
Interdependencies Across Sovereign Bond Credit Default Swap Markets

KAYALAR, Derya Ezgi (Central Bank of the Republic of Turkey)
deryaezgi.kayalar@tcmb.gov.tr

TALASLI, Irem (Central Bank of the Republic of Turkey)
irem.yildirim @tcmb.gov.tr

UNALMIS, Ibrahim (Central Bank of the Republic of Turkey)
ibrahim.unalmis @tcmb.gov.tr

This paper investigates the dependence structure between sovereign credit
default swap (CDS) spreads of fifteen countries for the period of January 2005-
July 2015. We employ copula approach to conduct this analysis as it enables us
to analyze dependence structure independently from univariate characteristics
of the series and also it allows us to model a richer dependence structure by
utilizing a broad range of distribution functions. Our results demonstrate that
dependence structures are similar among majority of the pairs and in most of
the countries lower and upper tail dependencies show similar behavior. This
result contradicts with the findings that asset prices tend to move together more
during times of negative shocks. The second finding of the paper is that
sovereign CDS spreads, adjusted for global risk aversion, show positive
dependence for all country pairs yet with varying degrees. Regression results
show that degree of dependence hinges on risk indicators, i.e. external debt,
foreign exchange reserves, leverage level of the banking system rather than
macroeconomic variables both on average and during tail events. CDS spreads
of countries that have close trade relations also tend to move together during
tail events and on average.

Keywords: International Financial Markets, Sovereign CDS market, copula
approach, dependence structure.

JEL Code: G15
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Decomposing Turkish Sovereign Yields: Interpretation of Short Rate
Expectations and Term Premium

TALASLI, Irem (Central Bank of the Republic of Turkey)
irem.yildirim @tcmb.gov.tr

OZBEK, ibrahim (Central Bank of the Republic of Turkey)
ibrahim.ozbek @tcmb.gov.tr

Nominal bond yields embody expectations of short term rates and risk
premium that investors demand for locking in longer term bonds rather than
rolling over their investment with short term bonds for the same horizon.
Employing affine term structure models, this study decomposes Turkish zero
coupon sovereign yields into expected short rate and term premium
components to analyze their behavior and to identify the main drivers of these
elements. Decomposition shows that changes in term premium dominates the
movements in the 2, 5 and 10 year segments of the yield curve and expected
short rates follow a more stable pattern. While the short rates are affected by
real growth and inflation expectations, term premium offers compensation for
uncertainty related to these macro variable forecasts as well as global monetary
conditions, portfolio flows and US term premia. Results of the study highlight
the importance of term premia for transmission of global macro financial
conditions to domestic yields.

Keywords: Determination of Interest Rates; Term Structure of Interest Rates
zero coupon yield curve, term premium, affine term structure models

JEL Code: E43
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Country Risk, Risk Assessment and International Portfolio Diversification
in Selected MENA Markets

TUNA, Giilcay (Eastern Mediterranean University)
gulcay.tuna@emu.edu.tr

TAHA, Amjad

Since 1990s, the emerging stock markets attracted large flows of international
capital providing investment opportunities for global investors The paper
investigates the role of country risk composed of political risk (PR), economic
risk (ER) and financial risk (FR) in risk assessment for investment in stock
markets in selected Middle East and North African (MENA) markets, namely,
Jordan, Turkey, Egypt, Morocco, Israel, Saudi Arabia and Tunisia over the
period of 2005 and 2015 using monthly data that include both the tranquil and
crisis periods such as the Arab Spring and the 2008-2009 global financial
crises. For this purpose, the analysis is conducted within two-state regime-
switching framework using the Markov switching international capital asset
pricing model (MS-ICAPM) in analyzing the relationship between the country
stock returns and world index for each country. The empirical estimates
suggest that investment opportunities vary both with the state of the economy
and the country specific risk factors as political, economic or financial which
may be helpful to international investors in their decisions in portfolio
diversification and to government authorities in their economic policies.

Keywords: Portfolio Choice; Investment Decisions Investment in financial
markets; Country risk; International capital asset pricing model (ICAPM);
Markov-switching model.

JEL Code: G11
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Effect of Idiosyncratic Commodity Price Shocks on Country Credit
Default Swap Spreads

KARAKAS, Tuba (Central Bank of the Republic of Turkey)
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UNALMIS, Ibrahim (Central Bank of the Republic of Turkey)
ibrahim.unalmis @tcmb.gov.tr

In literature there are papers investigating the relationship between commodity
prices and country’s sovereign credit default swap (CDS) spreads. However,
commodity prices could change due mainly to three components: i) Global
shocks, ii) Group shocks (other commodity related shocks), iii) Idiosyncratic
commodity price shocks. In this paper we argue that effects of these three
different shock, driven from commodity prices, on CDS spreads could change
due to their nature. We show that idiosyncratic commodity price shocks have
significantly higher impact on CDS spreads. Our results have implications for
both policy makers and financial market players.

Keywords: Commodity Prices, Credit Default Swap Spreads, Financial
Markets, Portfolio Allocation

JEL Code: G15
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Finansal Kriz ve Enerji Verimliligi iliskisi: Tiirkiye icin Sektorel Diizeyde
Bir inceleme

SELCUK, Is1l Sirin (Abant izzet Baysal Universitesi)
isilselcuk @ gmail.com

DURUSOQY, Serab (Abant Izzet Baysal Universitesi)
durusoy_s@ibu.edu.tr

Hizmet ve ¢iktinin daha az enerji girdisi kullanilarak tiretilmesi anlamina gelen
enerji verimliligi giinlimiizde ¢evresel performansin artirmasi, enerji giivenligi
ve uluslararas1 rekabet giicii acisindan Onemli bir konu olarak karsimiza
cikmaktadir. Ozellikle sanayide enerji verimliligi bir yandan cikt1 basina enerji
tiketimini direkt olarak etkilemekte diger yandan da maliyetler iizerinden
karliliga olumlu katki saglayarak yapilacak yatirimlarin diger sektorlere gore
daha az maliyetle gerceklestirilmesine ve yapilan yatirnmlarin kisa bir siire
icerisinde kendini amorti ederek rekabette avantaj saglanmasina neden
olmaktadir. Ancak 2008 de ABD' de konut piyasasinda ortada cikip finans
sektorii tizerinden kiiresel bir nitelige biiriinen finansal kriz ile birlikte zorlasan
finansman kosullarina bagli olarak nakit azalisi enerji talebinde ve arzinda
olumsuz etki yaratarak sektorii etkilemistir. Nitekim finansman yetersizligine
bagl olarak projelerin iptal edilmesi, enerji sirketlerinin petrol ve sondajlarinin
azalmasi, rafine boru hatlarinda kisintiya gidilmesi arz acisindan yasanilan
sikintilara Ornek olustururken tiiketim acisindan ise ekipman ve cihaz
satiglarinda azalma oldugu gozlenmistir. Finansal krizin enerji verimliligi
tizerindeki etkinin incelenecegi bu calismada logaritmik ortalama Divisia
endeks yontemi kullanilarak Tiirkiye icin sektorel bazda enerji yogunlugu ve
enerji kullanimindaki degisikliklerin nedenlerini arastirilmaktadir. Caligmada,
giincel verilere dayanarak yapilan analiz ile 2008 finansal krizinin 6zellikle de
sanayi sektoriinde meydana gelen degisiklikleri enerji yogunlugu kavraminin
yardimiyla aciklanmasi amaglanmustir.

Anahtar Kelimeler: Ayrnistirma Analizi, Enerji Yogunlugu, Finansal Kriz,
Enerji Politikas1

JEL Kodlari: Q40, GO1
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Sehirlerin Yenilik Performansmm Olciilmesi: Akilh Sehir Endeksi

TUNALI CALISKAN, Elif (Ege Universitesi)
eliftunalicaliskan @ gmail.com

ZALLUHOGLU, Ali Erhan (Ege Universitesi)
hataylitr@gmail.com

Endiistri 4.0 kavraminin 6n plana ¢ikmasi ile hayatimizin her alanina giren
teknoloji sadece iiretim ve tiiketim yapisim degil aym1 zamanda insanlarin
yasam kalitelerini de etkilemeye baslamigstir. Dijitallesen toplumlarda, insanlar
artik yerlesim yerinin sundugu olanaklarin hayatlarina deger katmasim ve
yasam kalitelerini yiikseltmesini beklemektedir. Bu beklentilere yonelik olarak
ortaya cikan akilli sehirlerin karakteristik Ozellikleri giindemde olsa da,
giinimiizde sehirlerin teknoloji diizeyini Olcen simirli sayida yontem
bulunmaktadir. Bu calismanin temel amaci, akilli sehirlerin karakteristik
ozelliklerinden ve rekabetc¢ilik diizeylerinden yola cikilarak Akilli Sehir
Endeksi olusturulmasidir. Bu kapsamda c¢alismada, oncelikle akilli sehirlerin
karakteristik ozellikleri ve diinyadaki belli bash akilli sehir uygulamalari
aciklanarak, bu uygulamalarin akilli turizme giden yoldaki etkileri
incelenecektir. Ardindan Akilli Sehir Endeksinin nasil olusturulduguna yer
verilecektir. Son olarak, olusturulan Akilli Sehir Endeksi ile Tiirkiye’deki
turizmdeki oncii sehirlerin performanslar1 hesaplanacaktir.

Anahtar Kelimeler: Akilli Sehir Endeksi, Rekabetcilik, Akilli Turizm,
Teknoloji, Nesnelerin Interneti

JEL Kodlari: 08, 03,723, C43
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Giines Enerjisi Sistemlerinin Kurulum Maliyetleri ve Tiirkiye

OZNAZIK, Alpay (Ankara Hac1 Bayram Veli Universitesi)
alpayoznazik @ gmail.com

NARIN, Miisliime (Ankara Hac1 Bayram Veli Universitesi)
muslumenarin@gmail.com

Giines enerjisinden yararlanilarak gerceklestirilen elektrik iiretiminde diinyada
son yillarda 6nemli ilerleme kaydedilmistir. Almanya, Oncii iilke olarak, giines
enerjisine dayali kurulu gii¢c kapasitesini hizla artiran ilk {ilke olmustur. Cin ise
son birka¢ yildir yaptigi atilimlarla giines enerjisine dayali kurulu gii¢
kapasitesini yliksek diizeylere ulastirmay1r basarmis ve 2017 yilinda
Almanya’nin ii¢ kati biiylikliikte giines enerjisine dayali kurulu giic
kapasitesine sahip olmustur. Cin'in yani sira Japonya ve Amerika Birlesik
Devletleri de bu konuda Almanya’nin 6niine ge¢mislerdir. Giines enerjisinden
yararlanmak bakimindan diinyada lider konumda olan bu iilkelerin
deneyimleri, giines enerjisi sistemlerinin kurulum maliyetlerinde ©6nemli
gelismeler olmasini saglamistir. Gegmis yillarda kurulum maliyetleri diger
kaynaklarin kurulum maliyetleriyle karsilastirildiginda fazlasiyla yiiksek
oldugu icin uzak durulan giines enerjisi sistemleri, son yillarda yasanan bu
gelismeler sayesinde diger kaynaklar yerine tercih edilmeye baslanmistir.
Enerji konusunda ithalat bagimliliginin diismesine de katki saglayan giines
enerjisi sistemleri teknolojisindeki gelismelerin incelenmesi, Tiirkiye gibi
giines enerjisi potansiyeli nispeten yiiksek olan iilkeler i¢in ¢ok 6nemlidir. Bu
calismanin amaci, Tiirkiye’de giines enerjisine dayali kurulu gii¢ kapasitesinin
artirllmasina katkida bulunmak icin, diinyada giines enerjisi sistemlerinin
teknolojisinde yasanan gelismeleri incelemek ve giines paneli kurulum
maliyetlerinin izledigi seyri ortaya koymaktir. Bu dogrultuda, sermaye
harcamalari, operasyonel harcamalar ve sistemlerin verimlilikleri gibi
kavramlar da diinyadaki ornekleriyle beraber incelenecektir. Boylece Tiirkiye
icin ¢ikarimlarda bulunmak miimkiin olacaktir.

Anahtar  Kelimeler: Glines  enerjisi, giines  paneli  kurulum
maliyetleri, Tiirkiye'de giines enerjisi

JEL Kodu: Q42
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Kiiresel iklim Degisikliginin Bolge Politikalarma Etkileri ve Bolgesel
Yenilik Sistemleri

YAGCI, Saba (Marmara Universitesi)
saba.yagci@gmail.com

Ulkelerin 6nem verdigi konularin basinda bolgeler aras1 farklhiliklar
gelmektedir. Bolgeler arasi gelismislik farklarinin giderilmesinde kullanilan
kalkinma araglarindan biri de Bolgesel Yenilik Sistemidir. Ulusal Yenilik
Sistemi’nin bir alt dali olan Bolgesel Yenilik Sistemi bolgenin rekabet giiciiniin
cikarilmasinda ©Onemli bir yere sahiptir. Yenilik¢i iiretimlerin yaratilmasi
siirecinde yenicagin baslica giindemi olacak degisen ilkim kosullar1 dikkate
alinmalhidir. Kiiresel iklim degisikligi iilkede tiim dogal kaynaklar1 ve tiim
tiretim alanlarim1 derinden etkileyecektir. Bu calismada iiretime ve rekabete
dogrudan etkisi olan kiiresel iklim degisikliginin Bolgesel Yenilik Sistemi
cercevesinde incelenerek ¢cevreye duyarl iiretim faktorlerinin bolgesel gelisme
tizerindeki etkileri tartisilacaktir. Ozetle, Bolgesel Yenilik Sistemleri ve
stratejileri izerinden bir ¢erceve c¢izilerek, Tiirkiye’deki durum anlasilmaya ve
anlatilmaya calisilacaktir. Ayrica ekolojik yenilik kullanan iilke oOrnekleri
anlatilarak  bolgesel  kalkinmaya  yapacagi  olumlu/olumsuz  etkileri
tartisilacaktir. Yenilik politikalarinin cevre dostu politikalara yonlendirilmesi,
temiz teknolojilerin bolgesel kalkinmada etkili olacagi beklenmektedir.

Anahtar Kelimeler: Kiiresel Iklim Degisikligi, Yenilik, Bolgesel Yenilik
Sistemleri

JEL Kodu: R10
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Current Account Adjustment and Retained Earnings

YESIN, Pinar (Swiss National Bank)
pinar.yesin@snb.ch

FISCHER, Andreas M.
GROEGER, Henrike
SAURE, Philip

This paper develops a formal strategy to calculate current accounts with
retained earnings (RE) on equity investment and analyzes their adjustment
during the global financial crisis. RE are net capital gains on equity that are not
paid out to Investors via dividends. International statistical standards treat RE
on foreign direct Investment and RE on portfolio investment di erently: while
the former enter the current and financial account, the latter do not. We show
that this differential treatment strongly affects current accounts of several
advanced economies, frequently referred to as financial centers, with large
positions in equity (portfolio) investment. Our empirical analysis finds that the
differential treatment of RE alters the interpretation of current account
adjustment for the global financial crisis.

Keywords: Current account adjustment, nancial centers, retained earnings,
equity investment

JEL Codes: F32, F47, G11
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Labour Market Discrimination and the Macroeconomy

ASALI, Muhammad (International School of Economics)
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GURASHVILI, Rusudan

This study sets out to explore the relationship between the macro economy and
discrimination in the labor market. In particular, it relates different measures of
human capital development as well as different measures of discrimination to
the healthiness of the economy, measured mostly by the economic growth of
the country, but also by the unemployment rate, as well as other monetary
measures. Using the Integrated Household Surveys of Georgia, over a decade
or two, in high quarterly frequency, we'll study the dynamics of ethnic and
gender discrimination, as well as the returns to human capital variables, and
associate these with macroeconomic variables like growth, inflation,
unemployment, and monetary indicators. The study contributes to the
established literature of discrimination as well as the nascent literature of
discrimination and the business cycle. Preliminary results show that there is
about 20% wage differentials between males and females and a staggering 27%
wage differential between Georgians and non-Georgians; about a third of this
wage gap cannot be explained by the usual human capital elements like
education and experience. Also, discrimination thus measured appears to be
positively correlated with unemployment and negatively correlated with
economic growth. Policy implications will be discussed.
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Impact of Technological Changes and Economic Liberalization on
Agricultural Labour Employment

SOLIMAN, Ibrahim (Zagazig University)
ibrahimsoliman12 @ gmail.com

Egypt has passed dramatic economic changes over the last decades, under,
called economic reform liberalization program. The objectives were to assess
the impacts of such program on technological change, agricultural labor
employment and Productivity. The study estimated two crop production
functions for rice, the main summer crop, in two periods, before and after the
economic reform application. Two sample survey data, over two successive
periods were collected from same region of East Nile Delta. Optimum
allocation of inputs implied to decrease the human labor use, even though,
under the shadow border price. To reach a feasible employment opportunity for
human labor. Whereas, the time series data, showed a decrease in agricultural
labor employment by 30% over the last decades, results of model, showed a
66% in employment to maximize agricultural income. Liberalization of the
crop and input prices accelerated the agricultural labor unemployment for
mechanization Introducing the high yield crop varieties diminished the
unemployment in agricultural labor due to expansion in mechanization
packages. To maintain agriculture growing at an economic competitive
performance a rural development programs should generate employment
opportunities for the excess agriculture, either in agricultural supporting
industries or in non-agricultural small industries.

Keywords: Egypt economic reform program; Technological changes in
agriculture; Best fitted production function; Agricultural labor employment; A

rational rural development program

JEL Code: 021
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Tiirkiye'de Narenciye Sektoriinde Bolgesel Piyasa Entegrasyonu: Degisen
Rejim Analizi

TASTAN, Hiiseyin (Yildiz Teknik Universitesi)
tastan@yildiz.edu.tr

KOPRUCU, Yilmaz (Eskisehir Osmangazi Universitesi)
ykoprucu@ogu.edu.tr

Narenciye iiriinleri hem tiretim hem de ihracatta Tiirkiye’nin 6nde gelen meyve
tiirlerinden birisidir. Bu calismada, belirgin olarak Tiirkiye’nin giiney
kiyilarinda iiretilen limon, portakal ve mandarin ticaretinde IBBS 2’ye gore
siniflanmig bolgelerde piyasa entegrasyonunun olasi varligi arastirilmstir.
2005-2017 donemini kapsayan aylik toptan narenciye satis fiyatlar1 Antalya
Halinden, 26 bolge icin aylik tiiketici fiyatlar1 ise TUIK madde fiyatlar1 veri
tabanindan elde edilmistir. Bu dogrultuda piyasa performansim da
degerlendirebilmek i¢in degisen rejim (parity bounds model-PBM) yontemi
kullanilmistir. S6z konusu yontem; etkin arbitraj, tiiketici bolgesinde {iriin
yetersizligi ve tiiketici bolgesinde iiriin fazlalifi olmak iizere {i¢ rejimden
olusmaktadir. En yiiksek olabilirlik yontemi ile elde edilen tahmin sonuglarina
gore, mandarin piyasalarinin ¢cogunda etkin arbitraj olasilik degerleri 0.50’nin
tizerindedir. Mandarin piyasalarinin yarisinda islem maliyetleri satis fiyatinin
yaklasik %40’1dir. Limon ve portakal piyasalarinin genelinde ise etkinlik
degerleri 0.50’nin altindadir. Bu piyasalarin ¢ogunda islem maliyetleri
fiyatlarin %40’ 1nn iistiindedir. Mevsimsel analiz sonuglarina gore, kis mevsimi
limon ticaretinde islem maliyetlerinin payr yaz mevsimine kiyasla neredeyse
tim piyasalarda daha yiiksek olmasina ragmen, hasadin ki mevsiminde
olmasindan dolayr bu donemdeki etkin olasilik degerleri daha yiiksek
bulunmustur.

Anahtar Kelimeler: Narenciye, Ulastirma ve Islem Maliyetleri, Bolgesel Piyasa
Entegrasyonu, Piyasa Etkinligi, Degisen Rejim, Tiirkiye

JEL Kodlari: C61, D23, G14, Q18
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Giineydogu Anadolu Bolgesi Pamuk Uretiminde Modern Sulama
Sistemleri Kullaniminin Ekonomik Analizi

YENI, Onur (Hacettepe Universitesi)
oyeni @hacettepe.edu.tr

YENER, Zeynep (Baskent Universitesi)
zyener80 @ gmail.com

TEOMAN, Ozgiir (Hacettepe Universitesi)
ozgurt@hacettepe.edu.tr

Tiirkiye’de tarimsal sulamada kullanilan su miktarinin OECD ve AB
ortalamalar1 ile karsilastirlldiginda ©Onemli diizeyde yiiksek oldugu
goriilmektedir. Bu durumun temel nedeni olarak Tiirkiye’de hala yaygin bir
sekilde yiizeysel sulama yontemlerinin kullanilmasi gosterilmektedir. DSI’ye
gore Tiirkiye’de tarimsal sulamanin %97’si yiizeysel sulama bi¢iminde
yapilmaktadir. Bu calismada, Giineydogu Anadolu Bolgesi pamuk iiretiminde
hali hazirda kullanilan sulama yontemlerinin su tasarrufu saglayacak bi¢imde
doniisiimii sonucunda ortaya ¢ikacak iiretim miktar1 degisimleri farkli sulama
yontemlerinin kullanimi1 ve buna bagli olarak farkli su tasarrufu oranlarini
yansitan senaryolar altinda “ajan temelli modelleme” yaklasimi kullanilarak
incelenmektedir. Boylece modern sulama yontemlerinin saglayacagi maliyet
avantaji ile sistemin kurulum maliyetleri arasindaki farklilasmanin bolgedeki
pamuk {iretimini nasil etkileyece8i ortaya konulmakta ve yeni kurulacak
sulama sistemlerine devlet tarafindan verilecek alternatif desteklerin bu etkiyi
ne yonde degistirebilecegi arastirilmaktadir.

Anahtar Kelimeler: Pamuk {iretimi, su tasarrufu, ajan temelli modelleme,
tarimsal destekler

JEL Kodlari: C63, Q15, Q25
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Kuru Sogan Fiyatinin Asimetrik Fiyat Gecirgenligi

ONDER, Kiibra (Mehmet Akif Ersoy Universitesi)
konder @mehmetakif.edu.tr

AKIN, Biisra (Mehmet Akif Ersoy Universitesi)
bakin @mehmetakif.edu.tr

Insan viicuduna bircok faydasi olan kuru soganin hemen hemen biitiin
yemeklerde kullanildig1 dikkate alindiginda iriine yonelik talebinin yiiksek
oldugu goriilmektedir. Talebi yiiksek olan bu {iiriiniin iiretimi y1ldan yil1 dalgali
bir seyir izlemistir. Uriine yonelik iiretim planlamasmin olmayisi, iiretimde
dalgalanmalara neden olmaktadir. Bu durum da dogal olarak fiyatlara
yansimaktadir. Fiyatlardaki normal olmayan artisin arz yetersizliginden c¢ok
tireticiden  pazara giden  zincirdeki  aksakliklardan  kaynaklandigi
anlasilmaktadir. Bu calismada, kuru sogan iiretim fiyati ile tiiketim fiyatlari
arasinda asimetrik fiyat gecirgenliginin olup olmadigi incelenmistir. 2010 Ocak
— 2016 Aralik aylar arasindaki tiiketici ve iretici fiyat verilerinin kullanildig:
bu caligmada; iiretici ve tiiketici fiyat serileri arasindaki uzun donemli iliski,
esbiitiinlesme analizi ile kisa donemli iliski ise hata diizeltme modeli
kullanilarak analiz edilmistir. Analiz sonucunda; pozitif hata terimlerinin
gecikmeli degerlerini ifade eden ECT+ ve negatif hata terimlerinin gecikmeli
degerlerini ifade eden ECT-bagimsiz degiskenlerinin katsayilar1 % 1 giivenirlik
diizeylerinde istatistiksel olarak anlamli bulunmustur. Bulunan katsayilarin
mutlak degerleri karsilastirildiginda, ECT-‘nin mutlak degerinin ECT+’dan
biiylik oldugu goriilmiistiir. Perakendeciler, kar marjlarim1 daraltacak bir soka
(iiretici fiyatindaki yiikselmeye) ,s0z konusu marji1 genisletecek bir soktan
(iiretici fiyatlarindaki bir diisiisten) daha hizli tepki verdikleri sonucu elde
edilmistir.

Anahtar Kelimeler: Tarim piyasalari, Fiyatlar, Esbiitiinlesme

JEL Kodlari: Q11, C22
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Siirdiiriilebilir Gelisme Baglaminda Cevresel-Sosyal Faktorler ile
Ekonomik Biiyiime Arasindaki Iliskiler

HAYALOGLU, Pnar (Giimiishane Universitesi)
pinarhayaloglu @ gumushane.edu.tr

ARTAN, Seyfettin (Karadeniz Teknik Universitesi)
artan @ktu.edu.tr

DEMIREL, Selim Koray (Karadeniz Teknik Universitesi)
skdemirel @ktu.edu.tr

Son yillarin 6ne ¢ikan kavrami siirdiiriilebilir gelisme, ekonomik biiyiimenin
yani sira sosyal, kiiltiirel ve cevresel alanlarda da gelisimi icermektedir. Bu
diisiinceye gore ekonomik biiyiimenin ve dolayisiyla iktisadi refahin
stirdiiriilebilirligi sosyal ve cevresel siirdiiriilebilirlige de bagli bulunmaktadir.
Bu calismanin amaci, ¢evresel ve sosyal faktorler ile ekonomik biiyiime
arasindaki iliskileri yiliksek gelirli ve orta gelirli iilkelerden olusan iki 6rneklem
icin aragtirmaktir. Bu amagla hazirlanan ¢alismada 48 yiiksek gelirli ve 63 orta
gelirli tilke icin 1998-2015 donemini kapsayan yillik veriler kullanmilmuigtir.
1998-2012 donemini kapsayan caligmada statik panel veri analiz teknigi
kullanilmistir. S6z konusu iliskilerin sinanmast icin olusturulan modelde
stirdiiriilebilir gelisme baglaminda cevresel degiskenler, sosyal degiskenler ve
biiylimeyi etkileyebilecek diger kontrol degiskenleri olmak iizere ii¢ farkl
degisken seti kullanilmistir. Calismada elde edilen sonuglara gore; yiiksek
gelirli ve orta gelirli iilkelerde sosyal ve cevresel faktorler biiyiimenin 6nemli
birer belirleyicisi durumundadir. Buna gore; ekonomik, sosyal ve cevresel
politikalar arasinda uyum saglanmasi siirdiiriilebilir bir ekonomik gelismenin
saglanmasinda 6nemli rol oynamaktadir.

Anahtar Kelimeler:  Siirdiiriilebilirlik, Siirdiiriilebilir Gelisme, Panel Veri
Analizi
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Taxation and Public Health Investment: Policy Choices and Tradeoffs
TURNOVSKY, Stephen J. (University of Washington)

In recent years, there has been an explosive increase in the demand for health
products and services by people all around the globe, and particularly in
advanced economies. Aiming to enhance longevity but also improve quality of
life, individual consumption of pharmaceutical products and services has risen
exponentially since the early 1980s. This paper develops a model in which
agents invest part of their resources in medical products and time in physical
exercise to enhance their health status. In the first part of the paper, we study
the steady state and transitional dynamics of the model with special emphasis
on the effects of health decisions on aggregate outcomes. In the second part,
we explore how public health policies may alter private economic decisions
that promote healthier and more productive lives.

Keywords: Private and public health investments; endogenous rate of time
preference; neoclassical growth model; health policy.
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Fed Rate Hikes and the Effects on Turkish Banking System. Could it
Catch a Cold This Time?

PERDICHIZZI, Salvatore (Institution: Prometeia SpA)
salvatore.perdichizzi @prometeia.com

PRIOLA, Maria Paola (Institution: Prometeia SpA)
mariapaola.priola@prometeia.com

PROSPERI, Lorenzo (Institution: Prometeia SpA)
lorenzo.prosperi @prometeia.com

TIZZANINI, Giacomo (Institution: Prometeia SpA)
giacomo.tizzanini @prometeia.com

ZICCHINO, Lea (Institution: Prometeia SpA)
lea.zicchino@prometeia.com

Could a Fed rate hike affect Turkish banks’ stock price? Coulditlead to an
increase in interest rate risk exposures of Turkish banks, generating negative
spillover effects?By means of a new data-rich environment [VAR model with
both observables and latent factors for a panel of 18 countries iDREAM), we
estimate the spillover effects of a Fed rate hikeon the Turkish economythrough
a generalized impulse response analysis with sign restrictions. Then, we use
Kalman filter to assess Turkish banks’ stock log-returns sensitivities to both
iDREAM variables (cycle, prices, real effective exchange rate and monetary
policy) and Nelson-Siegel latent factors of theTurkish government term
structure (so-called, level, slope and curvature).Finally, we investigate how
these time-varying sensitivities depend on bank-level characteristics and bank-
ownershipover the period 2006-2017.0Our preliminary findings show a strong
relationship between Nelson-Siegel latent factors and banks’ log returns. In
particular,a change in the level has significant effects on the Turkish banking
system, while the other latent factors of the yield curve have moderate effects.
Moreover, well-capitalized and resilient banks seem to be lessexposed to
interest rate risks.

Keywords: Turkish Banking System, Interest rate risk, Maturity
Transformation, High-Dimensional VAR, Factor Models, Spillover, Monetary
Policy
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How Should Emerging Markets Defend Against the Fed Lift-off?: The
Role of Macroprudential Policy

OZKAN, Giilgin (University of York)
gulcin.ozkan @york.ac.uk

PUSPITASARI, Ratih (Bank of Indonesia)
UNSAL, Filiz (International Monetary Fund)

The US Fed lift-off -the end of near zero interest rate policy- has been widely
expected to have serious macro-financial implications for the emerging
economies. Current consensus in academic and policy circles point to macro-
prudential policy as a prime candidate in limiting such effects. By
incorporating cross border banking flows into a medium scale DSGE model
featuring financial frictions, we evaluate the performance of a set of counter-
cyclical macro-prudential tools under varying degree of capital mobility.
We find that, macro-prudential measures targeting loan-to-GDP ratio and
foreign bank borrowing perform best in delivering lower macroeconomic
volatility and higher welfare. Our results also suggest that the improvement in
welfare under macro-prudential policy is positively linked to capital control
measures. As such, our findings point to the importance interaction between
macro-prudential and capital flow policies as playing a key role in successfully
defending against global financial challenges.

Keywords: Fed policy, macro-prudential policies, capital flows, DSGE model
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Questions About the Recent Turmoil in the Turkish Economy

UYGUR, Ercan (Turkish Economic Association)

The purpose of this paper is to explain some of the macroeconomic factors
behind the recent turmoil in Turkey that started in mid-2018 and discuss some
policy alternatives. Why and how this turmoil started, was it expected, what
measures were taken, how is it likely to evolve and what were its costs, are
questions that are or, which was indeed expected, started with foreign
exchange rates rising gradually for some months and then overshooting with
extreme volatility for a certain period. Expansionary money, credit and fiscal
policies for electioneering purposes added to the already fragile conditions
resulting from structural weaknesses. Obviously, external conditions also
contributed. Some of the measures taken did work, but the main tranquility
pills were statements of support from diverse sources such as the EU and Qatar.
Yet, none of the structural problems were addressed in the measures. It is
definite that there already are and will be significant real costs of this turmoil,
where companies with high indebtedness and wage earners hardest hit.

Keywords: Turkey, currency turmoil, foreign exchange, debt, interest rates
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Gender Gap in Internet Banking Adoption: Empirical Evidence from
Turkey

KOSE, Tekin (TED University)
tekin.kose @tedu.edu.tr

GULERYUZ, Ece H. (29 Mayis University)
eguleryuz @29mayis.edu.tr

This study analyzes individual level determinants of internet banking adoption
in Turkey with a special focus on gender. Using a nationally representative
household survey data, logistic regression model is estimated for quantification
of the factors which influence consumers’ decision of internet banking
adoption. Empirical results indicate that females are less likely to use internet
banking compared to males in Turkey. Education level, being employed,
household income level, frequency, variety and skill level of internet usage,
and trust in internet have significantly positive associations with likelihood of
using internet banking services. Additionally, age demonstrates a non-linear
association with the use of internet banking. Middle-aged Turkish citizens are
more likely to employ internet banking tools compared to the young and the
elderly. Hence, we can conclude the digital divide exists in the Turkish case
and elimination of disparities in technology adoption has the potential to bring
substantial benefits into the financial system in Turkey.

Keywords: Internet banking; Gender; Logit models; Turkey, Digital divide
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Structural Transformation and Sectoral Labour Allocation by Gender

SENGUL, Goniil (Sabanci University)
gonul @utexas.edu

There is a large gap across countries in their female employment. Recent
literature, in light of rise in female employment we observed in developed
countries over the last decades, argues that the rise of service sector can be an
important contributor to elevating female employment. This literature relies on
the reallocation of labor input by gender across sectors that results from
structural transformation, defined as uneven productivity growth across sectors.
This paper extends an otherwise standard structural transformation model to
allow for endogenous labor allocation across gender within each industry. This
model allows us to investigate the relationship between structural
transformation and the allocation of labor input across genders within each
industry. Since female and male labor productivity differs across sectors,
uneven sectoral productivity growth not only affects total labor input used in
each sector but also endogenously affects the male versus female labor input
used within a sector. We can use this model to identify how much of the
variation across countries in their female employment comes from the
differences in their sectoral productivity.

Keywords: Female labor supply; structural transformation; marketization;
home production; sectoral labor allocation
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Hiring Stage Gender Discrimination and Social Norms in Turkey:
Evidence from Survey and Field Data

BALKAN, Binnur (Stockholm School of Economics)
binnur.balkan @phdstudent.hhs.se

CILASUN, Seyit Miimin (Central Bank of the Republic of Turkey)
seyit.cilasun@tcmb.gov.tr

One of the most important problem in Turkish labor market is the low female
labor force participation rate (LFPR). Although the studies mainly address the
social norms as the main reason for low female LFPR, discrimination against
females could also be another factor behind the low rate. The aim of this paper
is to identify hiring stage differences between men and women using a
correspondence audit methodology. Moreover, we also aim to identify the
discrimination among females with Arabic sounding names and neutral
sounding names. In doing so, we produce two new measures of employer
response in addition to the standard callback measure used in the literature. We
show that employers treat male and female applicants' resumes similarly prior
to the callback stage. However, there is positive discrimination against female
applicants in the Turkish labor market. On the other hand, when we extend the
applications with the Arabic and neutral sounding female names, we do not
find any discrimination against females or females with Arabic sounding
names. Hence, hiring stage discrimination does not contribute to the low
female labor force participation in Turkey.

Keywords: gender discrimination, correspondence audit, female labor force
participation
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Two and a Half Million Syrian Refugees, Skill Mix and Capital Intensity

TORUN, Huzeyfe (Central Bank of the Republic of Turkey)
huzeyfe.torun@tcmb.gov.tr

AKGUNDUZ, Yusuf Emre (Central Bank of the Republic of Turkey)

We investigate how the rapid increase in the low-skilled labor supply induced
by the inflow of 2.5 million Syrian refugees changed the tasks performed by
native workers and the amount of capital used by firms in Turkey. Despite the
unexpected nature of the refugee inflow, location choice of the refugees may
be endogenous to the labor market opportunities of hosting regions. To handle
this endogeneity issue, we use an instrument for the refugee intensity based on
the distance of Turkish regions to the Syrian ones. The results based on Labor
Force Survey suggest that the inflow of refugees increased natives’ task
complexity, reducing the intensity of manual tasks, and raising the intensity of
abstract, routine and ICT tasks. This effect is particularly strong for natives
with medium level of education. Exploiting the administrative firm data that
contains the entirety of firms in the country, we find that the firms reduced
their fixed assets. The fixed asset reduction is largest in machinery and
equipment, which can be interpreted as a decline in the capital intensity of
production. We conclude that tasks provided by Syrian refugees are substitutes
for natives’ manual tasks and firms’ capital, and complementary to natives’
more complex tasks.

Keywords: Migration, refugees, labor-capital substitution, skills, tasks
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The Causal Relationship Between Public Sector Corruption and Poverty:
The Case of Latin America

CALDERON, Jessica Lorena (Gazi University)
jessica.calderonal @ gmail.com

The relationship between corruption and poverty occurs indirectly through
economic (economic growth and inequality) and institutional factors
(governance and social capital). In general, it is recognized that the nature of
this link can occur both unidirectional and bidirectional. Most papers examine
this link through models that focus on correlation analysis, generally in a single
way ignoring the causality in both directions. With this background, the
purpose of the research is to analyze the causal relationship between corruption
and poverty for the Latin American region (18 countries) in the period between
1996 and 2016 under the concept of Granger causality. The analysis uses a
dynamic panel system GMM model that takes the Corruption Index Perception
(CPI) and the Human Poverty Index (HPI) as its key variables (the latter as
representative of the state of poverty). The empirical results show that the
relationship between the phenomena in Latin America occurs with a
bidirectional causality and through economic growth. This result is important
in terms of economic policy because it implies that those policies that are
designed to reduce corruption could also reduce poverty, and vice versa.

Keywords: Corruption, Poverty, Panel Data Analysis, Latin America
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The Effects of Corruption on Firm Performance: An Evaluation on a
Group of Muslim Countries

YAKISIK, Harun (Cankiri Karatekin University)
haruny @karatekin.edu.tr

CETIN, Ahmet Kibar (Cankiri Karatekin University)
akcetin@hotmail.com

Although corruption and Muslim Countries is distinct and separate subject,
they can easily become intertwined and reinforcing. A society that is more
corrupt may enable to accelerate firms to be more productive; conversely,
higher levels of productive firms may drive corruption by unregistered
practices with public officials. Using firm-level observations from the World
Bank Enterprise Survey database for the economies of a sample of Muslim
countries, this study examines the effects of corruption on firm performance.
According to the findings that a higher corruption practices with public
officials is associated with lower firm performance, while a lower level of
corruption practices is associated with a high level of firm performance. In this
study, it is also conducted a detailed analysis by firm age and size, and
domestic or foreign ownerships. Empirical tests of the hypothesis on a firm-
level data set developed for this research can be tested to different country
groups for a high level of statistically significance.

Keywords: Corruption, Firm Performance, Muslim Countries

JEL Codes: D22, D73, L25

77



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

1 November, Thursday 1 Kasim, Persembe

Contributed Session 7- Issues in Public Economics
Public Private Partnerships in Road Transport: The Case of Turkey

EMEK, Ugur (Baskent University)
suemek @ gmail.com

Governments around the world have appealed to long-term Public-Private-
Partnership (PPP) contracts to deliver a range of public services including
transport, energy, healthcare and education. Turkey as a developing country
has followed the same path to enable the private sector to engage in longer-
term PPP projects and contracts. Turkey plans to deliver a large amount of road
investment by upgrading and expanding existing network to reduce travel times
and cost. In this context, subsequent governments have given a special
attention to PPP contracts to ease financial constraints and deliver much
needed investment and services due to the unavailability of public funds. This
study argues that although PPPs can play a role in facilitating infrastructure
investments, they can still impose unduly costs on the society, if well-designed
feasibility studies, competitive tenders and well-written contracts are absent.

Keywords: Road investment, Public-Private Partnerships, Turkey
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Model-Based Estimation of Sovereign Default

GUMUS, Inci (Sabanci University)
incigumus @sabanciuniv.edu

KOEDA, Junko (Waseda University)
jkoeda@waseda.jp

We estimate a canonical sovereign default model from Arellano (2008) for
Argentina via maximum simulated likelihood estimation to understand how
well it performs in terms of predicting default events. The estimated model
accounts for the overall default patterns of Argentina and closely matches the
default data. Out-of-sample forecasting shows that the model performs better
than a logit model in predicting the onset of default events. In terms of the
business cycle statistics, the findings of the model are consistent with the data
and Arellano (2008), with some caveats.

Keywords: Sovereign debt, Default risk, Maximum simulated likelihood
estimation
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Risk Matters: Breaking Certainty Equivalence
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POSCH, Olaf (Universitit Hamburg)

In this paper we use the property that certainty equivalence, as implied by a
first-order approximation in discrete time, breaks in the continuous-time model.
We study the extent to which the approximated solution from the perturbation
method can account for risk. We show that risk matters economically in a real
business cycle (RBC) model with habit formation and capital adjustment costs,
and that a first-order approximation reduces pricing errors by 90 percent
compared to the certainty equivalent solution. Our findings suggest that it is
possible to account for risk, generate substantial risk-premia while still
remaining in the linear world.

Keywords: Certainty equivalence, Perturbation methods, Pricing errors
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Financial Stability under Model Uncertainty

OZCAN, Giilserim (Bilkent University)
gulserim @bilkent.edu.tr

KANTUR, Zeynep (Bilkent University)
zogur @bilkent.edu.tr

This paper studies how asset price model misspeci cation affects the conduct of
monetary policy under commitment in a New Keynesian model using robust
control techniques. We fi nd that monetary policy reacts aggressively to both
asset price and inflation shocks to guard herself against worst-case outcome.

Keywords: Asset Prices, Robust Control, Model Uncertainty, Optimal
Monetary Policy
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BASTAN, Emine Meltem (Central Bank of the Republic of Turkey)
meltem.bastan @tcmb.gov.tr

This study evaluates the responses given to Business Tendency Survey (BTS)
in Turkey with a perspective focussing on constructing uncertainty indicators
and analysing their determinants. Using the methodology suggested by
Bachmann et al. (2010), 5 uncertainty indicators are constructed for 10 sectors
related to the period between January 2007 and March 2018. While the primary
focus is gathered around future expectations, responses for the current state are
also included into the study due to their high predictive power. GMM
techniques on panel data are employed with a reference to endogeneity
problems and all uncertainty indicators are analyzed simultaneously using
system GMM techniques. The results show that there is not a dominant factor
that surpasses all others for every indicator. Mainly it is seen that the
significance of explanatory variables such as industrial production index,
exchange rate, interest rate and inflation vary with respect to the characteristic
of the related question.

Keywords: Uncertainty, Business Cycles, Survey Biases
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Digital Technology Diffusion: A Matter of Capabilities, Incentives or
Both?

ANDREWS, Dan (Australian Treasury)
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NICOLETTI, Giuseppe (OECD)
giuseppe.nicoletti@oecd.org

TIMILIOTIS, Christina (OECD)
christina.timiliotis @oecd.org

Insufficient diffusion of new technologies has been quoted as one possible
reason for weak productivity performance over the past two decades (Andrews
et al., 2016). This paper uses a novel data set of digital technology usage
covering 25 industries in 25 European countries over the 2010-16 period to
explore the drivers of digital adoption across two broad sets of digital
technologies by firms, cloud computing and back or front office integration.
The focus is on structural and policy factors affecting firms’ capabilities and
incentives to adopt -- including the availability of enabling infrastructures
(such as high-speed broadband internet), managerial quality and workers skills,
and product, labour and financial market settings. We identify the effects of
structural and policy factors based on the difference-in-difference approach
pioneered by Rajan and Zingales (1998) and show that a number of these
factors are statistically and economically significant for technology adoption.
Specifically, we find strong support for the hypothesis that low managerial
quality, lack of ICT skills and poor matching of workers to jobs curb digital
technology adoption and hence the rate of diffusion. Similarly our evidence
suggests that policies affecting market incentives are important for adoption,
especially those relevant for market access, competition and efficient
reallocation of labour and capital. Finally, we show that there are important
complementarities between the two sets of factors, with market incentives
reinforcing the positive effects of enhancements in firm capabilities on
adoption of digital technologies.

Keywords: Digital technologies, productivity, diffusion, digital skills
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International Technology Transfer and Productivity in the Turkish
Automotive Parts Industry

SIMSEK, Mehmet Cemil (Karamanoglu Mehmetbey University)
mcsimsek @kmu.edu.tr

Situated extensively in the global automotive sector, the Turkish automotive
industry is one of the largest exporting industries in Turkey. This study
employs a number of unique enterprise level datasets to investigate whether
there are productivity effects through international technology transfer in the
Turkish automotive parts industry. This study reveals that enterprises with
higher international linkages pay more and employ more. This study also
reveals that enterprises with international linkages are more productive which
is robust to estimation of a flexible model of translog production function by
the quantile regression method. In contrast to the literature, import as a channel
of international technology transfer appears to be the lead in productivity effect,
compared to international direct investment and export.

Keywords: International Direct Investment, Import, Export, International
Technology Transfer, Productivity, Automotive Parts Supplying Enterprises,
Turkey
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Innovation and Education as the Global Economy Transforms

CANDEMIR, Yiicel (Istanbul Technical University)
candemiry @itu.edu.tr

CELEBI, Dilay (Istanbul Technical University)
celebid@itu.edu.tr

If we borrow some words from the Communist Manifesto, we could read as
follows: “A spectre is haunting the world — the spectre of Cyber Technology,
or if you like, 4th Industrial Revolution”. All the developments affiliated with
it brought the world to a point where the mode of production and the political-
social superstructure have changed and are still being changed and transformed
in a tectonic pattern. The most effective means to transform the production and
the global trade by means of the products of the so-called 4th Industrial
Revolution can be listed on a wide range of technological advancement
categories. All these will be used to shape the world in the near future. Our aim
here is to discuss the impact of 4IR on a global scale and its interaction with
the basic factor of production: labour — or the workforce. This is what this
paper aims at by means of education vector.

Keywords: Technology and Innovation — Globalisation — 4.Industrial
Revolution — The Future — Education for the Innovation
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DOGRUEL, A. Suut (Marmara University)
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DOGRUEL, Fatma (Marmara University)
fatma.dogruel @marmara.edu.tr

Deindustrialization turned out to be a crucial issue for most of the developed
and developing countries during the last wave of globalization. Rodrik (2016)
states that deindustrialization affected African and Latin American countries
more than Asian countries. During the last half of the century, Asian countries’
performances in manufacturing, in terms of both value added and employment,
are higher than that of African and Latin American countries (Timmer, Vries
and Vries, 2014). In addition to the geographically diverse effects of it, we
think that the change in the quality of the industrial activities is another
important issue to be discussed during the deindustrialization. The aim of the
paper is to scrutinize the changes within the manufacturing sector in the course
of deindustrialization in selected developing countries from different
geographic regions. To this end, we employ some quality measures for
manufacturing (including productivity and export performance). Descriptive
statistics is the main method used in the paper.

Keywords: Deindustrialization; structural changes; developing countries
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Does Technology Intensity of Exports Affect Youth NEET? Empirical
Evidence from OECD Countries

GORKEY, Selda (Istanbul Kultur University)
s.gorkey @iku.edu.tr

Exports decrease unemployment rate, and affect human capital accumulation
by increasing educational attainment in an economy. However, the magnitude
of such impact depends on technology intensity of exports. In addition to this,
increase in educational attainment does not guarantee transition of youth from
school-to-work. In this context, investigating the impact of exports by their
technology intensity on youth not in employment, education or training
(NEET) is necessary for the analysis of trade and labor market interactions.
The prospected contribution of this research is that it empirically explores the
impact of low, medium and high technology exports on youth NEET by
seeking an answer to the following research question: Does technology
intensity of exports affect youth NEET? The study uses panel data analysis for
22 OECD countries, and it analyzes the time period from 1995 to 2015. The
response variable of the model is the percentage of NEET population, and the
independent variables are exports of low, medium and high technology exports.
In order to control for country specific factors, the model also include control
variables of GDP, population, schooling and the social policies towards
unemployment.

Keywords: NEET, Labor Market, Exports, Technology Intensity

JEL Code: F16
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Extracting Local and Global Shocks through Emerging Exchange Rate
Markets

ERDEM, F. Pinar (Central Bank of the Republic of Turkey)
Pinar.Erdem @tcmb.gov.tr

GEYIKCI, Utku Bora (Central Bank of the Republic of Turkey)
Utku.Geyikci@tcmb.gov.tr

Financially open emerging markets (EMEs) are exposed to both global and
domestic shocks. This paper proposes a new methodology to identify and
decompose these shocks using spot and forward FX market valuations.
Specifically, using the spread between forward exchange rates and concurrent
spot exchange rates of 20 EMEs, we identify local and global shocks as
forward exchange rates are unbiased estimator of future spot rates under the
assumptions of rational expectations and risk neutrality. First, we show that
proposed methodology can capture local and global events successfully. Then,
we show that future and spot rate difference for each country behave
differently against the same global shock. Our results show that low financial
indebtedness and vulnerable risk indicators, such as high foreign debt stock and
low national reserves, main determinants of such variations. However,
countries using macro-prudential policies actively are less affected from such
adverse global shocks.

Keywords: Foreign exchange, global shocks, local shocks, forward
unbiasedness
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How Does the Use of Imported Inputs Affect Exchange Rate and Import
Price Pass-through?

ERTUG, Dilara (Central Bank of the Republic of Turkey)
dilara.ertug@tcmb.gov.tr

OZLU, Pinar (Central Bank of the Republic of Turkey)
pinar.ozbay @tcmb.gov.tr

YUNCULER, Caglar (Central Bank of the Republic of Turkey)
caglar.yunculer@tcmb.gov.tr

This study estimates the effect of imported input price increases on domestic
producer prices across manufacturing sectors in Turkey. We compare the pass-
through coefficients calculated for each of the key drivers of higher input
prices (USD-denominated import prices and the USD/TL exchange rate) with
the intensity of sector-level imported input use, and then examine if the degree
of pass-through effects is proportional to their shares in cost. Empirical results
show that the long-term pass-through coefficients for import prices and
exchange rates differ drastically across industrial sectors. The degree of
diversification in the pass-through of import prices and exchange rate across
sectors seems to be positively related to the intensity of imported input use.
The results have shown that the pass-through from import prices has a linear
relationship with the use of imported inputs, whereas the exchange rate pass-
through is higher than the share of imported input use. The import price pass-
through coefficient may reach as high as 70 percent, while the exchange rate
pass-through can range from 5 to 107 percent.

Keywords: exchange rate pass through, imported input prices
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The Effect of Terms of Trade Shocks on Retail Food Prices and Food
Price Volatility of Turkey: A Panel VAR Study

CHADWICK, Meltem Giilenay (Central Bank of the Republic of Turkey)
meltem.chadwick @tcmb.gov.tr

Emerging market economies often struggle with macroeconomic instabilities as
they experience persistent terms of trade disturbances with more volatile
exchange rates and commodity prices compared to the rest of the world. In this
respect, this paper evaluates the impact of terms of trade shock on prices and
price volatility in retail food sector, using a selection of 35 retail food item
which accounts for 12.5 percent of total consumer prices and 54.3 percent of
retail food prices in Turkey. To do so, we use the underlying small open
economy macro model framework of Ball (1999) and employ a panel VAR
analysis to illustrate aggregate impulse response functions and variance
decompositions of food price and volatility to retail food terms of trade shocks.
The results show that, a positive terms of trade shock not only decreases food
prices and their respective volatilities but it has positive effect on the output
gap. We also find that, these results are stronger for fresh fruits and vegetables
group, which have the highest volatility under retail food group.

Keywords: terms of trade shocks; retail food prices; price volatility; panel VAR

model
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Analyzing Global Commodity Prices and Their Pass-Through into
Turkish Inflation Measures

TUZCUOGLU, Kerem (Bank of Canada)
KTuzcuoglu@bank-banque-canada.ca

The aim of this paper is to magnify the pass-through effects of global
commodity price shocks on different Turkish inflation measures, especially
core and headline inflation. Based on the working paper Erten and Tuzcuoglu
(2016), I first develop a structural vector autoregressive model for global
economy and identify structural oil and food price shocks by sign-restrictions.
Then, I analyze the effects of these underlying sources of energy and food
prices on Turkish inflation indicators. One important result is that there are
significant pass-through effects of global commodity price shocks into Turkish
core inflation, as opposed to the general belief that core inflation is unaffected
by commodity price shocks. The propagation is more delayed after an energy
price shock compared to a food price shock. Finally, I provide a qualitative
narrative to explain this pass-through by focusing on the differences between
advanced and emerging countries. The results and the methodology of this
paper can be beneficial to policy institutions (such as Central banks and food
and energy related institutions) and financial institutions (such as credit,
research, and strategic planning departments of banks and investment agencies).
Basically, any institutions that use Turkish inflation measures and global
commodity prices as integral parts of their analysis might find the results here
valuable.

Keywords: Global food prices, global oil shocks, sign restrictions, pass-through,
Turkish core inflation
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Estimates of Exchange Rate Pass-through with Micro Data
AKGUNDUZ, Yusuf Emre (Central Bank of the Republic of Turkey)

BASTAN, Emine Meltem (Central Bank of the Republic of Turkey)
meltem.bastan @tcmb.gov.tr

DEMIROGLU, Ufuk (Central Bank of the Republic of Turkey)
ufuk.demiroglu @ gmail.com

TUMEN, Semih (Central Bank of the Republic of Turkey)

We investigate pass-through using a very detailed dataset (containing bilateral
trade prices for 6-digit sectors) from the Turkish statistical agency. We
compare how the estimates compare to those obtained only by using
macroeconomic time-series data, and then explore how pass-through varies by
sectoral features. Although the exchange rate is a time-series variable, we find
that the micro data still enable us to estimate the pass-through coefficent on it
much more reliably and with higher precision than we can by macroeconomic
time-series alone. As for sectoral characteristics of pass-through, we find that a
higher level of competition on the import side (as measured by the number of
countries that compete in the domestic market in a given sector) is associated
with lower pass-through rates to import prices, but a similar relationship does
not exist in export price pass-through. We also find that the level of integration
of sectors with the world economy (as measured by volumes of exports) is
associated with lower rates of pass-through to both export and import prices in
those sectors.

Keywords: Exchange Rate Pass-through, Turkish economy, Trade and
Competition
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Sectoral Analysis of Kanto Region in Japan: An Input-Output Analysis

KUL, Hande (Piri Reis University)
hkul @pirireis.edu.tr

Kanto is the largest, most central and urbanized region of Japan containing 11
prefectures together with capital Tokyo. This region is ranked as the 7th
biggest economy of the world after U.K.. In 2013, 44.6% of Japan’s GDP is
produced in Kanto, while in 2005 44.9% of it is produced in Kanto (OECD,
2018). However, Kanto was the most independent and self-sufficient region of
Japan for the period 1970-1985 (Akita, 1994). This study aims to investigate
sectoral relationships in Kanto by giving a brief background of input-output
technique. It discusses fundamental backward and forward linkage measures,
while examining feeding and stimulating effects for substantial sectors of the
region. The paper determines the key sectors of Kanto according to Hirschman
classification (Hirschman, 1958). In this study, 2005 year’s inter-regional
input-output matrix for 12 sectors is used, which is released by METT in every
10 years (METT, 2011).

Keywords: input-output matrix; key sectors; backward linkage; forward linkage

JEL Code: R15
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GUNGOR, Volkan (Y1ldiz Technical University)
volkanggngr @ gmail.com

In this study, we evaluate the direct and indirect environmental impacts
associated with the production and consumption of goods and services in
Turkey using an environmentally extended input-output analysis. The study
relies on the available data which are 2012 Input-Output table published by
TURKSTAT, and air emission accounts by NACE Rev. 2 activities published
by EUROSTAT. This study aims to identify the sectors with the largest
environmental impacts in order to establish strategies for reducing the impacts
to move the country towards more sustainable production and consumption. To
this end, we compare the production-based and consumption-based emissions
of each sector in the 2012 Input-Output table and we have found that the
largest positive differences are in the construction and manufacture of food,
beverages and tobacco products while the largest negative differences are in
the electricity, gas, steam and air conditioning supply and manufacture of other
non-metallic mineral products. This suggests that most of the greenhouse gases
are emitted by the latter sectors to support the sales of the former ones.

Keywords: Turkey; Environmental impacts; Greenhouse gas emissions;
Consumption-based emissions; Input—output analysis
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An Input-Output Analysis of Turkey’s Construction Sector

KUCUK, Cemre (Marmara University)
cemre. kucuk @marmara.edu.tr

TEKCE, Mahmut (Marmara University)
mtekce @marmara.edu.tr

Global value chains have become an essential part of international trade in
recent decades as a result of developments in transportation and
communication technologies, changes in trade policies and the emergence of
new markets. International fragmentation of production has generated a
necessity for new methods to measure effects of trade for each country that are
involved in the production. One of these methods that are widely used is input-
output tables. The aim of this paper is to provide an analysis of the Turkish
construction sector that has played an important role in Turkey's economic
growth and employment with Turkish contractors being active not only
domestically but also across the globe. The paper uses input-output tables from
the World Input-Output Database (WIOD) for the period of 2000-2014. It
calculates the share of foreign and domestic value-added creation of Turkish
construction sector and analyze the degree of import dependency by using
decomposition technique introduced by Leontief.

Keywords: Global Value Chain, Input- Output Tables
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Effects of Product/Market Diversification and Intra-industry Trade on
Turkey’s Trade Balance: A Sectoral Panel Data Analysis

DEMIRAL, Mehmet (Nigde Omer Halisdemir University)
mdemiral @ohu.edu.tr

The neoclassical trade theories have been even more weakened by the rise of
new evidence documenting that countries trade similar goods simultaneously
and excessive product/market specialization makes economies more fragile to
sectoral and regional shocks. While a growing literature exists on these
paradigm shifts in the nature of the resource endowment-based comparative
advantages and specialization, insufficient attention has been paid to their
effects on the trade balance in emerging industrial economies such as Turkey.
This empirical paper purposes to help fill this gap by investigating the effects
of diversifications in export products and export markets together with the
intra-industry trade development on Turkey’s sectoral trade balance using the
annual data covering the period 2012-2016 for 14 industry aggregates. Product
and market diversifications are measured by the inverse of the Herfindahl
concentration indices and the Grubel-Lloyd method is utilized to calculate the
intra-industry trade. Product diversification and intra-industry trade are found
worsening the persistent trade deficit whereas market diversification improves
the relative trade balance. The effects of conventional factors including
domestic and foreign incomes, exchange rate, and labor cost are found
statistically insignificant. Overall results provide new implications for practice
and some directions for future research about Turkey’s trade performance.

Keywords: Tradebalance, Tradeperformance, Product diversification, Market
diversification, Turkey
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Secilmis Oturum 12- Ticaret, Kalite ve Katma Deger
Avrupa Birligi Ulkelerinin ihracatindaki Yerli Katma Degerin Olciilmesi

ALKIN, Huriye (Akdeniz Universitesi)
huriyealkin@akdeniz.edu.tr

TURKCAN, Kemal (Akdeniz Universitesi)
kturkcan@akdeniz.edu.tr

Son otuz yil igerisinde iilkelerin ithal ikameci modelden ihracata dayali
sanayilesme modeline ge¢mesiyle kiiresel degerin yiikselisi carpici bicimde
diinya mal ve hizmet {iretiminin yapisin1 degistirmistir.Bliyiik 6l¢iide sinir otesi
tiretime dayali uluslararasi liretim organizasyon modeli olan kiiresel deger
zinciri, firma ve isgiicliniin iiriin/mal ve hizmet iiretim asamalarinin tiimiinii
kapsayan faaliyetleri icermektedir. Bu faaliyetler dizayn, iiretim, pazarlama,
dagitim ve nihai tiiketiciye destek olarak tanimlanabilir. Tasima, bilgi ve
iletisim maliyetlerindeki azalmalar, artan teknolojik ilerleme ve politik ve
ekonomik engellerdeki azalmalar {iiretimdeki parcalanmayr ve dolayisiyla
kiiresel deger zincirindeki artisi hizlandirmistir. Literatiirde kiiresel deger
zincirinin Ol¢iimii i¢in parca ve bilesenlerin dis ticaret verileri, giimriik
istatistikleri ve girdi-¢ikti tablolarindan olusan ii¢ ayrt veri kaynagi
kullanilmaktadir. Bu calismada ise kiiresel deger zincirinin Ol¢iimiine vekil
olarak ihracattaki yerli katma deger kullanilacak olup Avrupa Birligi
tilkelerinin ihracatindaki yerli katma deger ol¢iimii i¢in girdi-¢ikt1 tablolarindan
yararlanilacaktir. Caligmada ayrica verimlilik, arastirma ve gelistirme girdileri,
sermaye birikimi ve dikey uzmanlasmanin ihracattaki katma deger iizerindeki
etkisi analiz edilecektir.

Anahtar Kelimeler: Kiiresel Deger Zinciri,lhracatta Katma Deger, Dikey
Uzmanlasma

JEL Kodlari: F10, F12, F13
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Ij;lektroni.!c Ticaretin Uluslararasi Ticarete Etkileri: G7 ve MERCOSUR
Ulkeleri Uzerine Bir Arastirma

ARTAN, Seyfettin (Karadeniz Teknik Universitesi)
artan@ktu.edu.tr

ACARAVCI, Ali (Mustafa Kemal Universitesi)
acaravci@mbku.edu.tr

KALAYCI, Cemalettin (Karadeniz Teknik Universitesi)
ckalayci@ktu.edu.tr

DEMIREL, Selim Koray (Karadeniz Teknik Universitesi)
skdemirel @ktu.edu.tr

Kiiresellesmenin etkisiyle birlikte 2000’1 yillardan sonra bilgi ve iletisim
teknolojilerindeki gelismelere bagli olarak iilkelerin ticaret yapilarinda da
onemli degisiklikler meydana gelmistir. Ozellikle internet kullaniminin kiiresel
diizeyde  yayginlagsmasi  uluslararasi  ticaretin  elektronik  ortamda
gerceklesmesine imkan saglamistir. Bu calismada, internet ve elektronik
ticaretin uluslararasi ticaret iizerindeki etkileri panel ¢ekim modeli kullanilarak
2012-2016 doneminde farkli gelismislik diizeyine sahip G7 ve MERCOSUR
tilkeleri i¢in test edilmistir. Elde edilen sonuglar, internete erisim ve elektronik
ticaret kullamimindaki artisin uluslararasi ticaret akimlarini pozitif olarak
etkiledigini ve bu etkilerin iilkelerin gelismislik diizeyine bagh olarak degisim
gosterdigini ortaya koymaktadir. Ticaretin siirdiiriilebilir ekonomik biiylimenin
temel belirleyicilerinden biri oldugu dikkate alindiginda politika uygulayicilari,
internet kullanimim yayginlastiracak, elektronik ticareti arttiracak bilgi ve
iletisim teknolojilerindeki gelismeleri destekleyen alt yapir yatirimlarina onem
vermelidir.

Anahtar Kelimeler: Elektronik ticaret, Uluslararas: ticaret, Cekim modeli,
Panel veri analizi
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2000 Yili Sonras1 Tiirkiye Sanayisindeki Yapisal Doniisiim: Uriin Uzay:
Metodolojisi ile Bir Analiz

DALKILIC, Ramazan
ramazandalkilic @ yandex.com

DEGIRMEN, Siileyman (Mersin Universitesi)
suleymandegirmen @ gmail.com

MICOOGULLARI, Seyit Ali (Mersin Universitesi)
s.ali.micoogullari@gmail.com

Ekonomik geligsmislik kimi iilkelerde yer alt1 kaynaklarina dayandirilirken kimi
ilkelerde iiretim yeteneklerine dayandirilmaktadir. Bu anlamda yaygin ve
cesitliligi fazla iirlin iireten iilkelerin sahip olduklar iiriin ve {iretim bilgileri ile
yeni katma degeri yiiksek iiriinleri iiretmeleri daha olasidir. Buna karsin diisiik
cesitli liretime sahip iilkeleri {iriin ve {iretim bilgisi zayiftir. Bu dogrultuda bir
ilkenin gelecekte iiretebilecegi iiriinler mevcutta iirettigi iirlinlerden elde edilen
bilgiyle gercekleseceginden hangi iilkelerin neyi iiretebilecegi ongoriilebilir.
Ulkelerin sahip oldugu iiretim bilgisini dogrudan 6lgen bir mekanizma
bulunmamaktadir. Bunun tespitinin yapilmasi adina ekonomik kompleksite
kavramu ile bir takim endeks hesaplamalar1 dolayli olarak Ol¢iim yapilmasina
yardimc1 olmaktadir. Ulkeler genellikle ayni iiriinlerden daha fazla iireterek
degil, urettikleri iiriinleri cesitlendirerek yeni ve daha iiretken faaliyetlere
acilarak zenginlesirler. Daha spesifik iirlinleri yapmak sadece temel iiretim
faktorleri arttirarak basarilamaz; {iilkeler ancak iiretken bilgi olanaklarini
genisleterek bunu saglayabilirler. Bu calismada iilkelerin gelecekteki
biiylimelerini bugiin ne irettikleriyle iliskilendiren iiriin uzayr kavrami
nezdinde Tiirkiye sanayisinin 2000 sonrasi gerceklestirdigi yapisal doniisiim
incelenecektir. Bununla beraber Tiirkiye’nin Ekonomi Kompleksite Endeksi’ne
bakilarak Uriin Kompleksite Endeksi hesaplamalar1 ile gelecekte neler
tiretilebilecegi konusunda politika Onerileri sunulacaktir.

Anahtar Kelimeler: Uriin Uzay1, Ekonomik Kompleksite, Uriin Kompleksite
Endeksi, Cesitlilik

JEL Kodu: O33

99



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

1 November, Thursday 1 Kasim, Persembe

Secilmis Oturum 12- Ticaret, Kalite ve Katma Deger

Tiirkiye'nin Thracat Performansiin Kalite Merdivenleri Acisindan
Degerlendirilmesi

ARICIOGLU, Ebru (Mersin Universitesi)
ebruaricioglu @ gmail.com

YAYAR, Giirkan (Mersin Universitesi)
gurkan_yayar@windowslive.com

Grossman ve Helpman (1991)’e gore, Ar-Ge calismalar1 sonucu ortaya
cikarillan her yeni bir {iiriin kendinden Onceki iiriiniin eskimesine neden
olmaktadir ve diger iiretim siireclerine ve iiriinlere bir etkisi olmamaktadir.
Boylece her iiriin kendinden onceki iiriiniin bilgi birikiminden etkilenirken
diger iiretim siireglerini ve Uriinleri etkilememektedir. Bu ifade, Grossman ve
Helpman tarafindan  ‘kalite merdivenleri’ (quality ladders) olarak
tanimlanmaktadir. Grossman ve Helpman (1991)'e gore 6nemli olan yatay liriin
farklilastirmas1 degil dikey iirlin farklilastirmasidir. Grossman ve Helpman’a
gore, yeni lriliniin yaratigl digsalliklar biitlin  tiretim  siireclerini
etkilememektedir. Ayrica, dnceki iirliniin eskimesinden dolay1 girisimciler, en
1yl Uriinii Giretmek icin miicadele etmektedirler. Bu miicadele sonucunda elde
edilecek basarili sonuglar diger Ar-Ge calismalarini ve dolayisiyla biiyiimeyi
tesvik etmektedir. Calismanin amaci Grossman ve Helpman'in tanimladig:
kalite merdivenleri kavramindan hareketle Tiirkiye'nin ihra¢ ettigi iiriinlerin
kalitesinde bir degisim olup olmadigini analiz etmektedir. Baska bir deyisle
calisma Tiirkiye'nin kalite merdivenlerinin tirmanip tirmanmadigini analiz
etmeyi amaglamaktadir.

Anahtar Kelimeler: kalite merdivenleri, beseri sermaye

JEL Kodu: F1
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Dis Borc, Yatirimlar ve Sektorel Verimlilik Iliskisinde Tiirkiye Ekonomisi
Ornegi

ERDOGDU, Oya S. (Ankara Universitesi)
oerdogdu@ankara.edu.tr

AKCAGLAYAN, Anil (Ankara Universitesi)

Yazinda dis bor¢larin ekonomiye etkileri ¢cogunlukla iktisadi biiylime iizerine
odaklanmaktadir. Di1s borclarin yurticine kaynak aktarimi olmasi sebebiyle
iretimin sadece toplam miktarini degil sektorler aras1 dagilimini da etkilemesi
beklenebilir. Bu c¢alisma yatinm yogunlugu diisiik sektorlerin gorece
biiyiidiigiinii gordiigiimiiz iilke 6rneklerinden yola cikarak dis borg, yatirim ve
tretimin sektorler arast dagilimi iligkisini Tiirkiye ekonomisi Orneginde
irdelemektedir. Yapisalct VAR analizi dis bor¢larin hem yatirimlart hem de
tiretimin sektorel dagilimini ve sektor verimliligini acikladigini gostermekte,
yatirimlarin dis kaynak bagimlis1 oldugu vurgulanmaktadir.

Anahtar Kelimeler: Dig borclar, sektorler arasi dagilim, Vector otoregresyon
VAR

JEL Kodu: EOO
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Measuring Real-Financial Connectedness in the U.S. Economy

ULUCEVIZ, Erhan (Gebze Technical University)
erhan @uluceviz.com

YILMAZ, Kamil (Koc University)
kyilmaz @ku.edu.tr

We analyze connectedness between the real and the financial sectors of the U.S.
economy. Using the weekly ADS index of the Philadelphia FED (the widely
used business conditions indicator) to represent the real side, we find that
during times of financial distress and/or business cycle turning points the
direction of connectedness runs from the real sector to financial markets. The
ADS index is derived from a model containing a measure of term structure
along with real variables, therefore, it might not be the best representative of
the real activity to be used in the connectedness analysis. As an alternative, we
derive a real activity index (RAI) from a dynamic factor model of the real
sector variables only. The behavior of RAI over time is quite similar to that of
the ADS index. When we include RAI to represent the real side of the
economy in the connectedness analysis, the direction of net connectedness
reverses: financial markets generate positive net connectedness to the real side
of the economy.

Keywords: Macro-financial linkages, Connectedness, ADS index, Dynamic
factor model, Volatility, Vector autoregression, Variance decomposition
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Contributed Session 13- Applied Methods in Economics

Demand System Estimation in the Absence of Price Data: Evidence from
Turkey

ER, Emrah (Ankara University)
eer@politics.ankara.edu.tr

GEMICIOGLU, Selcuk (Ankara University)
sgemicioglu@ankara.edu.tr

In this study we evaluate the feasibility of estimating a system of demand
equations in the absence of price information using the approach developed by
Lewbel (1989). Following the method described in Moro, Castellari and
Sckokai (2018), we constructed Stone-Lewbel (SL) price indices for different
commodity groups. The budget shares and the Consumer Price Indices (CPIs)
of the goods comprising the commodity groups, allow us to recover household-
level prices. In this study we assess, how elasticity estimates are susceptible to
traditional parametric demand system estimations using CPI to that using SL
prices. To do this, first we used yearly CPI to construct the SL price index then
we computed elasticity estimates for three commodity groups using the
Quadratic Almost Ideal Demand System (QUAIDS) model as the parametric
demand system. We used data from Turkey Household Budget Survey for
years 2003-2014. The results suggest that it is possible to accurately estimate a
demand system even in the absence of price information.

Keywords: Food and Beverage Demand; Quadratic Almost Ideal Demand
System; Household Budget Survey; Consumer Price Index; Stone—Lewbel

Price Index; Censored Data
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Contributed Session 13- Applied Methods in Economics

Elasticity of Substitution Between Capital and Labour: An Industry Level
Estimation for Turkey

KILIC, Ibrahim Engin (Y1ldiz Technical University)
ienginkilic990 @ gmail.com

YILMAZ, Ensar (Yildiz Technical University)
ennsar.yilmaz @gmail.com

The elasticity of substitution (ES) between capital and labor is a crucial
parameter in the literature of economic growth, especially in analyzing
functional income distribution. When we look at the literature, we will see that
estimations of the ES depend on the structure of data, assumptions on the
functional form, and choice of the estimation method. This study departs from
the Cobb-Douglas assumption of unitary ES between capital and labor and
estimates the ES from input demands by using the constant elasticity of
substitution (CES) production function. The data used in the study is the
Annual Industry and Service Statistics Micro Data Set which is obtained from
TURKSTAT and it covers the period from 2003 to 2015. This data set enables
us to obtain different ES parameters for each industry. Therefore, an industry-
level analysis helps us to avoid biases resulting from aggregation and allows us
to interpret the substitutability of production factors by considering the
characteristics of industries. After employing fixed error and random error
panel data methods with and without time trend for technological change,
preliminary regression results revealed that the ES is below unity in all
industries.

Keywords: Capital-labor substitution, CES production function, elasticity of
substitution, panel data analysis

JEL Code: D24
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Herding Spillover Using Structural Break Approach: Evidence from
BRIC Countries and Turkey

YASIR, Muhammad (Comsats University)
yasirfw @hotmail.com

ONDER, A. Ozlem (Ege University)
ozlem.onder @ege.edu.tr

Behavioral Finance deals with the effects of investor psychology on decision
making and provides an insight of stock market anomalies. Herding Behavior
is one of such anomalies that is defined as tendency for investors to follow
their peers decisions or the market trend. This research study proposes a
dynamic herding approach which takes into account herding under different
market regimes. We consider BRIC, Turkish and USA stock markets and apply
Bai-Perron switching regression. Therefore we use daily data of individual
stocks and Indices ranging from 1st of January 2006 to 30th of May 2017. Our
findings of static model show the evidence of herding only in SSE (China).
Similarly switching regression finds herding evidence during crises regimes of
SSE (China) and S&P 500 (US). The alternative approach of Markov regime
switching also supports these findings. For herding and volatility contagion we
find strong evidence of spill-over from US to all the markets except India when
used static model. On the other hand switching regression approach (Bai-
Perron) reveals that there is a spill-over of herding and volatility from US to
Brazil, Russia and China. Furthermore Markov regime switching approach
complements our findings.

Keywords: Behavioural Finance, Herding Behaviour, Cross Sectional
Dispersions, Structural Breaks

JEL Codes: C20, C58, G40
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From Economics to Aesthetics Some Empirical Evidence from British
Theatre

AKDEDE, Sacit Hadi (Adnan Menderes University)
shakdede @adu.edu.tr

SARI, Erkam (Adnan Menderes University)
erkam.sari @adu.edu.tr

This paper shows that the number of roles in theatre plays has been decreasing
over time. Playwrights seem to internalize the costs of producing plays with
too many roles by downsizing. Baumol’s cost disease is one of the main
reasons to support the performing art companies. Costs are increasing faster
than prices in performing arts sector. Playwrights internalize Baumol’s costs by
downsizing. This downsizing is not a recent phenomenon: it is going for many
decades. This paper uses a unique data set of theatre plays listed on the drama
online library, which is covering many plays from many decades. We find that
there is a significant negative relationship between the number of roles and
birthdate of playwrights. Regression analysis is controlled for other
independent variables. This paper also finds that female authors write more
female roles in their plays.

Keywords: Baumol’s cost disease, Playwrights, Number of roles, cast size

JEL Code: 701
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Contributed Session 14 - Inequality and Redistribution
Wealth Inequality in Turkey: What can we infer from the SILC?

BASLEVENT, Cem (istanbul Bilgi University)
cbaslevent@bilgi.edu.tr

Using micro data from the Survey of Income and Living Conditions conducted
by TurkStat, we apply the capitalization method to determine the extent of
wealth inequality in Turkey. This method involves the estimation of household
wealth based on the amounts of income resulting from the ownership of
various types of assets. In addition to the calculation of wealth inequality,
capitalized incomes can be entered into a decomposition analysis to find out
which factors contribute to inequality more than the others. Due to data
limitations, we are restricted to an analysis that makes use of financial and
rental income figures and imputed rents, while wealth in the form of land, gold,
or stock ownership is mainly unaccounted for. The Gini coefficient figure of
0.56 implies that wealth inequality measured at the household level for Turkey
is not extremely high. However, additional computations suggest that
inequality is quite higher at the individual level.

Keywords: Capitalization method; Turkey

JEL Codes: D31, E21.
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Contributed Session 14 - Inequality and Redistribution

Human Capital Misallocation, TFP and Redistributive Policies
BANDYOPADHYAY, Debasis

KING, Ian

TANG, Xueli (Deakin University)
xtang @deakin.edu.au

We analyse the impact of income inequality and redistribution on the
misallocation of resources and TFP, in economies with financial market
imperfections. We calibrate a model based on Benabou’s (2002) model of
human capital, but with the addition of physical capital. In the absence of a
credit market TFP losses due to misallocation can be significant and are
comparable in size to those found in Hsieh and Klenow (2009). However,
redistributive policies aimed at reducing these TFP losses have only small
positive effects on TFP but large negative effects on per capita output.

Keywords: Heterogeneous agents, misallocation, TFP, redistribution

JEL Codes: E13,E25,E62, 011, 047
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Distribution, Demand and Productivity in Turkey: An Empirical Post-
Keynesian Analysis

KURT, Ozan Ekin (Yeditepe University)
ozan.kurt@yeditepe.edu.tr

The aim of this research is to analyze the relationship among distribution,
demand and productivity in Turkey within a post-Keynesian theoretical
framework. Following the empirical studies of Naastepad (2006) and Hein and
Tarassow (2010), which are based on the seminal article by Bhaduri and
Marglin (1990), we analyze the impact of income distribution and demand on
productivity in Turkey. Labor (profit) income share or real wages can be used
as measures of income distribution within this framework. The analysis also
integrates the Verdoorn-Kaldor effect, which captures the impact of aggregate
demand (growth) on labor productivity (growth). The preliminary results
indicate that a 1% increase in real wages lead to about 0.28% increase in
(labor) productivity, which implies that the productivity regime is wage-led in
Turkey. As for the Verdoorn-Kaldor effect, it turns out to be 0.91, which
exhibits a strong demand effect on productivity growth. This work also aims to
take into account structural changes in the Turkish economy along with
distribution and demand effects.

Keywords: Productivity regime, wage-led and profit-led demand regime,
endogenous technical change

JEL Codes: E12, E21, E22, E25, 041
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An Empirical Class Analysis Based on Indebtedness, Expenditure and
Living Conditions

KUMRU, Gizem (Yildiz Technical University)
kumrugizem @ gmail.com

SUNAL, Seckin (Yildiz Technical University)

The approaches, which contrast with those of Marx and Weber relying on
property relations and status in analyzing classes, lead to emergence of new
approaches to the concept of class. These new approaches involve
reconstruction of class-related concepts and emphasize the use of empirical
methods. It is difficult to discuss classes on a unidimensional perspective,
however determining a specific question might be an appropriate starting point
for a systematic discussion on class. This study places indebtedness,
consumption and living conditions at the center of the class analysis. For this
purpose, “Household Income and Living Conditions Data” published by
TurkStat is used. An aggregate indicator of living conditions, which
encompasses indebtedness, debt burden, purchasing power, employment
relations besides others for each household reference person, is formed. These
aggregate indicators are brought together with education, occupational status,
position in production relations and income indicators via correspondence
analysis. Consequently an answer is sought for the question, how these
indicators, which are extensively covered in the class literature, are distributed
against living conditions. Through this we try to draw conclusions on the
choice of appropriate indicators for obtaining a more straightforward map of
classes in Turkey, which constitutes the main objective of this study.

Keywords:  Classes, Living Conditions, Indebtedness, Expenditure,
Correspondence Analysis

JEL Code: 713

110



Turkish Economic Association - International Conference On Economics 1-3 November 2018, Antalya

2 November, Friday 2 Kasim, Cuma

Secilmis Oturum 15 - Tiirkiye'de Istihdam ve Issizlik

Tiirkiye Ekonomisinde Issizlik Histerisi ya da Dogal lssizlik
Hipotezlerinin Analizi: Egitim Durumuna Gore Issizlik Oranlar1 Uzerine
Bir Uygulama (2000:Q1-2017:Q4)

KAYA, Vedat (Erzurum Teknik Universitesi)
vkaya@erzurum.edu.tr.

YALCINKAYA, Omer (Agri ibrahim Cegen Universitesi)
oyalcinkaya@agri.edu.tr

Enflasyon ve issizlik oranlar1 arasindaki iliskilerin niteligini agiklamaya
yonelik Phillips Egrisiyle olugsmaya baglayan literatiiriin giinlimiizde ulastigi
noktada, issizlik oranminin dinamikleri dogal issizlik veya issizlik histerisi
hipotezleriyle agiklanmaktadir. Dogal issizlik hipotezine gore, issizlik orani
serisi uzun donemde duragan bir siireci izlerken, issizlik histerisi hipotezine
gore ise issizlik orani serisi uzun donemde duragan olmayan bir siireci takip
etmektedir. Bu kapsamda calismada, Tiirkiye ekonomisinde 2000:Q1-
20017:Q4 doneminde egitim durumuna gore issizlik oranlar serilerinin dogal
igsizlik mi yoksa issizlik histerisi hipoteziyle mi aciklanabilir oldugunun
karsilagtirmali olarak incelenmesi amaclanmaktadir. Calismada Tirkiye
ekonomisinde 2000:Q1-20017:Q4 doneminde egitim durumuna gore issizlik
oranlart serilerinin, dogal issizlik veya issizlik histerisi hipotezlerinden
hangisiyle aciklanabilir oldugu, zaman serisi analizi kapsaminda geleneksel ve
yapisal kirilmali birim kok testleriyle incelenmektedir. Calisma sonucunda,
Tiirkiye ekonomisinde egitim durumuna gore issizlik oranlar1 serilerinin
inceleme donemi itibariyle genellikle duragan bir siireci takip ettikleri ve dogal
igsizlik hipoteziyle aciklanabilir olduklar1 tespit edilmistir. Bu sonuglar,
Tiirkiye ekonomisinde inceleme doneminde meydana gelen makroekonomik
soklarinin egitim durumuna gore issizlik oranlar1 serileri iizerinde kalici
nitelikte etkiler birakmadigin1 gdstermektedir.

Anahtar Kelimeler: Dogal Issizlik, Issizlik Histerisi, Egitim Durumuna Gore
Issizlik Oranlari, Tiirkiye Ekonomisi, Yapisal Kirilmali Zaman Serisi Analizi.

JEL Kodlari: B40, C12,J21.
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Secilmis Oturum 15 - Tiirkiye'de Istihdam ve Igsizlik

Farkh Yatirnm Tiirlerinin istthdama Etkisi: Tiirkiye Ekonomisi Uzerine
Ampirik Bir Calisma

TELATAR, Osman Murat (Karadeniz Teknik Universitesi)
omtelatar @ktu.edu.tr

Toplumlar i¢in oldukga yakici bir sorun olan issizligin azaltilmasinda istihdam
olanaklarinin artirilmasi basat bir unsur olusturmaktadir. Istihdam kapasitesini
belirleyen bir¢ok faktor olmakla birlikte, dogrudan yabanci, sabit sermaye,
konut gibi farkli yatinm tiirlerinin yeni islerin yaratilmasi ve istthdam
olanaklarinin artinlmast baglamindaki etkisi tiim iktisat okullarinca
vurgulanmaktadir. Bu gercevede yeni iiretim tesislerinin kurulmas: ve mevcut
tiretim faktorlerine yapilacak eklemeler ekonomide yeni isler yaratip, emek
talebinin ylikselmesine katki saglayabilecektir. Bu gerceklesmeler 1siginda
yatirim ve istihdam iligkisinin iktisat teorisinin sagladig bilgilerle uyumlu olup
olmadiginin tespit edilmesi iktisat politikalarin olusturulmasinda biiyiik 6nem
tasimaktadir. Literatiire bakildiginda yatirim ve istihdam arasindaki iliski
genellikle dogrudan yabanci yatirimlar iizerinden ele alinmis; 6zellikle portfoy
ve konut gibi farkli yatirim tiirlerinin istihdam iizerindeki etkisi cok az analiz
edilmistir. Bu baglamda calismanin amaci Tiirkiye’de farkli yatirim tiirlerinin
istihdam iizerindeki uzun ve kisa donemli etkilerini inceleyerek, hangi yatirim
tiriiniin istthdam iierinde daha etkili oldugunu ortaya koymaktir. Bu amacla
1988-2017 donemine ait veriler Johansen esbiitiinlesme ve Tam Degistirilmis
En Kii¢iik Kareler (FMOLS) zaman serisi testleri yardimiyla analiz edilmistir.

Anahtar Kelimeler: Istihdam, Yatirim, Esbiitiinlesme, FMOLS

JEL Kodu: E24
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Secilmis Oturum 15 - Tiirkiye'de Istihdam ve Issizlik

Tiirkiye’de Beveridge Egrisinin Gecerliliginin Asimetrik Nedensellik Testi
ile Incelenmesi

USLU, Nilgiin Caglarirmak (Anadolu Universitesi)
ncaglarirmak @anadolu.edu.tr

KARAHAN, Pinar (Anadolu Universitesi)
pkarahan @anadolu.edu.tr

CER, Saika (Akdeniz Universitesi)

Bu calismada, acik isler ile igsizlik arasinda negatif bir iliski oldugunu ifade
eden ve isgiicii piyasasinin eslesme etkinligini gosteren Beveridge egrisinin
gecerliligi, Tiirkiye icin 2005-2017 donemi aylik verileri ile ampirik olarak
incelenmigtir. Uygulamali analizde, serilerin duraganlik o6zellikleri yapisal
kirilmali birim kok testleri ile incelenmis olup, agik is orami ve issizlik orani
arasindaki esbiitiinlesme iligkisi yapisal kirilmali esbiitiinlesme testleri ile
arastinlmistir. Bu calismada, Tiirkiye icin Beveridge egrisine iliskin yapilmis
calismalardan farkli olarak, pozitif ve negatif soklarin etkilerinin farkli
olabilecegini dikkate alan Hatemi-J (2012) asimetrik nedensellik testi
kullanilarak acik is orani ile igsizlik orani arasinda dogrusal olmayan iligkinin
varlig aragtirllmigtir.

Anahtar Kelimeler: Beveridge Egrisi, Acik Is Orani, Issizlik Orani, Yapisal
Kirilmal1 Egbiitiinlesme Testi, Asimetrik Nedensellik Testi

JEL Kodlari: J60, E24, C32
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Secilmis Oturum 16 - Enflasyon ve Para Politikasi

Faiz Haddi Ekonominin Gelir ve Enflasyon Seviyesine Uyum Saglayabilir
mi? Tiirkiye Ekonomisi icin Taylor Kural Analizi

ALTUNOZ, Utku (Sinop Universitesi)
utkual @hotmail.com

Merkez bankalarinin temel hedeflerinden biri parasal istikrar1 saglamaktir. Bu
amaca ulagilmada enflasyonla miicadele onemli bir yer tutmaktadir. Ozellikle
enflasyon hedeflemesine giden merkez bankalar1 temel ara¢ olarak faiz
oranlarin1 kullanmaktadir. Boylelikle belirttikleri hedef dogrultusunda faiz
oranlarin1 ne Olciide degistireceklerine karar verirler. Taylor Kuralina gore
merkez bankalarinin faiz oranim1 ne Olgiide degistirecegine karar verirken
potansiyel gayri safi yurt ici hasila (GSYIH) ve gerceklesen gayrisafi yurtici
hasila arasindaki fark ile hedeflenen enflasyon ile gerceklesen enflasyon orani
arasindaki sapmalarin aym1 yonde degismesi gerekmektedir. Bu c¢alismada
optimal para politikasinin doviz kuru, enflasyon ve iiretim degiskenleri altinda
kurala dayali belirlenip belirlenmedigi Taylor Kurali ¢ercevesinde 2004:01-
2016:10 donemi icin belirlenmeye calisilmistir. Taylor Kurali faiz oranlarini
tiretim agig1 ve enflasyon acigina gore belirledigi model ve bu modelin bir tiir
acik ekonomi versiyonu olan merkez bankasiin faiz oranlarini iiretim acig,
enflasyon ac¢ig1 ve doviz kuru agigina gore belirledigi model olmak iizere iki
model cercevesinde analiz edilmistir. Sinir testi ile yapilan ekonometrik
sonuglara gore olusturulan her iki model i¢in Taylor Kurali’nin Tiirkiye
ekonomisi i¢in ¢alistig1 sonucuna ulasilmistir. Diger bir ifade ile ilgili donemde
faiz haddinin belirli bir kurala gore hareket ettigi rahatlikla soylenebilmektedir.

Anahtar Kelimeler: Enflasyon Hedeflemesi, Taylor Kurali, ARDL Sinir Testi.

JEL Kodlari: ES8, E52, E44
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Secilmis Oturum 16 - Enflasyon ve Para Politikast

Fed Para Politikas1 Kararlarinin Gelismekte Olan Ulke Finansal
Piyasalar1 Uzerindeki Etkisi

ERDEM, F. Pinar (Tiirkiye Cumhuriyet Merkez Bankasi)
pinar.erdem @tcmb.gov.tr

YILMAZ, Zeynep (Tiirkiye Cumhuriyet Merkez Bankasi)
zeynep.yilmaz @tcmb.gov.tr

ABD Merkez Bankasi (Fed) Para Politikast Kurulu (FOMC) kararlarinin
gelismekte olan iilkelerin (GOU) finansal varlik fiyatlar1 ve bu iilkelere yonelik
sermaye akimlar1 lizerinde Onemli etkisi oldugu bilinmektedir. Akademik
yazinda bu etkinin baglica portfoy kanali ile sinyal kanali tizerinden calistigina
yonelik bulgular on plana c¢ikmaktadir. Bu calismada Fed para politikast
kararlarinin GOU varlik fiyatlar iizerindeki etkileri portfoy ve sinyal kanalina
gore ayrnistirllarak iic donemde panel veri ve iilke bazinda yoOntemler
kullanilarak incelenmistir (i. 2007-2009 yillarin1 kapsayan kiiresel finansal kriz
donemi, ii. 2010-2013 yillarimi kapsayan GOU ekonomilerine sermaye
akimlarinin artig egiliminde oldugu nicel genisleme donemi ve iii. 2013 Mayis
ayinda Fed Baskani Ben Bernanke’nin tahvil alimlarinin azaltilacagina iliskin
aciklamasi ile baglayan para politikasinda normallesme ve sikilasma donemi).
Sonuglar, Fed’in politika adimlarinin GOU varlik fiyatlarin1 hem sinyal hem de
portfoy kanalindan etkiledigine isaret etmektedir. Temel olarak, GOU para
birimleri, kur oynakliklar1 ve hisse senedi fiyatlarinin FOMC siirprizine duyarli
oldugu ve bu duyarlifin donemlere gore nicel ve nitel anlamda farklilagsma
gosterdigl sonucuna ulasilmistir. Ayrica, bulgular, Fed’in para politikasi
uygulamalarindaki farkli donemlere gore iilke para birimlerindeki tepkinin
farklilastigini; nicel genisleme doneminde sinyal siirprizinin makroekonomik
goriinim  dolayisiyla ticaret beklentileri iizerinden para birimlerinde
fiyatlamalara neden oldugunu gostermektedir.

Anahtar Kelimeler: Finansal Piyasalar, FOMC Faiz Kararlari, Gelismekte Olan
Ulkeler

JEL Kodu: E58
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Secilmis Oturum 16 - Enflasyon ve Para Politikasi
Cikt1 Acigi-Enflasyon iliskisi: 1982-2018 Donemi Tiirkiye Ornegi

BICER, Burhan (Cukurova Universitesi)
bbicer @cu.edu.tr

DULGER, Fikret (Cukurova Universitesi)
fdulger@cu.edu.tr

Tam istihdam {iretim kapasitesi olarak tanimlanan potansiyel hasila ile
gerceklesen hasila arasindaki fark olarak adlandirilan ¢ikti agig1, para politikasi
yapim siireclerinde dikkatle izlenen bir degisken olarak ele alinmaktadir.
Politika yapicilar ¢iktida meydana gelen dalgalanmalardan hareket ederek
pozitif ve/veya negatif ¢ikti acigin1 gozlemlemekte ve ekonominin arz -talep
dengesine dair ¢ikarimlarda bulunmaktadirlar. Pozitif c¢ikti agigr ekonomide
talep artisindan kaynakli enflasyonist bir baski olarak goriiliirken, negatif c¢ikti
aci181 ise deflasyonist bir siirece isaret olarak algilanmaktadir. Bu baglamda,
cikt1 agig1, tam istihdam amaci giiden bircok iilke merkez bankasi tarafindan
genisletici ve daraltici para politikalarinin belirlenmesinde bir ara¢ olarak
kullanilmaktadir. Yirmi birinci yiizyilin ikinci on yilinin sonuna dogru cift
haneli yiiksek enflasyon yasayan Tiirkiye Ekonomisi i¢in, bu ¢aligmada amac,
1982Q1-2018Q1 donemi verileri kullanarak tek degiskenli Hodrick Prescott
trend ayristirma yontemi ile elde edilen ¢ikti aciklarinin enflasyon ile olan olasi
iliskisinin incelenmesidir. Yapilan analizler sonucunda, 1982Q1-2018Q1
doneminde c¢ikti agigr ile enflasyon arasinda bir iliski bulunamamisken,
2003Q1-2018Q1 donemi igin ¢ikti agigr ile enflasyon arasinda istatistiksel
olarak anlamli ve pozitif iligkinin varligina ulagilmistir. Elde edilen bulgular,
2018 yilinda sonra yiikselen enflasyonla miicadelede Tiirkiye Cumhuriyeti
Merkez Bankasi’nin fiyat ve talep hareketlerine yonelik olarak c¢ikti a¢igini
onemli bir gosterge olarak ele almasi1 gerektigini dogrular niteliktedir.

Anahtar Kelimeler: Ciktt Ac¢igi, Enflasyon, Ekonomik Krizler, Hodrick
Prescott.
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Secilmis Oturum 16 - Enflasyon ve Para Politikast
Tiirkiye’de Aklanan Kara Para Miktarinin Tahmini

COWLEY, Pelin Pasin (izmir Katip Celebi Universitesi)
pelin.pasin@ikc.edu.tr

YILMAZ, Murat (Kilis 7 Aralik Universitesi)
muratylmz @kilis.edu.tr

Kara para, iilkeleri hukuki, siyasi ve iktisadi agidan tehdit eden, organize suc
faaliyetleri kapsaminda islenen suglardan elde edilen maddi kazanimlardir.
Yapis1 geregi cok hizli ve cesitli hareket alanina sahip olan kara para, yasal
sistemden ve kaynagindan uzaklastirilarak mali sisteme entegre edilmektedir.
Giiniimiizde gelisen teknoloji ve kiiresellesme ile birlikte internet
bankaciliginin hiz kazanmasi, kara para aklama faaliyetlerini de arttirmaktadir.
Aklanan bu paralarin hesaplanmasina iliskin uluslararas1 alanda pek cok
calisma yapilmis ve bazi tahmin yontemleri gelistirilmistir. Bu amagla
calismada; diinyada en yiiksek kara para kaynagina sahip 20 iilkenin
Tiirkiye’ye aklamak i¢in gonderdigi tahmini kara para miktart Unger Modeli
cercevesinde degerlendirilmistir. Elde edilen bulgular Tiirkiye’'nin 6demeler
bilancosundaki Net Hata ve Noksan kalemiyle karsilastirilarak yorumlanmistir.

Anahtar Kelimeler: Kara Para, Tiirkiye, Internet Bankaciligi, Net Hata ve
Noksan, Unger Modeli.
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Contributed Session 17 - Turkish Manufacturing Industries

Innovation Support and Firm Performance: An Assessment of Turkey's
Manufacturing and Service Sectors

KILINC, Umut (The World Bank)
ukilinc@worldbank.org

This study explores the impact of firm support programs implemented by the
KOSGEB and TUBITAK on firm productivity, R&D, innovation measured by
firms' patenting activities and employment. The empirical analysis is based on
confidential firm-level data from manufacturing, service and construction
industries of Turkey. The findings show that innovation is an important
determinant of firms' employment and productivity. The KOSGEB support
programs have significantly positive effects on employment in all the industries
considered in this study. The impact of KOSGEB support of productivity,
however, is mostly insignificant or even negative. The TUBITAK support
programs are more effective in increasing total factor productivity, innovation
and R&D. The impact of TUBITAK support on employment, however, is
insignificant in some industries. Industries exhibit great deal of heterogeneity
in terms of the effectiveness of public support programs. This analysis detects
sector specific success stories that can serve as a model in the design or
regulation of the grant programs. The results also show that young firms tend
to be more innovative, but being young does not increase the chance of
receiving public support especially in service industries. Once the firm age is
controlled for, larger firms are generally more innovative than the SMEs.

Keywords: innovation, productivity, patenting, R<&D, public support,
employment
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Global Value Chain and Firm Productivity: The Case of Turkish
Manufacturing Firms

KILICASLAN, Yilmaz (Anadolu University)
ykilicaslan @anadolu.edu.tr

AYTUN, Ugur (Ahi Evran University)
uguraytun @ gmail.com

MECIK, Oytun (Eskisehir Osmangazi University)

In this study, we examine how firms’ positions (supplier, consumer, or both) in
both global and domestic value chains (GVC and DVC) affect their
productivity. This is said to be the first attempt in exploring the impact of
integration of firms to the GVCs on productivity generation in Turkish
manufacturing industry at the firm level. The analysis is based on firm level
data obtained from Turkish Statistical Institute (TurkStat) and covers the period
from 2003 to 2015. The data used in the analysis includes all firms employing
20 or more employees in Turkish manufacturing industry. Our findings based
on panel regression estimations show that while supplier position on domestic
chain has negative effect on productivity, the same position in GVC vanishes
this effect. Consumer position in the GVC, on the other hand, provide more
benefits to SMEs than to large-scale firms.

Keywords: GVC, productivity, Turkish manufacturing firms
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Structural Change and Growth Prospects in the Turkish Manufacturing
Industry

YAPRAK, Maya Moalla
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TUNCER, ismail (Mersin University)
ismailtuncer @ gmail.com

The growth and development literature emphasize two sources of growth. First,
productivity improvements triggered by technical improvements and second
greater productivity arising from movements of resources towards high
productivity industries that is structural change. The effect of structural change
may be productivity enhancing or may bring a drag on aggregate productivity.
Empirical studies highlight growth enhancing structural change for newly
industrialized Asian countries while indicates weak or growth reducing
structural change for some Latin American and African countries. Moreover
these studies also highlight the importance of movements of resources within
the manufacturing sub industries. The process of structural change and
economic development of developed countries is well documented but studies
about less developed or developing countries is very weak. In this respect this
study aims to examine whether the Turkish economy fits into this picture of
growth-enhancing or reducing structural change? The conventional shift-share
analysis is used in order to analyze the effect of structural change on
manufacturing productivity growth of the Turkish economy for the period of
2004-2015.

Keywords: Measurement of Economic Growth; Aggregate Productivity; Cross-
Country Output Convergence
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Kirllgan Besli Ulkeleri licin Finansal istikrarsizhk Endeksinin
Hesaplanmasi

SONMEZ, Filiz Eratas (Manisa Celal Bayar Universitesi)
filiz.eratas @cbu.edu.tr

Finansal istikrarsizlikla ilgili Onemli sorunlardan biri de istikrarsizlik
olgusunun  niteliksel ~ve  niceliksel  bir  Olciitiinlin - olusturulup
olusturulamayacagidir. Finansal degiskenlerde meydana gelen degisimlerin
hangilerinin nasil ve ne Olciide istikrarsizlik hakkinda bilgi sagladigint ayirt
etmek gerekmektedir. Aymi sekilde, kimi makroekonomik degiskenler de
finansal istikrarsizlikla iliskilendirildikleri olgiide istikrarsizliga kars1 gercekgi
bir 6ngorii saglayabilmektedir. Bu calismanin amaci son giinlerde ekonomik
yapilarmin finansal krizlere acik olmasi ile giindeme gelen Kirilgan Besli
tilkeleri (Tiirkiye, Brezilya, Hindistan, Giiney Afrika, Endonezya) icin Finansal
Istikrarsizlik endeksinin tahmin edilmesidir. Bu calismada finans piyasas1 ve
ekonomi arasinda dinamik iliskinin dogrusal olmayan yapisi1 dikkate alinarak
Temel Bilesenler Analizine-TBA (Principal Component Analysis-PCA) yer
verilmistir. Calismadan elde edilen bulgulara gore finansal istikrarsizlik
endeksi ile ekonomik biiyiime arasinda bir iligki oldugu goriilmektedir.

Anahtar Kelimeler: Kirillgan Besli, Uluslararas1 Finansal Piyasalar, Finansal
Istikrarsizlik Endeksi, Temel Bilesenler Analizi
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Kisa Vadeli Bor¢ Stokunun Ekonomik Biiyiime Uzerindeki Etkisinin
Incelenmesi: Tiirkiye Ornegi

OZTURK, Serdar (Nevsehir Hac1 Bektas Veli Universitesi)
serdarozturk @nevsehir.edu.tr

BICIMVEREN, Liitfi
udilutfibicimveren @gmail.com

USANMAZ, Dilek (Nevsehir Hac1 Bektas Veli Universitesi)
dilekusanmaz @hotmail.com

Kiiresellesen piyasalarla birlikte iilkelerin ekonomik biiyiime hedefine giden
yolda karsilastigir hedefe ulagmalart giderek zorlasmaktadir. Giderek zorlasan
kosullar ekonomik biiyiime konusunda engel teskil eden makro degiskenlerin
ortadan kaldirilmasimi gerekli kilmaktadir. Bu calismada Tiirkiye’nin kisa
vadeli bor¢ stokunun ekonomik biiyiime {izerindeki etkisinin incelenmesi
hedeflenmektedir. Calismadaki veriler zaman serisi metoduna uygun olarak
diizenlenmistir. Buna gore 1998-2017 yillar1 arasinda ii¢ aylik verilerle VAR
(vector autoregression) analizi ve Granger nedensellik testi uygulanmistir. Elde
edilen bulgulara gore Tiirkiye’nin kisa vadeli borg stogu ile ekonomik biiyiime
arasinda negatif ve anlaml bir iligki tespit edilmistir. Bu ¢alisma ile bor¢lanma
ve ekonomik biiyiime literatiiriine katki saglanmas1 amaglanmistir.

Anahtar Kelimeler: Ekonomik Biiylime, Bor¢lanma, Kisa Vadeli Borglar
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Temel Makro iktisgdi Degiskenler ile Hisse Senedi Fiyatlar1 Arasindaki
Hiski: E-7 Ulkeleri Uzerine Panel Veri Analizi

ARDOR, Hakan Naim (Ankara Hac1 Bayram Veli Universitesi)
ardor @ gazi.edu.tr

SERTKAYA, Burak (Ankara Hac1 Bayram Veli Universitesi)
buraksertkaya@ yahoo.com

Finans literatiiriinde dnemli bir konumda bulunan hisse senedi piyasalar1 bircok
faktor tarafindan etkilenir. Hisse senedi piyasalarinin daha iyi anlagilmasi,
borsalardaki fiyat dalgalanmalarmi ve yatirimcilarin hisse senedi yatirim
kararlarindaki temel unsurlarin aciklanmasini kolaylastirmaktadir. Yapilan
calismalar, borsa endekslerini etkileyen cok sayida makro iktisadi degisken
oldugunu gostermistir. Kiiresellesmenin de etkisiyle finans piyasalarinin
gelismesi hisse senedi piyasalarini makro iktisadi faktorlere kars1 daha duyarh
hale getirmistir. Bu caligmada yiikselen piyasa ekonomileri olarak gosterilen E-
7 ilkeleri i¢in temel makro iktisadi degiskenler ile hisse senedi endeksleri
arasindaki iligki incelenmistir. Yontem olarak panel veri analizinin kullanildigi
calismada, makroekonomik faktorler olarak; doviz kuru, enflasyon, faiz orani
ve sanayi liretim endeksi kullanilmistir. Analiz neticesinde, E-7 iilkelerindeki
hisse senedi fiyat hareketliligini, s6z konusu makro iktisadi degiskenlerin
kismen agiklayabildigi ortaya konulmustur. Genel olarak E-7 iilkelerinin
finansal piyasalari, calismaya konu olan temel makro iktisadi gostergeler
acisindan, hisse senedi piyasalari i¢in bir gosterge niteligi tasimadigi sonucuna
vartlmistir.

Anahtar Kelimeler: Hisse Senedi Fiyatlari, Makro Iktisadi Degiskenler, Panel
Veri Analizi
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Yapisal Degisim, Verimlilik Artislar1 ve Ekonomik Biiyiime: Gelismekte
Olan Ulkelerden Ornekler

CINAR, Serkan (Manisa Celal Bayar Universitesi)
serkan.cinar@cbu.edu.tr

Gelismekte olan iilkeler siirdiiriilebilir yiiksek biiyiime oranlarini amac
edinerek, ekonomik kalkinmayr gerceklestirip gelismis iilke grubuna girmeyi
amaclamaktadir. Bunu saglamak i¢in ekonomi literatiiriinde genel kabul goren
gorlis, ekonomide yapisal degisim gerceklestirilerek verimlilik artiglariyla
ekonominin kaynaklarin1i diger sektorlerden imalat sanayine daha sonra
hizmetler sektoriine aktararak ekonomik c¢ikti diizeyini ve verimliligi
artirmaktir. Gelismekte olan {ilkelerde son yillarda ekonomik biiyiime
yavasladi ve istikrarsiz bir hal aldi. Bunun ana nedenlerinden olarak da, iiretim
yapisinda yiiksek katma degerli iiretime yonelik doniisiimii ve verimlilik artisi
saglanamamalart nedeniyle dis ekonomik iklime asir1 bagimliliklar
gosterilmektedir. Bu calismada, 1990-2016 yillar1 arasinda gelismekte olan
tilkelerin ekonomilerinde yapisal degisim ve verimlilik artisinin saglanip
saglanmadig1 ve bu makroekonomik degiskenlerin biiyiime {izerindeki etkileri
ekonometrik analiz yontemleriyle degerlendirilmektedir. Bu amacla, yatay
kesit bagimlilig1 testleri, 2. nesil birim kok testleri, coklu yapisal kirilmalari
dikkate alan esbiitiinlesme testi ve dogrusal olmayan serilere uygulanabilen
uzun donem testleri uygulanmaktadir. Ekonometrik analizler sonucunda,
gelismekte olan iilkelerde verimlilik artiglarinin, yapisal degisimin
gerceklestigi ve bu degisimin biiyliime iizerinde olumlu bir etki yarattig1 ortaya
cikmaktadir.

Anahtar Kelimeler: Verimlilik, Ekonomik Biiyiime, Panel Veri
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Determinant Factors of Honey Purchase and Consumption in Tras-os-
Montes Region, Portugal

RIBEIRO, M (Institute Polytechnic of Braganca, Mountain Research Centre)
xilote @ipb.pt

FERNANDES, A. (Institute Polytechnic of Braganca, Mountain Research
Centre)
toze @ipb.pt

DINIZ, Fransisco (Centre for Transdisciplinary Development Studies)
fdiniz@utad.pt

CABO, P. (Institute Polytechnic of Braganca, Mountain Research Centre)
paulacabo @ipb.pt

Honey is considered the only food of animal origin that can be consumed
without being processed. The honey is, also, considered a natural and healthy
product with dietary, nutritional and medicinal characteristics. Quality,
geographical region of production, information available on the products’ label,
brand's reputation, variety, texture, taste, aroma, appearance, packaging and
price are important factors when consumers choose to purchase honey. Thus,
this research intends to identify determinant factors on which consumers base
their purchasing decision. A cross-sectional study was developed based on a
non-probabilistic sample of 474 individuals, of whom 399 were honey
consumers. Data collection took place from March to May 2016 and was based
on a questionnaire developed by Ribeiro et al. (2009), which was applied
directly to consumers in the city of Braganca. Later, data was analysed with
SPSS 23.0 software. The data analysis includes a univariate descriptive
analysis and a multivariate analysis that involved the estimation of a binary
logistic regression. The significant parameters of the logit model were taste,
colour, origin and certification label, at a significance level of 1%. These
characteristics explained 68.9% of the consumer's decision to purchase honey
since consumers recognize authenticity and distinctive attributes of the product.

Keywords: Consumers; Honey; Trends; Determinant factors; Purchase.
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Organic Food Supply in Turkey: Organic Food Producers Profile and
Constraints in the Supply Side of the Organic Food Market in Turkey

GOKTUNA, Bilge Oztiirk (Galatasaray University)
goktunabilge @ gmail.com

HAMZAOGLU, Merve (Galatasaray University)
mhmervehamzaoglu @ gmail.com

Organic food sector has been becoming a mainstream market worldwide and in
Turkey. In this study, we aim to reveal organic food producer profile in terms
of firm characteristics, environmental consciousness, entry barriers and
constraints in the organic food sector in Turkey. We use a producer survey that
we have conducted in industrial areas in Turkey to describe the characteristics
of Turkish organic food producers. The results show that Turkish organic
producers are environmental consciousness, mostly middle sized firms and
unionized, experience that production costs such as transportation,
certification, multiplicity of imported goods are important constraints in the
organic food market and consider the unawareness of the organic term in the
society as a problem for the development of this sector in Turkey. We have
analyzed organic food producers in terms of their entry years, firm size and
product types and found differences in terms of advertising channels, their
attitudes towards the constraints in the market, environment consciousness,
memberships to unions, and employees’ education and training.

Keywords: Organic food supply, entry barriers, environmental consciousness,
firm characteristics
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Collective Sentiments from an Agricultural Online Discussion forum in
Turkey and its Impact on Prices of Storable Goods

TOK, Elif Ozcan (Central Bank of the Republic of Turkey)
elif.tok@tcmb.gov.tr

OZMEN, Mustafa Utku (Central Bank of the Republic of Turkey)
utku.ozmen @tcmb.gov.tr

TOK, Ertan (Central Bank of the Republic of Turkey)
ertan.tok @tcmb.gov.tr

YILMAZ, Tuba (Central Bank of the Republic of Turkey)
tuba.yilmaz @tcmb.gov.tr

In this study, the question of whether the collective actions of farmers and
traders in an agricultural market characterized by a large number of small scale
farmers have an impact on the market prices is analyzed. To this end, and
considering the difficulties of farmers accessing information on marketing
strategies and on market outcomes, an intuitive framework building on the
comments provided by farmers and traders on an online discussion forum in
Turkey, for four storable food products, is utilized. All the comments made for
potato, onion, lemon and apple between 2013 and 2017 on a daily basis are
collected. By using text mining techniques, certain words characterizing
farmers’ and traders’ sentiments regarding the course of the market price
expectations are identified. Then, the relation between these sentiment
indicators and market prices are analyzed. The results point to economically
significant impacts as one standard deviation increase in the share of net
positive sentiment comments is associated with 24%, 34%, 12% and 4%
increase in the consumer prices of potato, onion, lemon and apple respectively,
within three months. The collective action induces stockholding behavior of
sellers which in return affects the market prices through changes in the quantity
supplied. Overall, the findings imply that in the presence of digital
technologies, the lack of organized cooperation structures is not an obstacle for
fulfilling information needs and engaging in collaborative action between a
large number of small scale farmers and traders.

Keywords: Storable goods’ prices, Online discussion forum, Information
access, Collective action, Python, Boolean text mining
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HAMZAOGLU, Merve (Galatasaray University)
mhmervehamzaoglu @ gmail.com

Organic food has a credence nature, as consumers cannot detect its
characteristics even after consuming it, thus additional information on the
organic aspect of the product is required. While organic food is perfectly
substitutable with conventional food products, organic goods are differentiated
objectively with regard to different environment friendly production process
and subjectively since consumers value organic products differently attributing
health and life style benefits. In this study, we use a game theoretic model to
assess the impact of asymmetric information on the food sector. Consumers are
heterogeneous in terms of the level of information and their valuation for
organic food. We include moral hazard by allowing for mislabeling producers
in the market. The results show that the asymmetric information creates a
negative externality in the market creating an entry barrier for organic
production while benefiting the mislabeling producers. The prices are not
affected by the parameters related to the lack of information and mislabeling
and the market price for organic food remains low and may even remain
behind a sufficient level for the entry to the market. The lack of information on
consumer side and the resulting moral hazard on producer side decreases the
welfare in the market.

Keywords: Organic food, credence good, asymmetric information, negative
externality
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The Impact of English as the Language of Instruction on Finding Job and
Earnings

KILICASLAN, Yilmaz (Anadolu University)
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BASAK, Zeynep (Biilent Ecevit University)
zeynepbsk @ gmail.com

GUREL, Yesim Uc¢dogruk (Dokuz Eyliil University)
yesim.ucdogruk @deu.edu.tr

TASDEMIR, Murat (istanbul Medeniyet University)
khanmurad @ gmail.com

The aim of this study is to explore the impact of English as the medium of
instruction in undergraduate study on finding job and earnings. This topic is
not examined in this scope in Turkey before. Moreover, no research conducted
on this topic in developed countries such as USA of UK because there is no
such case in these countries. Therefore, we think that the contribution of the
results produced in this research to the literature is quite significant. Our results
based on the survey with more than 1300 graduates of economics and business
departments of both Anadolu University, Eskisehir and Dokuz Eylul
University, Izmir in the last 13 years show that the graduates of the
departments where the language of instruction is English find their first job
three months earlier on average and earn a salary 20-25% higher than the
graduates of the departments where the medium of instruction is Turkish.
Second, the individuals who had worked or completed an internship during
their university education have significantly better chances to be employed
after graduation. Finally, Graduates with above GPA of 3 are more likely get
their first job in a shorter time than the graduates with a GPA between 2 and
2.5.

Keywords: Language of instruction, school to work, earnings, Turkey.
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The Effect of Educational Mismatch on the Total Factor Productivity of
Turkish Industry Sector

YANIKKAYA, Halit
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TAT, Pinar (Gebze Technical University)
pinartat@ gtu.edu.tr

Education is one of the main instruments ensuring sustainable economic
growth through human capital accumulation. However, there can be some
failures in a labor market coming from supply or demand side of the labor
market and create certain inefficiencies in the overall economy. This issue is
especially crucial for the developing country like Turkey since abundant factor
labor should be allocated efficiently to reach the higher levels of productivity
in industrial sectors. In this article, we explore educational mismatch levels in
Turkey for twenty-three different industry sectors using all available household
surveys from 2004 to 2015. Based on this data, our aim is to understand the
incidence of educational mismatch in Turkish industrial sectors by analyzing
the effects of it on the sectoral total factor productivity. The results we expect
to find out that there is a significant amount of over/under educated workers
within and across sectors and this situation significantly decreases the sectoral
total factor productivity. This will be the first study on this subject for Turkey
considering comprehensive time span, extended version of measurement of
educational mismatch methodology, and the different choice of dependent
variable and sampling.

Keywords: Educational mismatch, total factor productivity, Turkey, industrial
sectors
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Transition from Unemployment to Employment with Qualifications of
Individuals in Turkey

KUTUK, Yasin (Altinbas University)
yasinkutuk @ gmail.com

In this study, it is mainly aimed to predict transition probabilities of individuals
who are previously unemployed and goes employment or stays unemployed. In
order to do that, Household Labor Force Surveys conducted in turkey are
merged and matched from 2004 to 2016. Information about individuals only
consists of individual characteristics and qualifications since there shouldn’t be
any informative clue about present situtation. To predict those probabilities,
logistic regression analysis, a shallow neural network andmachine learning
classification algorithms are run in order to compare them. The results indicate
that classification in machine learning slightly beats logistic regression and
shallow neural network. While XGBoost classifier and Random Forest get 67%
accuracy, logistic regression can predict only 63% of individual’s transition
and shallow neural network forecasts 51%

Keywords: employment, transition probability, machine learning, classification
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azizi2000 @yahoo.fr

This study aim at highlighting the problems of the public finance of higher
education in Algeria. Since independence Algeria sought to consolidate the
principle of exemption from payment of teaching and its democratisation,
convinced that higher education is the key of any economic development and
social. On the other hand the spectacular expansion of higher education and the
increase in student's manpower; as well as the current economic conjuncture in
which Algeria is, besides the deterioration of the search results scientific and
the inexistence of an economic partner being able to adopt it and develop it
weighed down the public budget. Therefore it became necessary to reconsider
the adopted financing policy and its effectiveness. We will present in this study
the various choices of financing of higher education in Algeria, and its
contribution to return the institutions of higher education as being productive
and effective organizations in economic development. We will analyze some
scientific articles and of the statistics by adopting the descriptive method to be
able to establish a model which will present the various choices of the
financing of higher education in Algeria and the mechanisms of its application.
This study will conclude with some recommendations which will contribute to
rationalize public finance.

Keywords: Higher education in Algeria, the public finance of higher education,
choices of the financing of higher education, economic development
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Secilmis Oturum 21 - Egitim ve Begeri Sermaye
Tiirkiye’de Panel Ekonometrisi Yontemleri ile Egitimin Getirileri

KURT, Merve (Eskisehir Osmangazi Universitesi)
infomrvkrt@gmail.com

GUMUS, Erdal (Eskisehir Osmangazi Universitesi)
egumus25 @ gmail.com

Beserl sermaye kavrami ile birlikte egitimin ekonomik getirileri {izerine
yapilan arastirmalar giderek yogunlagsmaktadir. Bireylerin beseri sermaye
yatirimi olarak egitim yatirimin tercih etmelerinde en onemli sebeplerden biri
yilksek getiri potansiyelidir. Ayrica, is bulma imk&ninin artmasi, saglik
hizmetlerinden daha fazla yarar saglama, sosyal statiiniin artmasi gibi bireysel
ve su¢ oraninda azalma, toplum huzurunun saglanmasi, biiylime oranina katki
gibi sosyal ve dolayl1 bircok getiri saglamasi, egitime olan talebin de artmasina
yol acmaktadir. Egitimin, ilkogretimden yiiksekogretim kademesine kadar
farkl1 safhalar1 bulunmakta ve her diizeyin kisiye saglayacagi ekonomik
katkilar1 ya da getirileri farklilagmaktadir. Bu dogrultuda calismanin genel
amaci egitim diizeyinin iicret gelirine olan etkisinin arastirilmasidir. Bu genel
ama¢ dogrultusunda calismanin cevap aradigi iki alt problem bulunmaktadir.
Bu problemler sunlardir: 1.Tiirkiye’de bireylerin aldigi egitim ile kisisel
gelirleri arasinda pozitif bir iliski mevcut mudur? 2.Tiirkiye’de is tecriibesinin
alternatif maliyeti olan egitim getiri oran1 nedir? Bu c¢alismada Tiirkiye nin
2008-2015 yillarin1 kapsayan ve TUIK tarafindan saglanan hanehalk: verileri
kullanilarak, panel ekonometrisi yontemleri ile genel egitimin ve her egitim
kademesinin bireysel getirileri tahmin edilmistir. Calismada egitim diizeyinde
artislarin  gelir diizeyini de aym yonde ancak farkli oranlarda etkiledigi
sonucuna varilmistir.

Anahtar Kelimeler: Egitim ekonomisi, egitim yatirimlari, egitimin getirileri
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Tiirkiye’de Hane Halki Egitim Harcamalarimin Degerlendirmesi

TEZCAN, Unay Tamga¢ (TOBB Ekonomi ve Teknoloji Universitesi)
unaytamgac @ gmail.com

Bu makalede Tiirkiye’deki hanelerin egitim harcamalar1 degerlendirilmektedir.
Uzun vadeli biiyiime ve kalkinmanin temel taslarindan olan beseri sermeye
egitime yapilan yatinmlarla arttirilabilir. Bu agidan devletin oldugu kadar
handelerin de egitime yaptiklar1 yatirrm Onem tasimaktadir. Ozellikle
tilkeminiz icinde bulundugu orta gelir tuzagindan c¢ikmasina yonelik
caligmalarla paralel olarak beseri sermayenin gelisimi icin egitimin énemi goze
carpmaktadir. Buradan yola c¢ikarak calismada Tiirkiye’de hane haklarinin
egitim harcamalarinin anlasilmasi hedeflenmistir. Calismada Tiirkiye Istatistik
Kurumu (TUIK) tarafindan diizenli olarak gerceklestirilen Hanehalki Biitce
Anketi mikro verileri kullanilarak 2002-2014 yillart icin Tiirkiye’deki
hanelerin egitim harcamalar1 alt kategoriler ayriminda incelenecektir. Hane
halki diizeyinde farkli egitim harcamalarindaki benzerlik ve farkliliklar tespit
edilerek egitim harcamalarinda belirleyici olan faktorlerin belirlenmesi
makalenin amaclarindandir. Ozellikle hane yapisi, hanedeki bireylerin egitim
ve calisma durumu, kadinin calisip caligmamasit gibi sosyo-ekonomik
faktorlerin hane egitim harcamalar {izeninde etkisi olup olmadigi incelenecek;
farklr gelir gruplari, egitim diizeyleri ve kir-kent yerlesim yeri ayrimu i¢in yillar
bazinda egitim harcamalarini etkileyen faktorler belirlenecektir. Bir diger
onemli konu da devletin yaptig1 toplam egitim harcamalari ile hanelerin egitim
harcamalar1 arasindaki iligkinin belirlenmesidir. Tiirkiye gibi yiiksek niifusa
sahip gelismekte olan bir iilke icin hanehalki egitimini etkileyen faktorlerin
belirlenmesi onemlidir. Calisma bulgularinin beseri sermaye gelisimine yonelik
politikalar belirlemede katkilar1 olacagina inaniyoruz. Calisma ile ayrica, bu
konuda gelismekte olan iilkelere ait literatiire de katkilar yapilmis olacaktir.

Anahtar Kelimeler: Hanehalki, Egitim Harcamalari, Tiirkiye

JEL Kodlari: D10, 124, R22
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Secilmis Oturum 21 - Egitim ve Begeri Sermaye
Beseri Sermaye ve Tasarruf iliskisi: Hane Halki Diizeyinde Bir Inceleme

BARIS, Serap (Gaziosmanpasa Universitesi)
serap.baris @ gop.edu.tr

UZAY, Nisfet (Erciyes Universitesi)
uzay @erciyes.edu.tr

Klasik iktisat¢ilarin homojen bir iiretim faktorii olarak kabul ettikleri emek
zamanla sahip oldugu nitelikler agisindan cesitli gruplar altinda ele alinmistir.
Nitelikli emegi temsil eden beseri sermaye isgiicii tarafindan igerilen bilgi ve
becerilerin toplamidir. Bireyin sahip oldugu bilgi, beceri ve hiinerler onun
calisma hayatinda elde edecegi gelir diizeyi, tiikketim, tasarruf, yasam sekli,
saglik gibi pek cok sosyo-ekonomik degisken iizerinde etkili olmaktadir. Bu
calismada oOzellikle beseri sermaye-tasarruf iligskisine odaklanilmastir.
Literatiirde beseri sermayeyi temsilen genellikle bireylerin egitim durumu
kullanilmig ve egitim diizeyi hanehalki tasarruf davraniglarim1 aciklayan
denklemlere dahil edilmistir. Bu calismalarin sonuglart incelendiginde cesitli
bulgulara ulasildig1 ve farkli 6nermelerin ortaya atildigi goriiliir. Egitim diizeyi
yiiksek bireylerin diisiik egitimlilere gore iyi bir iste (maash ve iicretli) calisma
olasiliklar1 fazla oldugundan, daha fazla tasarruf ettikleri belirtilmektedir.
Ancak bazi1 calismalarda beklenmedik sekilde egitim ve tasarruflar arasinda
negatif iliski bulunmustur. Bu ¢alismalarda da yiiksekdgrenim goren hanelerin
daha yiiksek ve daha az degisken gelir akimlarina maruz kaldiklarina ve bu
nedenle daha az tasarruf etmeye ihtiya¢ duyduklarina dikkat cekmektedir.
Temel amaci beseri sermaye ve tasarruf arasindaki iliskiyi Tiirkiye 6zelinde
incelemek olan calismanmin analiz kismi, TUIK tarafindan yayinlanan
Hanehalki Biitce Anketi verilerine dayanmaktadir.

Anahtar Kelimeler: Beseri sermaye, tasarruf, egitim, Tiirkiye.

JEL Kodlari: E21, 120, J24.

135



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

2 November, Friday 2 Kasim, Cuma

Secilmis Oturum 21 - Egitim ve Beseri Sermaye

Ekonomik Ozgiirliik ve Esitsizligin Beseri Sermaye Uzerine Etkisi: Panel
Veri Analizi

AKTURK, Ergiin (Atatiirk Universitesi)
eakturk @atauni.edu.tr

GULTEKIN, Sena (Atatiirk Universitesi)
sena.gultekin @atauni.edu.tr

Beseri sermaye iilkelerin ekonomik biiytimesi ve iiretkenligi lizerinde énemli
bir rol oynamaktadir. Iktisat literatiirii incelendiginde, genellikle beseri
sermayenin etkiledigi faktorlere yonelik c¢alismalarin yapildigi, beseri
sermayeyi etkileyen faktorlere iliskin ¢alismalarin olduk¢a az sayida oldugu
goriilmektedir. Bu calismada, ekonomik 6zgiirliik ve gelir esitsizliginin beseri
sermaye lizerindeki etkisinin incelenmesi amaclanmistir. Bu dogrultuda, farkli
gelismislik diizeylerine sahip 28 iilke i¢in 2004-2014 donemi kapsamindaki
veriler kullanilarak ortaokula kayit olma orani ile ekonomik 6zgiirliikk endeksi
ve Palma endeksi arasindaki iliski incelenmistir. Ekonomik Ozgiirliikk Endeksi
Heritage Vakf1 tarafindan yayinlanan verilerden elde edilmis, Palma endeksi
ise en zengin % 10’luk niifusun gelirinin, en fakir % 40’lik niifusun gelirine
oranlanmasiyla hesaplanmistir. Calismada Oncelikle serilerin duragan olup
olmadiklart kesit acgisindan gelistirilmis Dickey-Fuller (CADF) testi ile
incelenmistir. Ardindan seriler arasindaki es-biitiinlesme iliskisinin varlig
aragtirilmis ve uzun dénem regresyon katsayilart Ortak iligkili Etkiler Modeli
(Common Correlated Effects Model) ile tespit edilmistir.

Anahtar Kelimeler: Beseri Sermaye, Ekonomik Ozgﬁrlﬁk Endeksi, Palma

JEL Kodlari: C33, 124, O15
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Secilmis Oturum 22 - Eyitsizlik, Yoksulluk ve Yeniden Dagitim

Merkez ve Cevre Ulkelerde Maliye Politikasi Uygulamasinda Yeniden
Dagitim Politikalarinin Biiyiime ve Verimlilik Iliskisinin Karsilastirmah
Analizi

YILMAZ, H. Hakan (Ankara Universitesi)
hakkihakanyilmaz @yahoo.com

OZYER, Mehmet Ali (Sayistay Bakanligr)
mozyer @sayistay.gov.tr

KANACI, Ali Serta¢ (Ankara Universitesi)
sertac.kanaci@gmail.com

Gelirin nihai dagilimi, aile bicimi ve bozulmas: ile yasam siiresi ve
dogurganligi dahil kazanglardaki ¢ok acik trendler kadar sermayenin getirisi ve
vergiler gibi karmasik iligkiler setinin sonucudur (Forster and Pearson, 2002).
Geldigimiz noktada artan gelir ve kazang esitsizliginin makroekonomik
istikrarsizlia yol a¢cmasi yaninda terdrizme ve sosyal barisa olan olumsuz
etkileri giinimiizde kapsayici bir biiyiime cercevesinde gelir esitsizligini
azaltmay1r amaglayan maliye politikalarinin ©Onemini artirmistir. Teorik
yaklasimlar, maliye politikasinin tasariminda gelir esitsizliklerini ve
esitsizliklerin etkilerini gidermenin onemli bir yer tuttugunu 6ne siirmekte, bu
cercevede maliye politikasinin piyasada olusan gelirin yeniden dagitilmasinda
etkin bir rol oynadiginmi kabul etmektedir.

Bu calismada yeniden dagitimci maliye politikalarinin gelir dagiliminda
adaletin saglanmasi konusunda etkinlik seviyesi ve etkinlik derecesinin
biiylime ve verimlilik {izerinde yarattig1 sonuclar karsilastirmali bir cercevede
merkez ve c¢evre iilkeler baglaminda panel veri analizi kullanilarak
incelenecektir.

Anahtar Kelimeler: Gelir dagilimi, Maliye Politikasi, Biiyiime, Verimlilik

JEL Kodlari: D31, E62, H23, H30, O15
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Secilmis Oturum 22 - Eyitsizlik, Yoksulluk ve Yeniden Dagitim

Gelir Esitsizligi ve Tiiketici Kredileri: Veblen-Minsky Konjonktiir
Dalgalan

KAYMAZ, Volkan
volkankaymazvk @ gmail.com

EREN, Ercan (Y1ldiz Teknik Universitesi)
eren@yildiz.edu.tr

Bu calisma gelir esitsizliginin, tiiketici kredi talebinin ve hane halki tiiketim
davraniglarinin  ekonominin geneline etkisini stok akim tutarli modelini
kullanarak analiz etmektedir. Analizi gerceklestirmek adina Finansal
Istikrarsizlik Hipotezi ve Veblen’in tiiketim dinamiklerinin birlestirildigi
modelde gelirleri azalan hane halkinin mevcut tiiketim kaliplarini
degistirmemek adina tiiketici kredileri taleplerini arttirmasinin bireysel
servetlerine olan etkisinin yam sira ekonominin geneline olan etkisi
incelenmektedir. Model sonuglari, hane halklar1 arasinda goriillen gelir
esitsizliginin ekonomik istikrar tizerinde bozucu etkilere yol actigimi ayrica
Oykiinme giidiisii ile yapilan tiiketimin toplam harcamalar1 arttirmasinin yani
sira gayri safi yurti¢i hasilayr azalttigin1 gostermistir

Anahtar Kelimeler: Gelir esitsizligi, 6ykiinme, finansal istikrarsizlik, veblen

JEL Kodu: E10
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Secilmis Oturum 22 - Eyitsizlik, Yoksulluk ve Yeniden Dagitim

Esdegerlik Olcegi Kullamlarak Gelir ve Tiiketim Esitsizliginin
Hesaplanmasi: Tiirkiye Calismasi

DASKAYA, Nurten (Afyon Kocatepe Universitesi)
nurtendaskaya @hotmail.com

SAGBAS, Isa (Afyon Kocatepe Universitesi)
isagbas @hotmail.com

Esitsizlik ile ilgili tartigmalar ve calismalar daha ¢ok gelir dagilimi dengesizligi
izerinden yapilmaktadir. Gelir dagilimi esitsizligi tiikketim esitsizligine de
neden olabilir. Tiiketim esitsizligi ise gelir esitsizligini biiyiik olciide takip eden
tasarruf davraniglar1 tarafindan belirlenmektedir. Gelir esitsizligi ekonomik
esitsizliginin genel cercevesi hakkinda tam bir bilgi verememektedir. Bu
Calismada Tiirkiye Istatistik Kurumu (TUIK) tarafindan hazirlanan 2006 ve
2014 yillart hane halki biitce anketi verileri kullanilmistir. Gelir ve tiikketim
esitsizligi birlikte incelenmistir. Hanehalki gelir ve tiikketim verisi OECD
esdegerlik Olcegi kullanilarak diizeltilmistir. Esdegerlilik olcegi, elde edilen
fayda seviyesini belirlemek icin farkli yapidaki hanelerin (yetiskin-cocuk
bilesimlerindeki farkliliklar) harcama miktarini Olgen bir Olcektir. Esdeger
hanehalk:1 gelirine gore Gini katsayis1 2006 yilinda 0,385 iken esdeger hane
halki tiiketim harcamasi Gini katsayisi 0,374 olarak bulunmustur. Esdeger
hanehalk1 gelirine gore Gini katsayis1 2014 yilinda 0,383 iken tiiketim
harcamasi Gini katsayis1 0, 371 olarak bulunmustur. Gelir ve tiikketim esitsizligi
ile ilgili bulgular teorik beklentilere uygun olarak tiiketim esitsizliginin gelir
esitsizliginden az oldugunu gostermektedir.

Anahtar Kelimeler: Tiketim Esitsizligi, Gelir Esitsizligi, Esdegerlilik, Gini
Katsayisi.

JEL Kodu: D63

139



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

2 November, Friday 2 Kasim, Cuma

Secilmis Oturum 22 - Eyitsizlik, Yoksulluk ve Yeniden Dagitim
Avrupa Ulkelerinde Yoksulluk ve Egitim: Dinamik Panel Veri Analizi

1ZG1, Berna Balci (Gaziantep Universitesi)
1zg1 @ gantep.edu.tr

DINERI, Eda (Hasan Kalyoncu Universitesi)
edadineri @ gmail.com

Ekonomik biiyiime ve kalkinmada yoksulluk en on siralarda gelen bir sosyo-
ekonomik olgu ve problem olarak yerini korumaktadir. Yoksullugun ve gelir
dagilimi esitsizliginin olusmasinda Kapitalizm temel bir neden olarak
gosterilmektedir. Yoksullugun azaltilmasina yonelik ekonomi politikalarinin
olusturulmasinda egitim, énemli bir degiskendir. Bu nedenle beseri sermaye,
ilkogretimden baslayarak dikkate alinmasi gereken yadsinamayacak derecede
onemli bir kavramdir. Cok ¢esitli iilke gruplari i¢in yapilmis ¢alismalar ve yani
sira tek iilke caligmalart da bu savi destekler niteliktedir. Diger taraftan
yoksullugun elimine edilmesinde egitimin etkisi iilkeden iilkeye degisen
ozellikler gostermektedir. Bu calismanin amaci, ilkdgretim ve iist egitim ve
Ogretimin yoksulluk iizerindeki etkisini Ol¢mektir. 2003-2017 donemini
kapsayan analize dahil olan iilkeler, Bel¢ika, Danimarka, Almanya, Estonya,
[rlanda, Yunanistan, Ispanya, Fransa, Italya, Kibris, Letonya, Litvanya,
Liikksemburg, Macaristan, Malta, Hollanda, Avusturya, Polonya, Portekiz,
Romanya, Slovenya, Slovakya, Finlandiya, Isvec, Ingiltere, izlanda, Norvec ve
Tiirkiye’dir. Bunun i¢in bir grup Avrupa iilkesinden olusan bir panel veri seti
tizerinden yapilmis olan Arellano-Bond tahmini ile panel diizeltmesi yapilmis
dogrusal regresyon tahmin (PCSEs) sonuglart karsilastirilarak bir analiz
yapilacaktir.

Anahtar Kelimeler: Yoksulluk orani, Arellano-Bond Tahmini, PCSEs

JEL Kodlari: D30, C33
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Contributed Session 23 - Topics in Microeconomics

Incomplete Information and Costly Signaling in College Admissions

TORRES, Alfredo Salgado (Banco de México)
asalgadot@banxico.org.mx
astorres 1982 @gmail.com

In this paper, we analyze a decentralized two-sided matching problem in the
context of college admissions. Unlike previous literature, we consider the
presence of incomplete information in this environment and we analyze the
role of costly signaling to understand how colleges and students match each
other. In particular, students want to enroll at colleges with observable qualities
while colleges want to accept high skilled students, we assume that students
have private information about their academic skills. Agents are matched
according to a simple decentralized matching mechanism called Costly
Signaling Mechanism (CSM) which runs in two stages. In the signaling stage,
students choose a costly observable score to signal their abilities. In the
matching stage, colleges and students are matched according to a simple two-
stage matching process. First, colleges simultaneously make one offer to a
student; and after that, students collect their offers and simultaneously choose
one offer among the available ones. We characterize a separating symmetric
equilibrium of this game where the number of potential matches is maximized
and the best students enroll at the best colleges. Our closed form
characterization allows us to conduct meaningful comparative statics analyses.

Keywords: College admissions, decentralized matching, incomplete
information, coordination problems, costly signalling

JEL Codes: C71,C72,C78, D82
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Trade Costs, Product Quality, and Foreign Market Entry

KOSKA, Onur A. (Middle East Technical University)
koska@metu.edu.tr

This study focuses on a downstream firm’s foreign market entry mode choice
(trade or FDI) along with its product quality choice. The downstream firm has
the option to procure high-quality inputs (so as to produce a differentiated
highquality final good) from a monopoly upstream firm located in Home, or to
rely on a standard input (leading to a differentiated low-quality final good)
from a perfectly competitive upstream industry (either in Home or Foreign)
when entering a foreign market. Upstream market power for high-quality
inputs renders production of a differentiated high-quality final good costly and
leads to double marginalization. That said, product quality improves foreign
market access. Employing a quasilinear quality-augmented quadratic utility
function that features both horizontal and vertical product differentiation in a
Cournot duopoly model, this study shows that (i) quality differences between
the foreign and the local varieties; (ii) the degree of horizontal product
differentiation; and (iii) certain trade policy measures (i.e., changes in trade
costs both at the final good and the input level) are important for the
downstream firm’s decisions on foreign market entry and product quality, and
have significant trade policy implications.

Keywords: Vertical Product Differentiation; Horizontal Product Differentiation;
Upstream market power; Trade; Foreign Direct Investment

JEL Code: F23
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Contributed Session 23 - Topics in Microeconomics
Communication in Mixed Oligopolies

CITCI, Sadettin Haluk (Gebze Technical University)
hcitci@gtu.edu.tr

CELIK, Erdem

In this study, we examine effects of information sharing in mixed oligopolies
under stochastic demand. In the model, firms compete in quantities (a la
cournot competition), and there is uncertainty on the intercept of each firm’s
demand function. Each firm receives a private noisy signal that provides an
estimation about the common price intercept of the demand functions. Firms
may give authority to the agency to reveal their private signal and make it
available for other firms. If a firm decides not to reveal its information, none of
its private information will be put in a common pool. This case represents no
pooling (NP). If a firm decides to partially reveal its information, part of its
private information will be put in a common pool. This case represents partial
pooling. If a firm decides to reveal all of its information, all of its private
information will be put in a common pool. This case represents complete
pooling (CP). The game has two stages in our model. The result obtained in our
study indicate that the game has a unique subgame perfect equilibrium. Public
firm always put all of its private information in the common pool (Complete
Pooling). Private firm’s incentive for information sharing depends on the type
of the goods (substitutes or complements). If the goods are substitutes, private
firm does not put any of its private information in a common pool (No pooling).
If the goods are complements, private firm put all of its private information in a
common pool (Complete Pooling).

Keywords: Mixed oligopoly, stochastic demand, information sharing,
communication

JEL Codes: D43, D82, D85, L13
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Davetli Konugmaci / Invited Speaker

Declining Business Dynamism: Some Lessons from the Modern Growth
Theory and Patent Data

AKCIGIT, Ufuk (University of Chicago)
uakcigit@uchicago.edu

We investigate the underlying causes of various major trends in the U.S.
economy since 1980s. First, we describe ten important empirical regularities
including a slowdown in aggregate growth, a decline in firm entry, increased
profits and market concentration, and a divergence between the frontier and
laggard firms. Then, we build a new theoretical framework with oligopolistic
competition and endogenous markups and estimate it to mimic the U.S.
economy prior to 1980—without using any information about post-1980 trends
of interest. Next we introduce various policy changes, from reduction in
corporate taxes to increased R&D subsidies, replicating actual counterparts that
took effect in the post-1980 period, and observe their implications for transition
of the U.S. economy over the post-1980 era. Interestingly, our model predicts
that the only mechanism that can explain all ten facts simultaneously is the fall
in knowledge diffusion among competing firms.

Keywords: Growth, firm entry, market concentration, frontier and laggard
firms, oligopolistic competition, endogenous markups, corporate taxes, R&D

subsidies, knowledge diffusion
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DB Tiirkiye Yoksulluk ve Eyitsizlik Agt Oturumu / WB Turkey Poverty and
Inequality Network Session

Intergenerational Education Mobility in Turkey
AYDEMIR, Abdurrahman B. (Sabanci University)
YAZICI, Hakki (Sabanci University)

This main goal of this paper is to analyze the empirical relationship between
economic development and intergenerational education mobility. By exploiting
large regional variation in the level of economic development across Turkey,
we find that educational outcomes of daughters who grow up in more
developed regions depend less on their parents’ educational outcomes. We do
not find evidence for a similar relationship between development and mobility
for males. Moreover, the development level of place of residence during
childhood has a significantly stronger positive association with
intergenerational education mobility compared to development level of place
of residence during adolesence. We find that regions that feature higher school
availability, greater level of social capital, more favorable cultural attitudes
toward women, higher level of home resources, and lower degree of
educational inequalities are associated with higher intergenerational mobility.
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Wage Distribution of Young Syrians in Istanbul
ANIL, Biilent (Bahg¢esehir University)
UYSAL, Gokge (Bahgesehir University)

In the last decade, Turkey has experienced a massive immigration inflow
mainly from Syria. Although the potential effects of Syrian inflow have been
widely discussed, relatively few studies address the labor market impacts of
Syrian immigration mostly due to lack of data. By using survey data obtained
from 1003 young Syrians (between 18 and 29 ages and are in labor force), we
compare the labor market outcomes such as wage distribution, working
conditions, unemployment, discrimination of young Syrians and young locals
in the Istanbul labor market. We focus on a mandatory move and its effect on
the wage distribution of immigrants. Preliminary findings suggest that the
wage distribution is compressed for the young Syrians, particularly because the
returns to education are almost nil. This finding is supported by evidence from
qualitative data collected from stakeholders, young Syrians themselves, firms
(including firms with Syrian ownership), employment agencies, municipalities
and institutions that provide training to young Syrians.
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The Multidimensional Approach to Gender Gap in Poverty: An
Application for Turkey

TEKGUC, Hasan (Kadir Has University)

Income or expenditure data are collected at household level and are silent about
within household inequalities. Moreover, income is a means to an end. As an
alternative, Amartya Sen’s capabilities approach is operationalized as
multidimensional poverty index with counting-based double cut-off method.
With this method, valued functionings [dimensions] such as being educated,
healthy, decent household living conditions are measured separately and a
deprivation score for each household is calculated based on pre-determined
weights of each dimension. Households whose deprivation scores are above a
pre-determined threshold are deemed multidimensionally poor. Counting-based
double cut-off method is actually flexible enough to incorporate individual
level data if available. In this study, we calculate multidimensional poverty for
Turkey in four equally weighted dimensions using Survey of Living Conditions
2006-2015: education, health, employment and household’s living conditions.
We employ individual level data for the first three dimensions and hence we
shed light on gender inequalities in deprivation. Unlike most of the earlier
studies, we choose employment as the fourth dimension i) because
employment contributes significantly to self-respect and women’s
empowerment ii) fewer expected opportunities in the labor market result in less
investment in girls’ human capital iii) increased control over household
resources lead to improvement in women’s say within household. First, we find
improvement in household’s living conditions across the board. Second,
including employment as a fourth dimension increases the gender gap in
poverty from 8 percent to 33 percent in the study period. Third, including
employment leads to a faster drop in gender poverty gap because increase in
female labor force participation outpaced men in the study period. Finally, we
find almost no change in average deprivation score of poor individuals. For
multidimensionally poor households, on average, gains in living conditions are
erased either by their worsening health (for older individuals) or by lack of
completion of compulsory education (for younger individuals).
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Contributed Session 24 - Regional Issues
An Analysis to Detect Exuberance in Regional House Prices in Turkey

CERITOGLU, Evren (Central Bank of the Republic of Turkey)
evren.ceritoglu@tcmb.gov.tr

CILASUN, Seyit Miimin (Central Bank of the Republic of Turkey)
seyit.cilasun@tcmb.gov.tr

GANIOGLU, Avtiil (Central Bank of the Republic of Turkey)
aytul.ganioglu@tcmb.gov.tr

The aim of this paper is to find out whether there is exuberance in regional
house prices in Turkey. For this purpose, we analyze real hedonic house prices
and price to rent ratios for the whole country and 26 geographic regions at
NUTS?2 level from January 2010 to February 2018. We perform Generalized
Supremum Augmented Dickey-Fuller (GSADF) tests for exuberance and
Backwards Supremum Augmented Dickey-Fuller (BSADF) tests to determine
periods of explosive price increases following Phillips et al. (2015). Our
preliminary econometric results indicate that there are exuberance in house
prices in Istanbul and its surrounding regions and also in izmir for multiple
periods after 2013.

Keywords: Hedonic house prices, Price to rent ratio, Bubble
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Regional Income Polarization and Spatial Club Formation in Turkey:
Comparative Analysis of the New GDP Series

KARAHASAN, Burhan Can (Piri Reis University)
bckarahasan @pirireis.edu.tr

This study investigates regional inequalities for the post 2000 period, during
which Turkey witnesses rapid yet unstable economic growth. In order to have a
comparative perspective, we offer a holistic approach by comparing 1980s,
1990s and 2000s. Given discussion on new GDP revisions, we use both official
statistics of Turkstat and regional GDP calculations of TEPAV obtained from
night-lights data. Originating from Phillips and Sul (2007), formation of
convergence clubs is investigated. Results validate that, unlike the neoclassical
prediction, Turkish regions are not converging on average; rather converging to
varying income levels. A careful interpretation underlines that regions’ growth
trajectories are diverging and polarization is widening after 2000s. In order to
add spatial dimension, we augment club convergence framework by revisiting
the spatial regimes introduced in Anselin (1995). Results remark that regions
within same spatial regimes tend to converge towards similar income levels.
We posit that regional polarization is getting stronger after 2000s; may be not
surprisingly but remarkably polarization is in the form of a spatial club
formation where impact of geography is getting important. Anselin, Luc.
"Local indicators of spatial association—LISA." Geographical Analysis
27.2(1995):93-115. Phillips, Peter CB., Donggyu Sul. "Transition modeling
and econometric convergence tests." Econometrica 75.6(2007):1771-1855.

Keywords: Polarization, regional inequality, spatial, Turkey

JEL Code: R11

149



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

2 November, Friday 2 Kasim, Cuma

Contributed Session 24 - Regional Issues

Economic Geography, Growth Dynamics and Human Capital
Accumulation in Turkey: Evidence from Regional and Micro Data

KARAHASAN, Burhan Can (Piri Reis University)
bckarahasan @pirireis.edu.tr

BILGEL, Firat (Istanbul Okan University)
firat.bilgel @okan.edu.tr

This study explores the endogenous relationship among market access, wages
and human capital accumulation in Turkey. Our first set of analyses tests the
impact of market access on human capital development by using regional data
at NUTS III level. Results which are robust to the inclusion of spatial spillovers,
regional structural differences in production, possible endogeneity issues and
unobserved regional heterogeneities validate that those regions with better
access to markets are the ones that accumulate more human capital in Turkey.
Our second set of analyses aims to explore the background of human capital
accumulation by using micro data, which allows us to combine market
accessibility, returns to education (wages) and human capital development.
Remarkably once we control for the endogeneity of wages we find evidence
that impact of market access on human capital development diminishes.
Overall findings of this study validate that background mechanism behind the
NEG model is not as clear as the expectations. Rather influence of
geographical proximity on returns to production factors and individual's
education investment are not identical.

Keywords: human capital, market access Turkey
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Tasks, Learning-by-doing, and Regional Economic Growth

EDERER, Peer ( Zeppelin University)

PATT, Alexander (Catholic University)
alexander.patt@ku.de

We introduce a measure of regional job complexity constructed from the
German work content survey (BIBB) to an empirical analysis of economic
growth across 201 European regions during 2000-2012. We show that the
standard neoclassical growth model fails to account for a lack of within-
country regional income per capita convergence in the data. Job complexity
turns out to be the strongest single explanatory factor of regional income
inequality. Our tasks-based measure of human capital is sufficiently different
from education, work experience and socio-demographic characteristics and is
highly predictive of income both on individual and economy-wide level. The
empirical relation between economic growth and job complexity is robust to
controlling for investment, population growth, education, R&D expenditures,
changes in industry shares and different ways to measure task intensity of jobs.
We discuss how job complexity can be embedded in a general economic
growth model with heterogeneous learning-by-doing.

Keywords: economic growth, human capital, job complexity, tasks, learning-
by-doing
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Petrol ve Gida Fiyatlarinin i¢ Fiyatlara Geciskenligi: Asimetrik VAR
Analizi Bulgular:

ALPER, F. Ozlem (Nigde Omer Halisdemir Universitesi)
oalper @ohu.edu.tr

ALPER, Ali Eren (Nigde Omer Halisdemir Universitesi)
alierenalper @ gmail.com

Ekonomik kiiresellesmenin en biiylikk dezavantaji iilkelerin dig kaynakl
soklardan daha fazla etkilenmesine sebep olmasidir. Ulkeleri gelismislik
diizeylerine bagh olarak etkileyen soklarin basinda ise emtia piyasasindaki
fiyat soklar1 gelmektedir. Emtia piyasasinda hizli fiyat artis1 yasayan mallar
arasindan, zorunlu mal olmalar1 ve buna bagh olarak da talep esnekliklerinin
cok diisiik olmas1 nedeniyle petrol ve gida iiriinlerinin fiyat artiglar1 6n plana
cikmaktadir.  Petrol fiyat soklari politika yapicilarin ve akademisyenlerin
1970’lerde yasanan petrol sokundan beri dikkatini ¢ekerken, kiiresel gida fiyat
soklarimin 2000’1 yillarin basindan itibaren siddetlenmesi nedeniyle daha yeni
bir inceleme alam1 oldugu soylenebilir. Zachmann ve Hirschhausen (2008)
calismalarinda emtia piyasasindaki fiyat artis ve azaliglarinin, fiyatlara yayilma
etkisi ve hizinin farkli olabildigini dolayisiyla da asimetrik iligkilerin var
olabilecegini belirtmistir. Bu amagcla ¢alismada Tiirkiye i¢in asimetrik petrol ve
gida fiyat hareketlerinin, enflasyon oranlarina geciskenligi, Ocak 2007 — Aralik
2017 arasinda aylik verilerle analiz edilmistir. Calismanin ekonometrik
bolimiinde petrol ve gida fiyatlarinin pozitif ve negatif kismi ayristirma
toplamlar1 kullanilarak asimetrik VAR modeli kullanilmistir. Elde edilen
bulgulara gore gida fiyatlarindan yurti¢i enflasyon oranlarina dogru asimetrik
bir fiyat geciskenliginin oldugu sonucuna varilmistir.

Anahtar Kelimeler: Emtia fiyatlari, asimetrik geciskenlik, VAR
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Doviz Kurundaki Degisimin Fiyatlara Gegcis Etkisi Uzerine Bir inceleme:
Secilmis Ulke Ornegi

BAL, Harun (Cukurova Universitesi)
harunbal @cukurova.edu.tr

MANGA, Miige (Erzincan Universitesi)
mangamuge @ gmail.com

ERDOGAN, Esma (Cukurova Universitesi)
esmaerdogan@cu.edu.tr

Disa agik ekonomilerde, doviz kurunda meydana gelen degismelerin, ticaret
dengesi ve enflasyon basta olmak iizere bir¢cok makroekonomik degisken
izerinde Onemli etkileri oldugu bilinmektedir. Bu cercevede, doviz kuru
dalgalanmalarinin yurti¢i fiyatlar iizerine etkisi iktisat literatiiriinde incelenen
ve ilizerinde goriis birligi saglanamamis 6nemli bir tartisma konusu oldugu
sOylenebilir. Bu c¢alismada, doviz kurundaki degisimlerin yurti¢i fiyatlara
geciskenligi, ileriki donemlerde yiikselen piyasa liderleri olarak goriilebilecek,
Tiirkiye, Brezilya, Meksika ve Giiney Afrika gibi secilmis iilke grubu icin
analiz edilmektedir. Yapilan analizde, tiiketici fiyat endeksi, sanayi iiretim
endeksi ve reel efektif doviz kuru arasindaki iliski, 2000:M01-2008:M12 (1.
Donem) ile 2009:MO01-2017:M04 (II. Donem) donemleri icin tahmin
edilmektedir. Yapilan analizde zaman periyodunun iki farkli doneme
ayrilmasinda, kiiresel krizin doviz kuru geciskenligi iizerindeki etkisinin
goriilmesi amacglanmistir. Degiskenler arasindaki iligki, gecikmesi dagitilmis
otoregresif modeller (ARDL) ile test edilmistir. Yapilan calisma, doviz
kurlarindaki geciskenligin ele alinan donemler ve iilke grubu itibariyle, diger
literatiirde yer alan calismalardan farklilik gostermektedir. Yapilan analiz
sonucunda, I. Donemde, doviz kurunun yurti¢i fiyatlara gegiskenligi etkisi, II.
doneme gore Tirkiye, Brezilya, Meksika ve Giiney Afrika’da daha giiclii
oldugu, II. donemde geciskenligin etkisinin zamanla azaldigi sonucuna
ulagilmustir.

Anahtar Kelimeler: Doviz Kuru Gegiskenligi, Tiife, Sanayi Uretim Endeksi,
ARDL
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Tiirkiye’de Konut Piyasas1 Dinamiklerinin Analizi: Tahmin Edilmis Bir
DSGE Modeli

YILDIRIM, M. Ozan (Pamukkale Universitesi)
moyildirim@pau.edu.tr

Tiirkiye ekonomisindeki konut piyasas1 6zellikle 2000’1i yillarin ortalarindan
itibaren hizli bir sekilde ekonomi i¢inde giderek artan bir 6neme sahip olmaya
baglamistir. Bu calismanin amaci Tiirkiye ekonomisinde konut piyasasinin
dinamiklerini analiz etmek ve basta konut fiyatlar1 olmak iizere konut
piyasasina ait degiskenlerin ve soklarin ekonomik dalgalanmalar ve
ekonominin geri kalani iizerindeki etkisini incelemektedir. Caligmada ele
alinan yontem, konut sektoriiniin dahil edildigi kapali bir ekonomi igin
olusturulan Dinamik Stokastik Genel Denge (DSGD) modelidir. Bu model,
basta konut talebi ve konut yatirnmlar1 olmak iizere hem konut piyasasina hem
de makroekonomiye ait degiskenlerden kaynaklanan soklarin ekonominin timii
tizerindeki etkisini Bayesyen yontemle tahmin etmektedir. Modelde ayrica
konut piyasasina 0zgii bir iktisat politikas1 aract olarak kullanilan kredi deger
oraninin aldig farkli degerler altinda politika simiilasyonu yapilarak konut
piyasasiyla makroekonomi arasindaki etkilesim incelenmektedir. Calismanin
sonuglari, kisa donemde para politikasi soklarinin konut fiyatlar iizerinde etkili
oldugunu fakat uzun déonemde konut fiyatlarmin temel belirleyicilerinin konut
piyasasi dinamikleri oldugunu gostermektedir. Bunun disinda konut piyasasina
ait soklarin ekonominin geri kalani lizerindeki etkisinin biiyiikliigii kredi deger
oranlarinin aldig1 degerlere gore degismektedir. Yiiksek kredi deger orani, para
politikas1 araciligiyla konut piyasasindan tiikketim ve hasila gibi reel
degiskenleri etkilemektedir.

Anahtar Kelimeler: Konut Piyasasi, Tiirkiye Ekonomisi, Dinamik Stokastik
Genel Denge (DSGD) Modeli
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Kurumsal Teoriye Dayanan Ampirik bir Inceleme: Tiirkiye’de Firma
Itibar1 ile AR-GE Yogunlugu Arasindaki Iligki

KAMANLI, Ayse Ilgiin (Dogus Universitesi)
ailgun@dogus.edu.tr

PISKIN, Ali
mrpiskin@hotmail.com

Kaynak temelli yaklasim, son yillarda teknolojik ilerleme ile yogunlasan
rekabet ortaminda firmalarin bagsarili olmalarim1 saglayacak etmenlerden
birinin, her firmaya ©zel, kopya veya taklit edilemeyen kaynaklarin etkin
kullanimi oldugunu belirtmektedir. Kurumsal teoriye goére bu kaynaklarin
arasinda yer alan ve maddi olmayan bir 6zellik tagiyan firma itibari, i¢sel faktor
olan etkin iiretimden ve digsal faktor olan paydaslarin firma algisindan
tiremektedir. Firma itibari, teknolojik gelisme ile ortaya ¢ikan yeni ekonomide,
arastirma ve gelistirme (AR-GE) yogunlugunu etkileyen 6nemli faktorlerden
bir tanesidir. Bu ¢alismada, 2007-2017 yillar1 arasinda, firma itibarinin AR-GE
performans: iizerindeki etkisi Borsa Istanbul’da (BIST) islem géren imalat
sanayi firmalar i¢in incelenmektedir. Bagimli degisken AR-GE performansi,
toplam hasilat basina AR-GE harcamasi; bagimsiz degisken firma itibari,
firmanin piyasa degeri ile defter degeri arasindaki farktir. Ayrica, aktif karlilig
(ROA), finansal kaldira¢ (risk), firma biiyiikliigii (toplam varligin dogal
logaritmasi), gayri safi yurti¢i hasila ve ekonomik 6zgiirliik gibi diger bagimsiz
degiskenlerin AR-GE yogunlugu iizerindeki etkisi de dikkate alinmaktadir.
Panel veri analizi kullanarak tahmin edilen Oncii sonuglar, firma itibarinin AR-
GE yogunlugu iizerinde anlamli ve pozitif bir etkiye sahip oldugunu
gostermektedir. Dolayisiyla teknolojik degisim, firmalar icin sadece ig¢sel bir
doniisiimii ve yeni ekonomiye adaptasyonu degil, tiim paydaslarin algilarinin
organizasyonel istikrar ve siirdiiriilebilirlik ilkeleri ile yonetildigi kapsayici bir
stireci isaret etmektedir.

Anahtar Kelimeler: Kurumsal teori, firma itibari, organizasyonel istikrar,
arastirma ve gelistirme, siirdiiriilebilirlik.
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Secilmis Oturum 26 - Biiyiime, Kalkinma ve Politikalar
Tiirkiye Ekonomisinde Biiyiimenin Kaynaklari (1924-2017)

CELIK, Esref Ugur (Atilim Universitesi)
esref.celik@atilim.edu.tr

ISMIHAN, Mustafa (Dogu Akdeniz Universitesi)
mustafa.ismihan @emu.edu.tr

Biiytime siireclerinde beseri ve fiziki sermaye birikimi kadar verimlilik de
onemli (ve bazen daha fazla) rol oynamaktadir. Buradaki kritik unsur,
bliylimeyi yalnizca bir ‘oran’ olarak gormekten Oteye gecip, biiylimenin
kaynaklarindaki doniisiimlerin tarihsel gelisimini anlayabilmektir. Boylelikle
her iilke kendi iktisadi biiyiime siireclerinin temel dinamiklerini kavrayip,
kendisine uygun olan uzun donemli politikalar demetini gelistirme yoluna
gidebilir. Bu baglamda, Tiirkiye ekonomisinde biiylimenin kaynaklari, 1924 —
2017 donemini ve ilgili alt donemleri (ve yapisal doniisiimlerini) kapsayacak
sekilde, genisletilmis biiyiime muhasebesi yaklasimi kullanilarak incelenmis ve
uzun donem biiyiimeye giden yolda uygulanabilecek politikalar onerilmistir.

Anahtar Kelimeler: Sermaye birikimi, ekonomik biiylime, toplam faktor
verimliligi, biiylime muhasebesi
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Devlet Politikalariyla Cok Kiiltiirlii Bir Kalkinma Modeli: Miimkiin mii?

TIRYAKIOGLU, Murad (Afyon Kocatepe Universitesi)
tiryakioglum @aku.edu.tr

Diinyada yaklasgitk 70 milyon insan kuraklik, dogal afetler, siyasal rejim
degisiklikleri ve savaslar sebebiyle vatansiz olarak yasamaktadir. Her gecen
giin artan bu popiilasyon, diinyanin 21. biiyiik iilkesinin niifusuna tekabiil
etmektedir. Ortaya c¢ikan bu biiyiik niifus hareketliligi bir gd¢ ekonomisi
olusturmakta ve arayis icindeki bu insanlara gegici ya da kalici olarak ev
sahipligi yapan {ilkelerin hem ekonomik faaliyetlerini hem de toplumsal
yapisini yeniden sekillendirmektedir. Tiirkiye'nin, diinya iizerinde en fazla
miilteci kabul eden iilke olmasi, bu durumu iilkemiz agisindan cok daha
ozellikli hale getirmektedir. Bu siirecte Tiirkiye’nin Miisliiman bir iilke olmasi,
yasam standartlarinin gorece yiiksek olmasi ve Osmanli’dan devralinan ¢ok
kiiltiirlii yasama aligkanliklarinin misafirperverlikle birlikte sekillenmesi gibi
unsurlar {ilkemize olan ilgiyi, gecis giizergahinda olmasimin 6&tesinde
degerlendirilmesi gereken bir konuma oturtmaktadir. Calisma bu kapsamda
Tiirkiye’nin Osmanli Devleti’nden bu yana siiregelen ¢ok kiiltiirlii yasama
kiiltiiriiniin  giincel devlet politikalar1 ile yeniden sekillendirilmesi ve
yonetilmesi gerektigini, sadece gd¢ ve uyum politikasinin yeterli olmayacagini
savunmakta ve tartismaktadir. Tartisma cercevesinde, Tiirkiye’ye giris yapan
siginmacilarin olusturdugu iktisadi ve toplumsal etkiler ele alinmakta ve diger
muhtemel etkiler de g6z Oniinde bulundurularak biitiinsel bir analiz
sunulmaktadir

Anahtar Kelimeler: Diizensiz Go¢, Kalkinma,
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Bilgi ve iletisim Teknolojileri Sektoriiniin Ekonomik Biiyiime Uzerindeki
Etkisi

YILMAZ, Gamze Atabas (Ankara Universitesi)
gamzeatabas @ gmail.com
atabas @ankara.edu.tr

Bilgi ve iletisim teknolojileri sektorii ve sektoriin ekonomik biiyiime iizerindeki
etkisi calismanin merak konusudur. OECD iilkelerinin 2005-2013 yillar1
arasindaki verileriyle Sistem GMM kullanarak sektoriin biiylime iizerindeki
etkisini arastiran panel veri analizi yapilmistir. Modelde BIT hizmet ihracati,
Ar-Ge harcamalari, genisbant abonelikleri ve patent basvurulari Bilgi ve
Iletisim Teknolojileri sektoriinii temsil eden degiskenlerdir. Elde edilen
bulgulara gore, BIT hizmet ihracatinin ekonomik biiyiime iizerinde pozitif bir
etkisi varken, genisbant aboneliklerinin negatif bir etkisi oldugu sonucuna
ulagilmistir. Patent basvurulart ve Ar-Ge harcamalar1 ise modelde istatistiki
olarak anlamsiz ¢ikmistir.

Anahtar Kelimeler: BIT, BIT hizmet ihracati, Ar-Ge harcamalari, Patent,
Ekonomik Biiyiime
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Komsunu Dilenci Yap Politikasi: BRICS Ulkeleri Ornegi

SAGLAM, Yagmur (Sinop Universitesi)
yagmur.saglam @sinop.edu.tr

SONMEZ, Filiz Eratas (Manisa Celal Bayar Universitesi)
filiz.eratas @cbu.edu.tr

Komsunu dilenci yap (beggar-thy-neighbour) politikasi; Mundell-Fleming-
Dornbusch Modeli’ne dayanmaktadir ve bir iilkenin doviz kurunun degerini
baska bir para birimi karsisinda diisiirmesi (depresiasyon) halinde ihracat
miktarin artacagim ancak diger iilkelerin bundan aksi yonde etkilenecegini
iddia etmektedir. Bu calismanin amaci Cin’de meydana gelen doviz kuru
degisimlerinin Hindistan, Brezilya, Rusya ve Giliney Afrika (BRICS)
ilkelerinin ihracati iizerine olan etkilerini komsunu dilenci yap politikasi
baglaminda sayisal olarak incelemektir. Ekonomik degiskenler arasinda var
olan dinamik iligkileri incelemek icin Yapisal Vektor Otoregresyon Analizi
(SVAR)’dan yararlanilmistir. Cin, hem diinyanin en biiyiikk ihracatcisi
olmasinin yan1 sira, rakipleri ile genis bir yelpazede rekabet edebilen ve iiriin
cesitliligine sahip bir iilke oldugu i¢in, hem de rakip iilke etkisi, doviz kuru
savaglar1 gibi argiimanlarin da bu c¢alismada tartisiimasina imkan tanimasi
acisindan “etkileyen iilke” olarak secilmistir. Ampirik model, kisa ve uzun
donemde doviz kurunda meydana gelen degisimlerin diger iliskili iilkelerin
ithracati tizerine etkilerinin ayr1 ayr1 analizine olanak tanimaktadir. Modelde yer
alan degiskenler; Cin’e ait doviz kuru oranlari, rakip iilke etkisini 6l¢gmek icin
ticaret oranlar1 ve tiiketici fiyat endeksleridir. Uygulama sonuglarina gore
Cin’in reel doviz kurunda meydana gelen bir degerlenme rakip iilkelerin
ihracat miktarin1 olumlu yonde artirmaktadir. Komsunu-dilenci-yap politikast
secili iilkeler i¢in gecerlidir.

Anahtar Kelimeler: BRICS, Reel D6viz Kuru, SVAR, Ihracat, ithalat
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Contributed Session 27 - Topics on the Turkish Economy
What Drives Inflation Expectations in Turkey?

KARA, Hakan (Central Bank of the Republic of Turkey)
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GULSEN, Eda (Central Bank of the Republic of Turkey)
eda.gulsen@tcmb.gov.tr

Inflation expectations are among the key inputs for monetary policy. Using
panel data on the survey based inflation expectations, this paper investigates
the determinants of inflation expectations in Turkey. The large cross sectional
and time dimension of the dataset allows us to provide robust results regarding
the key questions on the topic. We also explore how the past performance of
inflation relative to targets interacts with the credibility of the central bank. We
find that individual inflation expectations respond to macro variables such as
exchange rates, oil prices, inflation realizations and inflation targets, as well as
individual inflation and policy surprises. The size and the direction of the
estimated coefficients are consistent with the previous empirical literature on
the Turkish inflation dynamics. Moreover, the parameters change considerably
through time. Central Bank credibility affects the sensitivity of expectations to
realized inflation. One important contribution of this study is to identify the
effect of central bank forecast and target revisions on inflation expectations.
We use the peculiar timing structure of central bank forecasts and the private
sector forecasts to identify whether central bank forecast revisions affect
inflation expectations. Medium term inflation expectations seem to be
insensitive to Central Bank’s forecast revisions. We also construct several
measures of inflation uncertainty and try to explain the main drivers by using
individual level probability forecasts. Our results suggest that the country risk
premium, inflation surprises and the changes in inflation are the main
determinants of inflation uncertainty.

Keywords: Survey forecasts, Inflation expectations, Credibility, Inflation
uncertainty
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An Investigation of Links between Human Development and Structural
Transformation in Case of Turkey

TAHSIN, Emine (Istanbul University)
eminetahsin@gmail.com
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This paper would aim to focus on links between human development and
structural transformation in case of Turkey. Based on this, structural
transformation of Turkey by using Divisia index would be examined and link
between structural transformation and human development would be set up. In
doing so progress in human development would be examined by considering
MDG targets and Sustainable Development Goals. It focuses on several aspects
of human development such as achievement of universal primary education
(MDG 2), measured by progress on the net enrolment ratio in primary
education, reduction of child mortality (MDG 4), measured by progress on
under-five mortality rates; reduction of maternal mortality (MDG 5), measured
by progress on maternal mortality ratios. Additionally, poverty and
employment data of Turkey would be included in the analysis. By using this
framework, quality in secondary and higher education, gender inequalities in
access to education, targeting the right types of technical and vocational skills
specific for Turkey’s growth pattern would be defined as important parameters
in increasing productivity levels hence overcoming middle income trap. In
doing so, it would be examined whether progress in these areas of human
development is correlated with the processes of structural transformation.

Keywords: Human Development and Structural Transformation, MDGs and
Human Development, Human Development and Productivity, Sustainable

Development Goals and Structural Transformation
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KIRDAR, Murat (Bogazici University)
murat.kirdar@boun.edu.tr

AYGUN, Aysun (Istanbul Technical University)
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TUNCAY, Berna (Koc University)
betuncay @ku.edu.tr

Turkey hosts more than 3.5 million Syrian refugees as of 2017. We exploit the
influx of Syrians to Turkey to estimate the effects of immigrants on the
mortality rates of the natives. Refugees who were displaced from Syria during
the civil war arrived Turkey in great need of health care. Free health care is
provided to Syrian immigrants in Turkey resulting in capacity problems in the
provinces with higher immigrant-native ratio. Public hospitals provided more
than 1 million inpatients and 20 million outpatients care to Syrian refugees
between 2011 and 2016 (AFAD). Using immigrant-native population ratio as
the main control variable and holding health input statistics constant, we
estimate the causal effects of refugees on mortality rates of the natives for
different gender and age groups. This paper finds an increasing effect of
immigrants on the mortality rates of the natives for female children between 1-
year-old and 4 years old. Analyses of the health input data reveals that number
of doctor and bed per person decreases with the arrival of Syrians. The capacity
problem does not account for the hundred percent of the impact on mortality
rate, suggesting the importance of another channels, possibly increase in
contagious diseases.

Keywords: migration, mortality, syrian refugee
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UNALMIS, Ibrahim (Central Bank of the Republic of Turkey)
ibrahim.unalmis @tcmb.gov.tr

Currency SWAP market volume has been increasing in emerging markets since
early 2000s. Turkey is not an exception. USDTRY SWAP market has reached
sizeable amounts in recent years. Although daily SWAP volume is relatively
high we still observe significant interest rate fluctuations especially at the
short-end of the SWAP yield curve. Based on Maddala and Nelson (1974), this
paper builds a disequilibrium model for the USDTRY currency SWAP market
to explain the interest rate fluctuations. Our results show that demand rather
than supply conditions are dominant factor in explaining fluctuations. In
addition, the dispersion between demand and supply probabilities in the market
also put an upward pressure on overnight FX swap rates.

Keywords: FX swap, overnight swap rate, demand, supply, disequilibrium,
short side rule
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Developing a Statistical Standard for the Creative Industries

FREEMAN, Alan (Director, Geopolitical Economy Research Group University
of Manitoba)
afreeman @iwgvt.org

Continued policy interest in the ‘creative industries’ in the UK, Europe and the
USA has seen a parallel growth in academic studies. This contrasts with the
scant attention paid to the definition of underlying concepts, with direct
implications for policy. We set out a practical, rigorous methodology to
identify and classify the creative industries, adopted by the British government
for the UK’s official statistics. It provides operational definitions quantifying
the size, usage and economic effects of creative labour. The creative industries
are an emerging branch of industry distinguished by its specialist use of a
particular resource: creative labour. This is defined rigorously on the basis of
its actual economic role, as “work that involves the use of cognitive skills to
bring about differentiation to yield novel products whose final form cannot be
fully specified in advance” and characterised as ‘non-substitutable’ labour —
not replaceable by a machine. The paper shows how to classify the creative
industries based on the intensity of creative labour so defined. It contrasts its
distribution with scientific labour and concludes with an examination of
implications for creative industries and related policy. Bakhshi, H., Alan
Freeman, and Peter Higgs.2013 'A Dynamic Mapping of the UK's Creative
Industries

Keywords: Creative Industries, Creative Labour, Creativity, Creative Intensity
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Research Roadmap for Transport Policy to Face the Fourth Industrial
Revolution

MACARIO, Rosario (CERIS Civil Engineering Research and Innovation for
Sustainability)
rosariomacario @civil.ist.utl.pt

REIS, Vasco (CERIS Civil Engineering Research and Innovation for
Sustainability)
vascoreis @tecnico.ulisboa.pt

Transport is a major contributor to the economy, overall for the 28 EU
countries EU reports 4,8% (€ 548 bn) in gross value added. Considering all
member states (UK still included) 11 million jobs are reported in Transport in
Europe. Transport is fundamental for development at all scales of human life —
local, rural, urban, metropolitan, regional, national, large-scale, and global.
This is true both in developing and developed world. Many challenges have
resulted from the 4th Industrial revolution that must be addressed by Transport
Policy, from new intelligent technology to the need to promote an inclusive
society. Innovation is leading this industrial revolution offering opportunities
but also belated by barriers to innovation and change. Mobility is one of the
instrument that provides accessibility but others are not excluded, such as
location of activity, the land use policy, and also energy, safety and security,
etc. This means that an inclusive society can only be achieved through
integrated and consistent policy action. The fourth revolution enabled the
creation of new services for both passengers and freight but many questions are
still pending regarding how much regulatory should intervene, how much
benefit will citizens obtain from the market disruption, etc. This paper will do
the analysis of the evolution of this sector taking into account the barriers and
the main challenges ahead.

Keywords: Fourth Industrial Revolution — Mobility — Accessibility - Transport
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Macro-development and Transportation: The Concept of Transport
System’s Evolution for Insights in the Dynamism of Today and Future
Pathways

MUELLER, Stephan (German Aerospace Center (DLR))
stephan.mueller@dlr.de

LIEDTKE, Gernot (German Aerospace Center (DLR))
gernot.liedtke @dlr.de

Economic and social development is constantly in flux. Whenever physical
transport systems were limiting economic and social development, a totally
new transport means offered new functionalities in accordance to the socio-
economic paradigm’s requirements and thus a new level of relative efficiency
to its users. The relative efficiency of the new transport implied a replacement
of the established one such as the transition of use from inland navigation to
rail and from rail to automobiles. Moreover, new transport systems implied
new socio-economic paradigms - they changed markets, socio-economic skills,
behavior, rules, institutions, norms, etc. In consequence a general economic
upswing occurred which is documented in so-called Kondratieff waves. This
article analyzes the socio-economic paradigm nowadays from an evolutionary
economic point of view with the Concept of Transport System’s evolution
(CTSE). The analysis reveals hints that the last and still down swinging
Kondratieff wave “Digitization” result in new efficiency requirements: on-
demand, instant and eco transportation. We hence discuss three possible future
pathways we can expect for transportation in the next decades: Evolution,
transition and revolution.

Keywords: Evolutionary economics, Evolution of transport systems,
transportation future

JEL Code: O33

166



Turkish Economic Association - International Conference On Economics 1-3 November 2018, Antalya

2 November, Friday 2 Kasim, Cuma

Davetli Oturum / Invited Session - Megatrends Towards 2050 and the
Economy

Assessment of GDP and Employment Impacts Of Green and Healthy
Transport by Input-Output and Social Accounting Models

ROTHENGATTER, Werner (Institution Karlsruhe Institute of Technology)
rothengatter @kit.edu

UNECE and ILO are presently reinforcing their activities started in 2011 on
green and healthy transport to convince policy makers that improving
sustainability can create jobs. They have decided to use EXIOBASE, which is
a multi-regional input-output (MRIO) model, for the assessment of appropriate
policies. This paper analyses the needs of data inputs for MRIO-based analysis
which requires deploying a number of sub-models. This includes models for
macro-economic, transportation, energy, environment and technology
assessment to generate the data for 44 world regions, 162 industrial sectors and
200 products. While this development towards an integrated assessment of
policy packages using MRIO modelling is going on, a more simple and
straightforward approach, applied for assessing clean car policy in Germany,
demonstrates the feasibility and the practical use of integrated assessment
methods for policy decision support. The heart of analysis is a macro-
econometric model which is linked to an input-output analysis extended by
energy and environmental models. This study - launched by the European
Climate Foundation and carried out by Cambridge Econometrics and Partners —
elaborates the conditions under which a rapid transition of the automotive
industry to electrical powertrains would lead to positive employment effects
and which regions could benefit.

Keywords: Integrated assessment, employment, green and healthy transport
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Fourth Industrial Revolution and Readiness of Turkey

ERDIL, Erkan (Middle East Technical University-TEKPOL)
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The unavoidable introduction of technological changes in the life of modern
homo sapiens not only alters the humanity itself yet transforms societies and
socio-economic structure in a drastic manner. The recent discussions on the so-
called industry 4.0 or digital transformation seems to have such a capacity. Its
main peculiarity is on the production, consumption and marketing of the goods
and services. However, what is deep inside is the restructuring of human-
human and human-machine interactions in a wider context. In fact, digital
transformation strategy should not only be be rooted at micro level firm
strategy. However, the governments must consider the wider impacts at meso
and even at macro levels. The policies and specific public strategies have to
enhance the applicability of micro strategies especially in emerging countries
like Turkey. The academic literature on the policy approach of the digital
transformation is almost non-existent in Turkey. The national literature on
policy is mainly concerned with the impacts of information society and
associated discussions rather stacked on the implications of ICT revolution. In
this study, it is aimed to provide a brief examination on policy impacts of the
possible reorganization in the context of an emerging economy, Turkey.

Keywords: Digital Transformation, Turkey, STI policies
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BAYRAKTAR, Murat (Cukurova University)
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What does the future hold for work in the 21st century? How three major
trends that will shape the future at work in this century: shifting demographic
patterns, the pace of technological change, and the path of economic
globalization. Employees will work in more decentralized, specialized firms,
and employer-employee relationships will become less standardized and more
individualized. For example USA's labor force in year 2060 could be smaller,
older, and more racially diverse than it is now. Immigrants could be a bigger
part of the population and the workforce. People are studying and staying in
school longer, postponing their participation in the workforce.There will be
more Hispanic people in the workplace. These changes will impact the growth
of the U.S. economy and its ability to create goods and services.

Keywords: labor force, trends, future, USA

JEL Code: JOO

169



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

2 November, Friday 2 Kasim, Cuma

Contributed Session 28 - Population Aging
Post-Employment of the Elderly After Retirement in the UK

ERDEM, M. Giilbin (Pamukkale University)
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Rapid ageing brings many concerns for both individuals and society regarding
economic, social, health-related, and political issues, all of which are
determinants of the quality of life and thus the timing of retirement. In this
respect, keeping the elderly in employment longer is crucial to sustain the
financial balance of the social security system. This study examines factors that
affect post-employment behaviours of the British elderly using duration models.
Platts et al. (2017) and Kanabar (2015) analyse post-retirement patterns of
older people using the UK longitudinal data but they only focus on returns
from the retirement. This study contributes transitions from full-time works to
part-time works in addition to returns after the retirement as a part of gradual
retirement and compare patterns of partial retirement to post-retirement
behaviours using British Household Panel Survey (BHPS) and Understanding
Society, which is an indefinite panel survey between 1991 and 2016. Almost a
quarter of retired people experience post-employment after the retirement and
particularly a half of these post-employments take place within first 5 years.
Those who are highly educated, in better health, in the highest household
income quintile, and owning a house outright are more likely to return to
employment after retirement.

Keywords: retirement; post-employment; duration models
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Are Funded Pensions a Solution for Ageing Economies? A Numerical
Investigation

DEGER, Cagacan (Ege University)
cagacan @ gmail.com

The social security reform wave in the 1990s and the early 2000s were a
response to the rising deficits of the public PAYG (pay-as-you-go, unfunded)
systems. One of the identified culprits was the ageing population problem.
Ageing population means less workers, hence less premium income, and more
retirees, hence more pension expenditures and as a result deficits occur.
Privatised pension funds, where every individual saves for himself was
supposed to break the connection to population dynamics. Barr (2002) warns
that funded systems may not be immune to the ageing population. Consider the
asset market of tomorrow. Current young cohorts are future sellers. However,
if the population is ageing, there will be a mismatch between the number of
buyers (youngs) and sellers (retirees) in the asset market of the future. Such an
imbalance would cause asset market crash, and force the government to
intervene in favour of older cohorts. Deficits of public systems will not be
reduced; the burdens could be even worse. This paper investigates the validity
of this argument. Through a simple algebraic structure, the paper simulates
what the saving rate of the future generations must be for a given level of
retirement income to be sustained for older cohorts. The proposed model takes
economic growth and ageing population as given, with a special focus on
Turkey.

Keywords: Social security, Demography, Private pensions
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serdar.sayan @etu.edu.tr

We develop an overlapping generations general equilibrium model of North-
South trade with hybrid Ricardo-Heckscher-Ohlin features and study how the
evolution of demographic and technological differences over time affect
comparative advantages, inequality, economic growth, and welfare. In the
benchmark scenario, we feed the model with the United Nations population
projections and assume that current differences in technology (and hence
productivity) persist in the long run. Our simulation exercises against this
benchmark yield the following results: First, within-region inequality measured
by the rental rate to wage ratio is explained largely by diverging demographics,
with technological differences turning out to be more important for the total
volume of North-South trade. Second, there exist strong Stolper-Samuelson
effects, hurting the scarce factor in the absence of a compensation scheme.
Third, the South’s advance in the capital-intensive sector and the North’s
defensive innovation weaken the Stolper-Samuelson effects considerably.
Finally, if allowed, immigration from the South to the North improves the
lifetime welfare in both regions without lowering the volume of trade. These
results significantly extend our understanding of the nature and consequences
of the North-South trade expected to continue into a considerably distant future.

Keywords: North-South trade, Welfare, Inequality, Growth, Numerical
solutions
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Age Structure of Human Capital in Growing and Declining Industries in
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GONEL, Feride (Yildiz Technical University)
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TURAN, Tiirkan (Istanbul University)
turkanturan64 @ gmail.com

YILDIZ, Sercan

The cross-sector employment transitions have been experienced in Turkey,
since a long time. In the period under study, employment in manufacturing
industries has remained at nearly 19-20%, but there are serious changes
between sub-sectors. Particularly, some sub-sectors need sector-specific and at
the different age human capital. The reason is that over time some sectors have
become more technology and knowledge-intensive. One of the results of this
change, it is possible that some industry-specific factors encourage older
human capital to leave the declining industries while younger human capital to
join growing industries. This study first investigates how human capital in
manufacturing industry moves among sub-sectors by age groups. Then, we will
try to present the linkage between sub-sector growth and the age structure of
human capital.

Keywords: Human capital, industries, employment
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ASICI, Ahmet At1l (Istanbul Technical University)
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What makes people happy is a very old question and answers to it show a great
amount of difference across time, geography and societal groups. This hints
that there may exist several paths to happiness (and unhappiness), which,
unfortunately, cannot be explored with the standard regression analysis of
happiness. By employing Turkish Statistical Agency’s 2013 Life Satisfaction
Survey dataset (N=196203 covering 81 Turkish provinces), the Turkish
Happiness Tree has been grown with 5-level happiness being the dependent
variable by using CART software. This paper is the first rigorous attempt to
analyse happiness with a classification tree methodology. I characterize
happiness, mixed and unhappiness branches of the happiness tree which host a
multitude of distinctive paths to happiness and unhappiness. The Turkish
Happiness Tree was found to have 1 happiness, 6 mixed and 3 unhappiness
branches those hosting 72 terminal nodes. Among them 6 terminal nodes have
been assigned by CART to be Very Happy, 7 to be Happy, 19 to be Unhappy
and 26 to be Very Unhappy. This suggests that there exists no unique path to
happiness but varities of it. Paths to unhappiness are even more numerous.

Keywords: Happiness, Happiness Tree, Classification and Regression Tree
Analysis
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ULUCAN, Hakan (Pamukkale University)
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CAKMAK, Serhat (Manisa Celal Bayar University)
serhat.cakmak67 @ gmail.com

Main objective of this study is to find out main determinants of subjective
well-being (SWB) of households in Turkey. The study is based on the Income
and Living Conditions Data released by Turkish Statistical Institute
(TURKSTAT), covering the period between 2010 and 2017. Quantile
regression techniques, binomial and multinomial outcome models are
conducted to evaluate the effects of labor market status, education level,
income status, and regional characteristics on the subjective well-being of the
individuals. Since the data has panel dimension, it is available for observing the
effects of the changes in our basic variables on household’s subjective well-
being in time. Initial findings suggest that subjective well-being is negatively
related with the education level of the households in Turkey.

Keywords: Subjective Well-Being, Education, Income, Quantile Regression,
Panel Data

JEL Codes: C81, D91, 131

175



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

2 November, Friday 2 Kasim, Cuma

Contributed Session 29 - Happiness, Welfare and Human Rights
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YURTSEVEN, Caglar (Bahcesehir University)
cayurtseven @ yahoo.com

The economics of happiness has, as of late, emerged as an important academic
discipline. More recent studies in the literature have examined the correlates of
happiness, with environmental quality being one of them. The present study is
the first to test the importance of environmental quality on happiness in a
world-wide setting. To do this, panel data methods were used and the analysis
was strengthened by classifying countries into different sub-segments. The
effect of environmental performance on the higher income countries was found
to be significant and positive, but for developing, lower income countries this
relationship loses its significance.

Keywords: environmental quality, happiness, panel data, pollution, education,
health
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Is it Possible to Measure ‘human rights’ in a City?: An Analysis Through
Capabilities Approach

YUCEL, Yelda (Istanbul Bilgi University)
yelda.yucel @bilgi.edu.tr

Human rights measurement and analysis is a growing area of research due the
multi-dimensional nature of rights and their conduct. Empirical studies tend to
focus on civil and political rights, as economic, social and cultural rights are
deemed more complex because of ‘progressive realization’ of those rights and
their dependency on fiscal capacities of the public authorities (Green 2001,
Landman 2004). This study attempts at developing a set of quantifiable
indicators to evaluate the ‘city’ as a spatial unit where individuals exercise their
human rights. (This is a part of a broader project conducted by Raoul
Wallenberg Institute with municipalities in the context of developing capacities
for Human Rights Cities). It contributes to existing approaches by
incorporating ‘access of individuals to basic rights to live a humanly life in a
city’ (capabilities) as an analytical category. The proposed indicators are
SMART (specific, measurable, achievable relevant and time bound) and are
expected to help evaluate existing disparities, processes and outcomes in the
context of Maltepe and Zeytinburnu municipalities in Istanbul, Turkey. The
focus and findings will be restricted to only one dimension of the human rights
city, “the gender inequalities”, among several other components identified in
the project.

Keywords: indicators, gender, inequality measurement, human rights,
municipality, Turkey
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ABOUNOORI, Anita (Institution Shahid Beheshti University )
a.abounoori@mail.sbu.ac.ir

TALEBIAN, Mohammadreza

Employment is a basic needs, thus one should have the choice over the basic
needs regardless of the circumstances. This may be simplified as human
opportunity. The statistical indicator reflecting this in general is called the
Human Opportunity Index (HOI). Circumstances includes gender, parental
education, wealth, geographic location, Religion, etc. The main aim in this
paper is to estimate HOI in Iran for the year 2016. Doing so, we use the micro
data of the Labor force survey. In order to estimate HOI we first estimate the
Logistic Regressing model, regarding the state of employment (employed=1,
otherwise=0) as a dichotomous dependent variable of the model. Independent
circumstance variable includes Gender, Geographic Location, level of
education, etc. After model estimation, we obtain individual probability of
access to employment for each members of the labor force corresponding to the
sample size. Then we can obtain the coverage as mean of the individual
probability access to employment, also the inequality of access to employment.
Finally we estimate HOI of employment for Iran.

Keywords: Human Opportunity Index, Labor Force, Coverage, Inequality of
Access, Iran
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TASTAN, Hiiseyin (Yildiz Technical University)
tastan @yildiz.edu.tr

This paper examines convergence in per capita electricity consumption across
provinces of Turkey over the period 1995-2016. Using several parametric and
non-parametric methods and tests, we attempt to understand whether absolute,
conditional, or club convergence exists in electricity consumption. Empirical
results support both absolute and beta-convergence (or conditional
convergence) in residential, industrial, and total electricity consumption.
Sigma-convergence measures indicate that the variability in cross-sectional
distributions decreases over time, albeit slowly, supporting convergence.
Similarly, gamma-convergence measure displays a decreasing path over the
period. Results from panel unit root tests suggest that relative electricity
consumption variables are stationary around trend indicating stochastic
convergence. Although empirical results support overall convergence across
regions, the possibility of club convergence representing multiple equilibria
cannot be ruled out.

Keywords: Electricity consumption, Convergence, Turkey.
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Examining the Driving Forces for Improving Turkey’s Future CO2
Emissions by Using the Decomposing Analysis

BUKE, Tayfun (Mugla Sitki Kocman University)
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KONE, Aylin Cigdem (Mugla Sitki Kocman University)
ckone@mu.edu.tr

Turkey is one of the largest producers of carbon dioxide worldwide. During the
period of 2000 to 2017, emission levels were almost doubled, rising from 206.4
million metric tons of carbon dioxide emitted in 2000 to 410.9 million metric
tons of carbon dioxide emitted in 2017.
(https://www.statista.com/statistics/449827/co2-emissions-turkey/). The main
objective of this study is to find the driving forces affecting the change in
energy related CO2 emissions via decomposition analysis. Therefore, the
historical and projected carbon dioxide emissions from fuel combustion of
Turkey have been investigated; using the Logarithmic Mean Divisia Index
method by considering particularly carbon intensity, energy mix, energy
intensity, affluence and population effects. The projected data for carbon
dioxide emissions, primary fossil energy supply, primary energy supply, gross
domestic product (purchasing power parity) and population have been derived
from the sustainable emissions based scenario of the International Climate
Change Panel. The results show that the all effects on carbon dioxide emissions
were positive for historical evaluation. On the other hand, while carbon
intensity, energy mix and energy intensity effects on carbon dioxide emissions
were negative, prosperity and population effects were still positive for
projected assessments.

Keywords: decomposition analysis; CO2 emissions; [PCC scenarios; fuel mix;
sustainability
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abenhabib1 @yahoo.fr

Demand stability is becoming a major issue for a capital-intensive industry like
the gas industry, which is expected to invest more than $ 300 billion annually
to meet natural gas needs until 2030. On the natural gas supply side, and
according to the International Energy Agency (IEA) projections, it is expected
that North America and Australia bring more than 40% of the additional supply
of natural gas by 2020 , a much higher share than the Middle East (19%) and
Russia / FSU (6%). This distribution is indicative of the emergence of new
players on the gas scene with significant potential effects on regional balances
as well as on the configuration of natural gas exchanges. The natural gas
trading modes are also at the heart of the issues facing the gas markets. Indeed,
there has been a sharp increase in spot and short-term trading in natural gas,
particularly in Europe. This situation was favored by lower spot price levels
than Long Term contracts. The drop in demand in Europe, especially following
the economic crisis and the arrival, in particular, of significant volumes of
LNG from the Middle East, led to lower spot price levels and boosted
transactions on gas hubs.

Keywords: Gas Industry, Gas Markets, Natural Gas Trading, Gas Hubs
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Environmental Kuznets Curve In Turkey: A Reassessment At Micro-
Level

BOZDOGAN, Altan (Marmara University)
altan.bozdogan @marmara.edu.tr

Novel perspective of Grossman and Krueger (1991) ignited the wick of a huge
empirical literature on the relationship between income level and the pollutants
of which also known as Environmental Kuznets Curve. Even though the great
majority of efforts have been put on the disclosure of emission-income nexus at
the macroeconomic level, microeconomic dimension is captured by only few
studies such as Giovanis (2013) and following his methodology, this paper, by
use of Household Labor Force Surveys and Environmental Impact Assesment
reports, will try to figure out the link between air pollution (SO2 and PM10)
and personal/household income in Turkey from 2011 to 2017. Bravol, G., and
Marelli, B. (2007). Micro-foundations of the Environmental Kuznets Curve
Hypothesis: an Empirical Analysis. International Journal of Innovation and
Sustainable Development, 2(1), 36-62. Giovanis, E. (2013). Environmental
Kuznets Curve: Evidence from the British Household Panel Survey. Economic
Modelling, 30, 602-611.
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The Effects of Import Competition on Firms’ Environmental
Performance: an Investigation for an Emerging Economy

OZER, Seda Koymen (Baskent University)
skozer@baskent.edu.tr

MAGGIONI, Daniela
SANTANGELO, Grazia D.

We investigate the impact of foreign competitive pressure on the
environmental efforts of domestic firms in an emerging country context. We
show that increased import competition reduces domestic firms’ environmental
efforts when firms are active in complex productions. For firms producing
more complex goods, import competition may be especially harsh and these
firms may need to make further production investments at the expenses of their
environmental performance. We test our arguments on Turkish manufacturing
firms by exploiting information on their product basket to measure the
exposition to foreign competitive pressure and product complexity, and on
their environmental expenditures.

Keywords: environmental expenditures, import competition, product
complexity
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The Effects of Government on Innovative Activity: The Case of Turkish
Manufacturing Industry

OZTURK, Selcen (Hacettepe University)
selcen @hacettepe.edu.tr

BASAR, Dilek (Hacettepe University)
dbasar @hacettepe.edu.tr

CAKMAK, Ismail (Hacettepe University)
ismailcakmak @hacettepe.edu.tr

AYDIN, Derya Giiler (Hacettepe University)
dgaydin @hacettepe.edu.tr

As innovation became a hot debate subject in the recent decades, policy makers
have started to look for ways to support and increase innovative activity among
firms. Several programs have been implemented in Turkey to support and
nurture innovative activities. However, since innovative activities differ in type,
government supports are needed to be tailored to meet specific needs. This
study aims to assess the effects of government subsidy and supports on
innovative activity of firms in Turkish Manufacturing Industry, using firm
level data. “Innovation Survey” data is analysed to show the effects of
government subsidies on the type of innovation using propensity score
matching. Initial results indicate that firms that receive subsidies yield process
or organizational innovative activities rather than product innovation.
Considering low number of product innovation in Turkey, compared to OECD
averages, Turkish innovation subsidy and support programmes needs tailoring.
The results of this study are expected to give important insight to policy
makers in such sense.

Keywords: Innovation, firm behaviour, subsidies, propensity score matching,
Turkish Manufacturing Industry
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KENT, Oya (Istanbul Okan University)
oya.kent@okan.edu.tr

DONDURAN, Murat (Yildiz Technical University)
donduran @yildiz.edu.tr

This paper aims to analyze the performance of Turkish manufacturing firms in
terms of productivity concentrating on the extent of technical inefficiency and
its determinants with a special focus on firm specific characters. Size is one of
the most import elements of firm characteristic hence we concentrate our
attention on the size and productivity relationship. We use stochastic frontier
approach (SFA) which measures the technical inefficiency of a production unit
as the ratio of a firm’s production over its optimal level. We explore a micro
data set “Annual Industry and Service Statistics” compiled by TurkStat for the
period 2004-2015 in order to estimate stochastic frontier production function
and the determinants of inefficiency.

Keywords: Stochastic frontier, Panel data, Technical efficiency, Firms size
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The Effect of International Spillovers of Technology on Innovation
Performance: A Panel Data Analysis on Turkish Manufacturing Industry

BOSTAN, Fikret (Ege University)
fikret.bostan2 @ gmail.com

KARADAG, Metin (Ege University)
metin.karadag@ege.edu.tr

The increasingly competitive environment in the globalized world economy
makes it necessary to further strengthen market share for the economies that
are aiming to grow continuously. This can be achieved today with
technological innovations and having scientific knowledge which is the main
source of these innovations. In this context, the main purpose of this study is to
examine the effects of the international spread of technology on innovation
performance of the firms operating in the Turkish manufacturing industry by
using the indicators such as technology, absorptive capacity, and new product
sales. Another aim of this study is to investigate which innovations have gained
intensity in the innovation activities of the firms and what is the successor role
of them in achieving economic growth. The dataset covering the period 2009-
2015 was obtained upon request to the Turkey Statistical Institute for the
purpose of the study. In this context, a total of 317152 observations obtained
from each micro data set are matched and are reduced to 9914 observations in
this study. Fixed Effects Panel Data Model, Logit and Probit Panel Model will
be used in the econometric analyzes in the study. We expect that firms with
high technology absorptive capacity can benefit from international technology
diffusion channels. Therefore, they may increase their innovation performance
and gain a competitive advantage.

Keywords: International Technology Spillovers, Innovation Performance,
Technological Absorptive Capacity, Logit Panel Data Analysis, Probit Panel
Data Analy
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AKSOQOY, Cevat Giray (European Bank for Reconstruction and Development)
aksoyc@ebrd.com

Over the last decade, many economies in emerging Europe have experienced
deindustrialisation and increased job polarisation. The employment shares of
agriculture and manufacturing have declined substantially, with professionals
and service-sector workers now accounting for larger percentages of the labour
force. Medium-skilled occupations have declined as a percentage of total jobs,
while numbers of low-skilled and high-skilled jobs have risen. Across the
regions of emerging Europe, significant increases have been observed in the
average number of years of education. However, the quality of that education
and the extent to which it meets the needs of the market have not always risen
in parallel. As a result, ICT skills tend to lag behind those observed in
advanced economies, particularly among older workers. Closing this gap will
help to leverage the benefits of future technological advances while minimising
the disruptive impact that digitalisation can have on the labour market. The
impact of profound technological change can also be seen in the rapidly rising
numbers of industrial robots. As elsewhere, automation has both destroyed and
created jobs. The net impact that robotisation has had on employment in central
and south-eastern Europe has been negative, but very small (accounting for 0.2
percentage point of the labour force, or 13 per cent of the total decline in the
employment rate between 2010 and 2016). That negative impact has been
strongest among workers who are only educated to primary level.

Keywords: Demographics, automation, labour markets
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Linear and Non-linear Impacts of Currency Depreciation on Domestic
Investments: The Case of Turkey

HALICIOGLU, Ferda (Istanbul Medeniyet University)
ferda.halicioglu@medeniyet.edu.tr
thalicioglu@yahoo.co.uk

The aim of this research is to investigate empirically the effect of currency
depreciation on domestic investment by including exchange rate in a standard
investment function using quarterly aggregate time series data for Turkey
during the period of 1987Q1-2014Q4. This research employs both linear and
non-linear Auto Regressive Distributed Lag (NARDL and ARDL) approaches
to cointegration techniques to estimate a standard investment function
augmented with exchange rates. On using the NARDL methodology, the
impact of currency depreciation on investment are measured with two new
variables; one representing dollar appreciation (POS) and one representing
dollar depreciation (NEG). It is found that the NARDL results are more robust
than the ARDL results. The NARDL results indicate that dollar depreciation
has positive impacts on real domestic investment both in the short and long-run.
Moreover, it is found that there exists “asymmetry” in the short-run but in the
long-run there exists “symmetry” amongst the variables of POS and NEG. The
stability of the parameters was checked with CUSUM and CUSUMQ tests.
Using Turkish time series data, it is found that the impact of currency
depreciation on domestic investment can be measured more robustly by
implementing the NARDL methodology. The research also suggests that
policymakers should take into consideration the dynamics of the real effective
exchange rate on designing and implementing domestic investment policies.

Keywords: Investment, Asymmetry, Cointegration, Turkey
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Smooth Breaks and Nonlinear Mean Reversion in Real Interest Parity:
Evidence from East Asian Countries

GULCU, Abdullah (Middle East Technical University)
agulcu@metu.edu.tr

YILDIRIM, Dilem (Middle East Technical University)
dilem @metu.edu.tr

This study aims to explore the empirical validity of the real interest rate parity
(RIP) hypothesis for East Asian countries using Japan as the base country. To
this end, we employ the recently proposed unit root tests of Christopoulos and
Leon-Ledesma (2010) that account for both multiple smooth structural breaks
of unknown form and nonlinear mean reversion in the series. Our empirical
results uncover overwhelming evidences in favor of the RIP hypothesis for the
whole countries in our sample. More specifically, through a Fourier
approximation, it is observed that all real interest rate differentials display a
mean reverting behavior around an infrequently smooth-breaking mean, with
the breaks being in accordance with the financial reforms and economic crises
witnessed by the countries. Moreover, the degree of mean reversion appears to
vary nonlinearly with the size of real interest rate appreciations and
depreciations.

Keywords: Real Interest Rate Parity, Financial Integration, Nonlinearity,
Smooth Structural Breaks, East Asian Countries
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Nonlinear Mean-Reversion in Crude Oil Prices

AKDOGAN, Kurmas (Central Bank of the Republic of Turkey)
kurmas @gmail.com

The asymmetries in nominal and real crude oil price adjustments towards a
long-run equilibrium is examined using Exponential Smooth Transition
Autoregressive (ESTAR) and Asymmetric ESTAR (AESTAR) models.
Furthermore, an out-of-sample forecasting analysis is conducted to assess the
predictive power of these models. Our results suggest i) potential asymmetries
in the mean-reversion of oil prices towards the trend over the cycle ii) potential
structural breaks which might lead to trend-shifts in the series iii) higher
forecasting power of ESTAR type models for oil prices in longer-horizons.

Keywords: Oil Prices, Nonlinear Adjustment, Structural Break, Forecasting
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Does Macroprudential Concerns Affect ECB Policy Decisions?

EKINCI, Aykut (Development Bank of Turkey)
aykutekinci @ gmail.com

SAKARYA, Burchan (Ministry of Development)
bsakarya@ gmail.com

Following the Global Financial Crisis the policy rates have been even lower
than the levels implied by the traditional Taylor rule for both advanced and
emerging market economies. During this period, one other response to the
Crisis came in the form of macroprudential regulation. This paper investigates
the significance of main macroprudential concern associated with the economic
activity, of the Basel-IIl framework for the ECB, by estimating augmented
Taylor Rule for the ECB to incorporate macroprudential factors. We estimate
backward and forward looking standard Taylor rules and then provide an
augmented Taylor rule estimation for the Euro area. Empirical results show
that augmented Taylor rule performs well not only for the post crisis period but
also for the whole period. Since Turkish banks has substantial ties with the
European banks, an alternative understanding of ECB policy stance would
provide broader inference on international borrowing possibilities for the
Turkish economy. Zampese, G. (2017). “Taylor Rule and Financial Instability”.
SSRN Electronic Journal. 10.2139/ssrn.2997487. Hofmann, B. & B.
Bogdanova. (2012). “Taylor Rules and Monetary Policy: A Global 'Great
Deviation'?” BIS Quarterly Review September 2012. Dell’Ariccia G., K.
Habermeier, H. Haksar &T. Mancini-Griffoli. (2017). Monetary Policy and
Financial Stability”, Conference Proceedings, Sydney, March 2017

Keywords: Taylor rule, credit growth
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Mind the gap: A Nonlinear New Keynesian Phillips Curve Perspective for
Turkish Retail Food Prices

CHADWICK, Meltem Gulenay (Central Bank of the Republic of Turkey)
meltem.chadwick@tcmb.gov.tr

This paper proposes an original framework for estimating retail food price
dynamics within the framework of new Keynesian Phillips curve (NKPC) over
the business cycle. Based on panel smooth transition regression (PSTR) model
approach, we derive time specific coefficients using 90 retail food prices for
Turkey over 2004 Q1 - 2018 QI period within the framework of different
NKPC models that are popular in the literature. The coefficients of different
NKPC models are assumed to change smoothly as a function of output gap,
which is the threshold variable in our framework. The results show that
coefficients in particular related to retail food inflation inertia and retail food
inflation volatility change significantly over the business cycle. On the other
hand, coefficients related to consumer price inflation expectations and import
prices of the food sector do not change considerably with respect to the
threshold variable.

Keywords: new Keynesian Phillips curve; retail food prices; panel smooth
transition regression models
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Bilim(ler) ve iktisat

EREN, Ercan (Yildiz Teknik Universitesi)
eren @yildiz.edu.tr

“Iktisat nasil bir bilimdir?” sorusu iktisat bilimi (6nce political economy ve
ardindan economics) kavrami kullanilmasindan bu yana tartisilmaktadir.
Ozellikle iktisat metodolojisi ve felsefesi ¢alismalarinda one cikan konu, bu
soruya verilen yantlarla ilgilidir. Iktisat bilimindeki hakim goriis, iktisadin
pozitif bir bilim oldugu ve dogal bilimlerinin kullandig1 yontemleri izlemesi
gerektigine iligkindir. ~ Makalede bu yoOndeki tartismalardan cok soz
edilmeyecektir. Bu calismadaki amacimiz, pozitif bilim tartismalarina fazla
deginmeden, iktisadin sanat ve sosyal bilim yOniinii 6ne ¢ikartmak, Ajan Bazli
Kompiitasyonel Iktisadin (ACE) gercekgi iktisat yapma konusunda iddialarini
ele almaktir.

Anahtar Kelimeler: Dogal ve sosyal bilimler, yapayin bilimi, uygulamali iktisat,
sosyal iktisat, ajan bazli kompiitasyonel iktisat
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iktisat Egitiminin icerigi Ne Zaman ve Nasil Degisecek?

DONDURAN, Murat (Yildiz Teknik Universitesi)
degildi @ gmail.com

Iktisat egitimi iizerine yapilan tartismalar her zaman icin ¢ok degerli olmustur.
Bir akademisyen olarak iktisat¢cinin yetistirdigi Ogrencilerin durumlarini
diisinmek, bu konudaki etkinligi sorgulamak gibi nagizane diisiinceleri
olmalidir. Tktisat egitimi tartismalar1 bu baglamda 6nemlidir. Bu tartismalarin
icine giiniimiiz teknolojisi ve ihtiyaclar1 da alindiginda iktisat boliimleri egitim
planlarmin geride kaldigim gérmemek deve kusu misali kafamizin toprakta
oldugu duruma karsilik gelmektedir. Ogrenciler bundan 25 yil kadar 6nce talep
ettikleri gibi iktisat boliimlerini talep etmemektedirler. Universite sinavlari
sonrasi olusan siralamalar bu sonucu gostermektedir. Bu noktada, siirekli
degisen sinav sisteminin de etkisi s6z konusudur. Elimizde yillarca aynm sistem
ile tercih siralamalar1 sonuglar1 yoktur. Dolayisiyla, izlemesi zor bir veri seti ile
kars1 karsiya iken, iktisadi cazip hale getirecek bir icerigi ortaya koymamiz
gerekmektedir.

Anahtar Kelimeler: iktisat egitimi, Veri toplama, Bilgisayar programlari

JEL Kodlari: A20, A22, C80

194



Turkish Economic Association - International Conference On Economics 1-3 November 2018, Antalya

3 November, Saturday 3 Kasim, Cumartesi

Davetli Oturum / Invited Session - Iktisatta Gelismelerin Iktisat Egitimine
Yansimast

Iktisat Egitiminde Degisenler, Degismeyenler ve Degismesi Gerekenler

SUNAL, Seckin (Yildiz Teknik Universitesi)
seckinsunal @ gmail.com

Eger iktisat metodolojik tartisamalara ve alanin kendisine yonelik elestirilere
en cok agirlik verilen bilim dali degilse bile bu konuda ilk siralarda yer aliyor
olmali. Bu durumun iktisat egitimi i¢in de gegerli oldugunu sdylemek tamamen
yanlis olmayacaktir. Ne var ki iktisat egitimiyle ilgili tartisamalar her zaman
giindemde olsa da uzun yillar i¢inde meydana gelen degisimin, iktisat
literatiiriiniin ge¢irdigi evrimle ya da yoOntem, diisiince tarihi ve benzeri
alanlarda yiiriitiilen tartismalarin hacmiyle karsilastirilabilir diizeyde oldugunu
sOylemek olduca zordur. Buna ragmen, gerek kitap ve benzeri egitim
materyalleri, gerekse mevcut iktisat programlarinin igerigi sorgulanmaya,
elestirilmeye ve diisiikk bir hizla da olsa degismeye elbette devam ediyor.
Ozellikle kiiresel ekonomik krizi izleyen donemde bu yondeki tartisamlarin da
cabalarin da yogunlastig1 goriiliiyor. Hem yenilik¢i olma iddiast tastyan ders
materyalleri hem iktisadin komsulugunda acilan yeni programlar hem de
mevcut programlarin gecirdidgi degisim iktisat egitiminde yeni arayislar
oldugunu gosteriyor. Bu calismada lisans diizeyindeki iktisat egitiminde
hissedilen degisim ihtiyaci ve yasananmakta olan degisimin istikameti tizerinde
degerlendirmeler yapilirken ayni zamanda birtakim Oneriler siralanmakta,
ozellikle iktisat egitiminde c¢ogulcu bir yaklagima ihtiyag oldugu savi
vurgulanmaktadir.

Anahtar Kelimeler: iktsat Egitimi, Iktisat Programlar1, Cogulculuk
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Iktisatta ve egitiminde doniisiim zamam: saptama ve oneriler

AKAT, Asaf Savas (Istanbul Bilgi Universitesi)
akat@bilgi.edu.tr

Kiiresel kriz ve sonrasinda yasanan sikintili donem bir bilgi dali olarak
iktisadin bir yandan teorik-uygulama zafiyetlerini, diger yandan egitimindeki
sorunlar1 belirginlestirdi. Bu durumda, mevcut paradigmalarin diinyay1
aciklamakta ve dolayisi ile politika onerileri gelistirmekte karsilastigi zorluklar
yeni arayislari cesaretlendiriyor. Calismanin bir amaci daha gercek¢i bir
anlayisin temel eksenlerine 11k tutmak, bir ufuk turu yapmaktir. Dogal olarak,
genelde iktisat egitimi Ozelde ise iktisat¢1 egitimi bilgi dalinin igerigine ¢ok
baghdir. Ancak, gelinen noktada bunun da otesinde sorunlarin biriktigini
akademik iktisat¢ct camiasi birinci elden bilmektedir. Calismanin diger amaci
kisa ve orta donemde iktisat egitimini 6grencilere daha ilging ve cazip kilacak
yaklasim ve yontemlerin gozden gecirilmesidir.

Anahtar Kelimeler: iktisat egitimi, Iktisatc1 egitimi, Teoride doniisiim
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Togetherness: The Increase in Global Stock Market Correlations

ANAGNOSTOPOULOS, Alexis (Stony Brook University)
alexis.anagnostopoulos @stonybrook.edu

ATESAGAOGLU, Orhan Erem (Istanbul Bilgi University)
erem.atesagaoglu@bilgi.edu.tr

GIANNITSAROU, Chryssi (University of Cambridge)
cg349 @cam.ac.uk

FARAGLIA, Elisa (University of Cambridge)
ef307 @cam.ac.uk

Historically, the correlation between international stock markets had been
fairly low. However, this pattern started to change in the mid-1990s, since
when global stock markets have steadily become more correlated. In this paper,
we argue that the observed increase in global FDI flows over the past two
decades has been an important factor behind the increase in global stock
market correlations. We build a multicountry DSGE asset pricing model which
incorporates multinational firms, which allows us to quantify the extent to
which the observed increase in FDI flows can account for the rise in global
stock market correlations. The proposed mechanism is as follows. The equity
price of a multinational is determined by the earnings generated all over the
world. Since the earnings of a foreign subsidiary is affected by the business
cycles of the country that it operates in, as multinationals increase their
overseas investment, they will be affected more from cross-border business
cycles. Thus, the correlation across global stock prices will increase as the
global FDI openness increases. We find that our model can capture this
mechanism and can generate a significant increase in global stock market
correlations as a result of increased FDI flows.

Keywords: Global Asset Prices, Foreign Direct Investment (FDI)
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Investor Sentiment Dynamics, the Cross-section of Stock Returns and the
MAX Effect

CHEEMA, Muhammad A. (University of Waikato)
muhammad.cheema@waikato.ac.nz

NARTEA, Gilbert V. (University of Canterbury)
gilbert.nartea@ canterbury.ac.nz

Recent evidence shows that investor sentiment is a contrarian predictor of
stock returns with speculative stocks earning lower (higher) future returns than
safe stocks following high (low) sentiment states. We extend this argument by
conditioning expected stock returns on sentiment dynamics and show that the
mispricing of speculative and safe stocks worsens with sentiment continuations
but is corrected with sentiment transitions, consistent with the view that the
mispricing of these stocks is sentiment-driven. We show that the unconditional
contrarian return predictability of sentiment, at least in the short-run, is due to
the returns of stocks in sentiment transitions. Results show that ex post,
sentiment is a momentum predictor if subsequent sentiment continues; and a
contrarian predictor if subsequent sentiment transitions. We also show that the
MAX effect can either be positive or negative contingent on sentiment
dynamics and that the absence of a MAX effect following Low sentiment states
suggested by prior studies is due to the completely offsetting negative MAX
effect when sentiment continues in a Low state, and the positive MAX effect
when sentiment transitions from a High to a Low state.

Keywords: Investor sentiment; MAX effect; Sentiment Dynamics
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Integration into the Stock Market and Foreign Exchange Market: Turkey
Case

AKKAYA, Onur (University of Kilis 7 Aralik)
onurakkaya@kilis.edu.tr

As a consequence of the liberalization policies those have been implemented in
Turkey since the 1980s. The Borsa Istanbul (old name is IMKB) was founded
in 1985. After this date there appears to be a strong link between exchange rate
and stock transactions. The results of empirical studies on the relation between
exchange rate and stock transactions are mostly mixed and inconclusive. This
paper applies the dynamic cointegration technique to time series data and re-
examines the short-run and long-run association between the real effective
exchange rate and the total value of stock transactions in Turkey over the post-
liberalization period 2000-2016. Results indicate a significantly positive long-
run relation between the real effective exchange rate and the total value of
stock transactions in Turkey. Results also indicate lack of integration between
stock transactions in the U.S. and Turkey.

Keywords: Foreign Exchange Market, The Stock Market, Turkish Economy dergihid
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Gross Capital Inflows And Outflows: Twins Or Distant Cousins?

OZMEN, Erdal (Middle East Technical University)
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TASDEMIR, Fatma (Middle East Technical University)
tfatma@metu.edu.tr

We investigate the long-run relations and equilibrium correction mechanisms
between gross capital inflows, outflows and global financial conditions for
advanced and emerging market economies. According to our results, the
findings of the recent empirical literature, suggesting that twin behaviour of
capital inflows and outflows resulting from domestic and foreign investors to
behave as distant cousins tend to be the case for the long-run. The short-run
relations, however, often appear to be consistent with the conventional theory
suggesting that the behaviours of residents and non-residents do not
systematically diverge from each other. Consistent with the flight to safety
concerns, capital outflows from EME and capital inflows to AE tend to
increase in the long-run in response to worsening global financial conditions.
We find that, these results essentially hold also for the main components of
capital flows.

Keywords: Advanced economies, Cointegration, Emerging market economies,
Equilibrium correction, Foreign direct investments, Gross capital flows,

Portfolio flows
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Where are the Golden Young People of Turkey

YURET, Tolga (Istanbul Technical University)
tyuret@ gmail.com

Each year, top performing students in Turkish college admissions exam receive
an award from Is Bank. The bank names the recipients as the “Golden Young
People of Turkey”, and advertises the award in national newspapers. In this
paper, the names of all 1,935 recipients who got this award between 1974 and
2004 are searched on the internet and their residencies are determined for the
year 2017. 37.4% of the recipients are found to reside abroad. Foreign
residency ratio is higher for non-medical recipients (42.8%), non-medical
female recipients (47.9%), and non-medical recipients who obtained their PhD
from abroad (65.3%). 75% of the non-medical recipients who live in foreign
countries left Turkey for education. Foreign residency ratio of all cohorts
except for 1980 is higher than 20%. Cohorts after 1986 have higher foreign
residency ratios possibly because of the declining popularity of medical
schools. Many recipients left Turkey but few recipients returned back in recent
years.

Keywords: Brain drain, human capital, college admissions
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Children of Crisis: The Effects of Economic Shocks on Newborns

TURAN, Belgi (Atilim University)
belgituran @ gmail.com

AKBULUT YUKSEL, Mevliide (Dalhousie University)
mevlude @gmail.com

CILASUN, Seyit Miimin (Central Bank of the Republic of Turkey)
seyitmcilasun @ gmail.com

This paper exploits the deep economic crisis experienced in the Turkish
economy in 1994, 2001 and 2008 as quasi-experiments to causally identify the
association between economically challenging conditions in-utero and child’s
birth weight. We first utilize the temporal and spatial variation in the timing
and the locality of the economic crisis. Second, we estimate mother fixed
effects models through exploring the variation in the birthweight of siblings by
their neonatal exposure to economic downturn. Using the Turkish
Demographic Health Surveys (DHS), we find that higher regional GDP
significantly contributes to better birth outcomes among the crisis-time
children, these adverse health effects are mainly driven by children born to
mothers with low SES, suggesting that the main mediator for the estimated
effects of economic crisis in Turkey is credit-constraint. Our mother fixed
effects models reveal that unobserved heterogeneity across mothers is an
important omitted variable in the interpretation of the regional regressions. The
estimated effects of economic downturns cease to be statistically and
economically significant once we more accurately and directly control for
family’s firsthand experience with economic recessions. Thus, our results
suggest that regional-level regressions estimating the potential infant health
costs of the economic recessions potentially overestimate the true effects.

Keywords: Fertility, Development, Economic Crisis
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The Effects of Paternal Loss on Child's Educational Life

TAT, Pinar (Gebze Technical University)
pinartat@ gtu.edu.tr

TAYFUR DAYIOGLU, Meltem (Middle East Technical University)

Death of parents can be seen as a very traumatic incident, especially for
children in school ages. Human capital investment in a child may diminish
because of parental loss, since parents are the source of mental and socio-
emotional development. In this context, this study examines the effects of
father’s death on child’s educational life in Turkey and attempts to reveal
whether or not death faced in school age time is more detrimental than death
faced in pre-school ages by using the Demographic and Health Surveys (DHS,
2008 & 2013). The results show that for boys, father’s death can decrease the
8th grade completion rate by 5.5 percentage points. The same signifcant effect
is observed for urban boys. The ratio decreases to 3 percentage points for the
Sth grade completion rate for girls. The study contributes to the literature by
analyzing the effects of orphan-hood on child’s educational outcomes in
Turkey since the linkage between orphan-hood and education has not been
studied yet in Turkey. In this context, special social policies for orphans which
aim at decreasing inequality of opportunity for orphans should be designed.

Keywords: Education, Father’s Death, Turkey
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Labour Force Participation of Youth in Turkey: The Effect of Parental
Job Loss

KARAOGLAN, Deniz (Bahcesehir University)
hanifedeniz.karaoglan @eas.bau.edu.tr

OKTEN, Cagla (Bilkent University)
cokten @bilkent.edu.tr

This paper analyzes the impact of involuntary parental job loss on labor force
participation (LFP) decision of young people (15-24 years old). We construct
twelve two-year psudo-panels based on previous year’s labor market outcomes
using Turkish Household Labor Force Surveys (THLFS) prepared by Turkish
Statistical Institute (TURKSTAT) from 2005 to 2016. Our results suggest that,
in general, young people are more likely to participate in the labor force if the
household head is fired or laid off from his/her job. In addition, our results
indicate that young males are more likely to participate in the labor force than
young females. The chance of LFP also increases with age. The probability of
LFP decreases if the young person is enrolled in education. In addition, the
likelihood of LFP is greater for young person whose parents have less than
university degree compared to the young person whose parents have university
or higher degree.

Keywords: Labor force participation of young people, involuntary job loss,
Turkey

JEL Codes: J21, O15
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Nonlinear Approach to Financial Development — Economic Growth
Nexus: Evidence from Developed and Developing Countries

ERUNLU, Zeynep (Cankaya University)
zeyneperunlu @cankaya.edu.tr

SIVRIKAYA, Aysen (Hacettepe University)
aysens @hacettepe.edu.tr

While there is a general consensus among economists on the fundamental role
that financial markets play in fostering economic growth, theoretical and
empirical work supporting this idea is still very much in progress. This study
aims to shed light on this issue by providing new empirical evidence using the
relevant macroeconomic variables that are expected to affect the finance-
growth relationship. Namely, in this study we investigate the financial
development - economic growth nexus. To this end, we apply Hansen (1999)’s
Panel Threshold Regression Model for a panel of 56 countries over the period
1967-2016. The estimation results reveal that financial development has a
positive and significant effect on economic growth in all developing countries.
However, for developed countries, financial development negatively affects
growth, except for the case when growth is used as state variable. This study
suggests that it is crucial for the policymakers to know the threshold values. If
the optimal level of finance is known, the policymakers can implement policies
that can prevent the detrimental effects of the too much finance on the
economy. Hansen, B. E. (1999). Threshold effects in non-dynamic panels:
Estimation, testing, and inference. Journal of econometrics, 93(2), 345-368.

Keywords: Financial Development, Economic Growth, Panel Threshold Model
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Short and Long-Run Effects of Productivity on Unemployment

CHEN, Pu (Melbourne Institute of Technology)
chenpu60@hotmail.com

SEMMLER, Willi (University of Bielefeld)

Okun’s (1962) seminal paper is an important study on economic growth and
unemployment but a detailed exploration of the effect of productivity growth
on unemployment has been left aside. Yet, the relationship between
productivity growth and unemployment has been debated since long. In this
paper we present stylized facts on the link between productivity growth and
unemployment for the short and long run, and present model variants that
demonstrate that in the short run productivity growth can have a negative effect
on employment — or may even increase unemployment — while in the long run
the relationship between productivity growth and employment are likely to co-
vary positively. Using US data, empirically we decompose the time series of
unemployment rate and productivity growth into long run and short run
components and show empirical evidence that the long run and short run
components co-vary as predicted by some theories.

Keywords: Okun's law, Productivity, Unemployment
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The Role of the Credit Channel in Monetary Policy Transmission: A
Survey Based Analysis of Turkey

BULUT, Mustafa (Stockholm School of Economics)

TIRYAKI, S. Tolga (Central Bank of the Republic of Turkey)
tolga.tiryaki @tcmb.gov.tr,

TOPALOGLU, Meltem (Central Bank of the Republic of Turkey)
meltem.topaloglu@tcmb.gov.tr

The amount of loans granted by the financial sector to the real sector can be
accelerated beyond the implications of the classical interest channel as a result
of external financing premium. This effect is called "credit channel of
monetary policy" in the central banking literature. This study analyses the
credit channel of monetary policy in Turkey and its effect on inflation and
output for the period of 2004Q3-2016Q4. In the study, to identify sub
components of credit channel, Bank Loans Tendency Survey (BLTS) of the
Central Bank of Turkey on quarterly frequency have benefited. The credit
channel is decomposed as the borrower’s balance sheet channel and the bank
lending channel wusing the methodology in Ciccarelli et al. (2015).
Identification of the sub channels and through which mechanism monetary
policy is transferred to financial intermediation and to the real economic
activity will contribute to the policy implementation process. The results of the
study will be beneficial to determine the appropriate policy mix.

Keywords: Credit channel, monetary policy, credit supply, bank lending
channel, borrower's balance sheet channel
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Secilmis Oturum 36- Sektorel Arastirmalar

Turizm ve Ekonomik Biiyiime Arasindaki Dogrusal Olmayan Nedensellik
Hiskisi: Tiirkiye Ornegi

BALLLI Esra (Cukurova Universitesi)
balliesra@ yahoo.com

SIGEZE, Ciler (Cukurova Universitesi)
csigeze @cu.edu.tr

COSKUN, Nuran (Mersin Universitesi)
nuran_coskun@windowslive.com

Turizm, hem istthdam yaratarak hem de doviz geliri saglayarak ekonomik
biiylimeye katki saglayan bir sektordiir. Doviz geliri daha ¢ok ihracata konu
olan sektorlerden elde edilmektedir ve ihracata konu olan sektorler genellikle
verimliligi yiiksek sermaye yogun sektorlerdir. Turizm ise doviz saglayan
emek yogun bir sektor olarak one ¢ikmaktadir. Boylece istihdam yaratarak
biiylimede one ¢ikmaktadir. Ayrica, Tiirkiye gibi uzun yillar cari agik ile karsi
karsiya olan iilkeler i¢in turist harcamalarinin iilkelere sagladigi doviz geliri
O0demeler dengesinin saglanmasma katkida bulunur. Dolayisiyla, turizm
sektorii, istihdam yaratarak ve doviz geliri saglayarak ekonomik biiyiime
tizerinde olumlu etki yaratmaktadir. Diger yandan, alt yap1 yatirimlarinin ve
giiclii ekonomi ile saglanan istikrar ortaminin iilkeye gelen turist sayisini
olumlu etkilemesi beklemektedir. Bu ¢alismada, turizm sektorii ve ekonomik
biiylime arasindaki nedensellik iliskisi dogrusal olmayan iliskileri de dikkate
alarak 1963-2016 yillar1 icin test edilmistir. Calismada, Tiirkiye’de turist
sayisindan Kisi Basina Diisen Gayri Safi Yurtici Hasila’ya bir nedensellik
iligkisi bulunamazken, Kisi Basina Diisen Gayri Safi Yurti¢i Hasila’nin turist
sayisinin nedeni olduguna yonelik kanitlar dogrusal olmayan yontemlerle elde
edilmistir.

Anahtar Kelime: Economic Growth

JEL Kodu: O49
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Secilmis Oturum 36- Sektorel Arastirmalar
Yenilikc¢i Endiistrilerin Tarim Sektoriine Etkisi: Tarim 4.0 Doniisiimii

TUNALI CALISKAN, Elif (Ege University)
eliftunalicaliskan @ gmail.com

ERDOLEK KOZAL, Ozge (Ege University)
ozgeerdolekege @ gmail.com

SAYGILI, Fatih (Ege University)
fatih.saygili@ege.edu.tr

KAYA, Ayten Aysen (Ege University)
aysen.kaya@ege.edu.tr

Degisen iklim kosullari, girdi fiyatlarindaki artis, hizli kentlesme nedeniyle
tarim arazilerinin ve tarimda calisan isgiiciiniin azalmast goz Oniinde
bulunduruldugunda insanligin en temel ihtiyaclarindan olan beslenme sorununa
stirdiiriilebilir bir ¢6ziim arayisi, verimliligin arttirilmasi ve saglikli, giivenilir
gidaya erisim perspektifi ile yeniden giindeme gelmistir. Son yillarda tartisilan
Sanayi 4.0, yalnizca imalat sanayiyi degil, tiim sektorleri kapsayacak sekilde
yayillmaktadir. Bu sanayilesme dalgasinin tarim sektoriinii de doniistiirmesi
kacinilmazdir. Tarim 4.0 siireci, nesnelerin interneti ve bilgi ve iletisim
teknolojileri gibi yenilik¢i endiistrilerin, tarim sektorii ile entegrasyonu ile
baslamis; Hollanda, 1ngiltere, ABD gibi iilkeler bu alanda 6nemli adimlar
atmistir. Tiim bu gelismeler, Tiirkiye gibi uzun yillar tarima dayali bir ekonomi
goriiniimil ¢izen bir iilke i¢cin bu konuyu 6nemli kilmaktadir. Bu cergevede, bu
calismanin temel amaci; yenilik¢i endiistrilerin tarim sektoriinde yarattigi
teknolojik doniisiimiin etkisinin incelenmesidir. Bu doniisim iki eksende
incelenecektir:

- Ik olarak, Diinya’da tarimin teknolojik doniisiimiinde iyi Ornekler

olarak degerlendirilebilecek iilkeler ile Tiirkiye’de tarimin mevcut
durumunu karsilagtirmal1 olarak ele alinacaktir.

- Ikinci asamada ise, Tiirk tariminin Tarim 4.0’a uyum siireci, son 45
yillik dénemi kapsayacak sekilde ortaya konulacak, ardindan basarili
tilkelerin son girdi-¢ikt1 tablolar1 kullanilarak analiz edilecektir.
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Tiirkiye’de Futbol, Basketbol Ve Voleybol Liglerinin Rekabet Yapisinin
Analizi

TIRYAKI, Kadir (Diizce Universitesi)
kadirtiryaki @duzce.edu.tr

PEHLIVAN, Mensur (Diizce Universitesi)
mensurpehlivan @duzce.edu.tr

KARA, Oguz (Diizce Universitesi)
oguzkara@duzce.edu.tr

Spor insanoglunun kendini savunmak i¢in gelistirdigi bir aktivite olarak ortaya
citkmistir. Zamanla bireysel aktivitelere dayanan bu spor dallarinin yanina
takim oyunlar1 da eklenmistir. Giiniimiizde ise bircok spor aktivitesi belirli
periyotlarla yapilmakta ve kitle iletisim araglar ile bir¢cok iilkede es zamanlh
olarak yayinlanmaktadir. Spor artik bireylerin fiziksel ve zihinsel yetilerinin
gelisimini saglamanin c¢ok Otesine gegerek ekonomik kazanc¢ saglayan ve
istihdam saglayan bir endiistri dali haline gelmistir. Bu calismanin amaci,
iilkemizde ve bir¢ok iilkede en popiiler spor dallar1 olan futbol, basketbol ve
voleybol liglerinin rekabet yapisim1 Tiirkiye Ozelinde karsilastirmali olarak
analiz etmektir. S0z konusu liglerin son ii¢ sezondaki (2015-2018) rekabet
yapist ve diizeyleri yogunlasma endeksleri metedolojisinden hareketle analiz
edilmistir. Analizlerde, “m” firmali yogunlasma endeksi CR-4, Herfindahl
Hirschman Endeksi (HHI), Entropi Endeksi ve Linda endeksi kullanilmustir.
Elde edilen sonuglara gore Tiirkiye’de en rekabet¢i spor dallarinin 2015-2018
doneminde sirasiyla basketbol, futbol ve voleybol branglar1 olduklari sonucuna
ulasilmustir.

Anahtar Kelimeler: Spor Endiistrisi, Yogunlasma Endeksleri, Spor Liglerinin
Rekabet Yapisi

JEL Kodlari: D43, D24, D40
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Inclusive Growth in the Middle East: Before and After the Global
Financial Crisis

GULERYUZ, Ece H. (Istanbul 29 Mayis University)
eguleryuz@29mayis.edu.tr

We investigate the macroeconomic fundamentals and structural factors which
affect inclusive growth in 16 MENA countries before and after the Global
Financial Crisis. We use a panel data fixed effects model in two time periods:
1996-2007 and 2008-2016. A measure of inclusive growth is defined by
integrating economic growth and income inequality. In this way, we account
for the relative impacts of GDP per capita growth rate and change in Gini
coefficient. A wide range of factors such as environmental degradation,
macroeconomic stability, fiscal discipline, globalization, human capital, life
expectancy, and technological development appear to significantly affect
inclusive growth performance in the MENA region. During and after the
Global Financial Crisis, voice and accountability seems to be an important
institutional quality component influencing the inclusiveness of economic
growth.

Keywords: Inclusive Economic Growth, Global Financial Crisis, MENA
Countries
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The Impact of Macroprudential and Monetary Policies on Credit Growth
Rate: Bank Size and Credit Type

ABBASOGLU, O.Furkan
ofurkan @ gmail.com

GENC ILERI, Serife (Ibn Haldun University)
serife.genc @ihu.edu.tr

MIMIR, Yasin (Norges Bank)
yasin.mimir @norges-bank.no

This study analyzes the effects of monetary policy tools and macro prudential
measures on credit growth during 2002Q4-2015Q period by using Turkish
banking sector balance sheet data and panel data estimation methods. Unlike
earlier studies, these effects are examined with an asset size and credit type
breakdown. This breakdown is necessary as the differences observed between
big and small banks with respect to their asset and liability composition can
cause monetary and macro prudential policies to have asymmetric effects on
credit growth rates, depending on the credit type. The estimation results show
that a tighter monetary policy manifested by 1 percentage point increase in the
policy rate reduces total credit growth rate of big banks by 0.83 percentage
points while the consumer credit growth of big banks declines by 1.12-1.18
percentage points. On the other hand, a tighter macro prudential policy slows
down credit growth of small banks for total and commercial credits, whereas
for big banks, these policies only have an accelerating impact on commercial
credits.

JEL Kodlari: E4, E5
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The Effects of Tourism on Economic Growth and Industrialization:
Diagnosing Tourism Curse and Beach Disease Symptoms in Turkey

DEMIRAL, Mehmet (Nigde Omer Halisdemir University)
mdemiral @ohu.edu.tr

Although researchers have immensely tried to uncover the macroeconomic
effects of tourism-dependency, many of them have not considered its negative
impacts on economic activities in industrializing countries such as Turkey.
This empirical paper purposes to diagnose the phenomena of tourism curse and
beach disease in the long run, using the annual data of Turkey over the period
1975-2015. The curse of tourism originated from the resource curse is about
the hypothesized negative impacts of the tourism-driven economic activities on
growth whereas beach disease, which is an adjustment of the Dutch disease
hypothesis, suggests that persistent predominance of tourism sector can
deteriorate the development of manufacturing sectors. The dependent variables
are the annual growth rates of GDP per capita and the export share of
manufactures while independent variables are the tourism revenues in GDP and
several control variables found by the relevant literature as predictors of
economic growths in open economies. The results of time series analysis reveal
that growth is driven by psychical and human capital investments. Tourism
revenues influence neither economic growth nor development of
manufacturing sectors. The lack of any contribution of tourism, trade openness
and foreign investment provides new insights into both theoretical and practical
implications in Turkey.

Keywords: Tourism, Economic Growth, Tourism Curse, Beach Disease,
Turkish Economy
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Economic Growth, Employment Intensity, and Jobless Growth in the Non-
Farm Business Industries: The Case of Turkey

TUNCER, Ismail (Mersin University)
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COSKUN, Nuran (Mersin University)
nuran_coskun@windowslive.com

LOPCU, Kenan (Cukurova University)
klopcu@gmail.com

The Turkish economy has been growing constantly on average for the last one
and a half decades. Despite these persistent economic growth rates, inertia in
unemployment rates has raised the debate of jobless growth. The main
objective of this study is to address the validity of the jobless growth
hypothesis by analyzing the data of the non-farm business sectors of the
Turkish economy. The analysis of growth and unemployment only on the
aggregate level may disguise the effects of the changing structure of the
economy. Usually estimating employment intensity is based on some simple
decomposition techniques that decompose the value added growth between
employment and wage growth. But an empirical estimation of employment
intensities is very sensitive to the assumptions about substitutability among
inputs in addition to the output elasticities of the production function. In this
context, we employ a constant elasticity of substitution (CES) production
function and utilize a panel data analysis to estimate industrial employment
elasticities for non-farm business sectors of the Turkish economy for the period
of 2004-2015. The estimated sectoral elasticities are used to compare and
contrast high, medium, and low technology sectors in order to make a
connection between change in the structure of the economy, output, and
employment growth.

Keywords: Employment Intensity, Economic Growth, Jobless Growth, Turkish
Economy
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Does Religiosity Effect on Preferences Towards Redistribution in Turkey?

OZDEN, Emrullah (Recep Tayyip Erdogan University)
emrullah.ozden @erdogan.edu.tr

SANTOS, Paulo

Since Weber’s (1930) discussion of the relation between the Protestant Ethic
and the success of capitalism, religion has been hypothesised as one of the
significant determinants of the values and beliefs that, ultimately, impact on the
functioning of the economy. However, much of the analysis coming in the
Christian context may not necessarily be valid in different contexts, such as
Islamic view. Using World Values Survey, this paper focuses on how
religiosity effects on redistribution preferences in Turkey, a predominantly
Muslim and institutionally secular country. We find that religious individuals
oppose income redistribution through state intervention.

Keywords: redistribution, preferences, religion
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Socio-Economic Determinants of Adult Obesity: Decomposition Analysis
on Turkey

DUZGUN ONCEL, Burcu (Marmara University)
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KARAOGLAN, Deniz (Bahcesehir University)
hanifedeniz.karaoglan @eas.bau.edu.tr

Obesity is an essential and growing public health problem in worldwide and
high growth rates are seen in developing countries. Individuals with lower
socio-economic status are more likely to be exposed to risk of obesity than
their wealthier counterparts. We believe that socio-economic status (SES)
related inequalities in obesity has various factors and addressing these
inequalities requires coordinated public policies. In this respect the aim of this
paper is to disentangle and decompose the socio-economic determinants of
adult obesity in Turkey. The analysis is performed using Turkish Health
Survey prepared by Turkish Statistical Institute (TURKSTAT) for the years
2014 and 2016. We examine males and females separately. We estimate
concentration indices to find the extent of socio-economic inequalities in adult
obesity. Furthermore, we apply Fairlie decomposition analysis to determine the
determinants of SES inequality in obesity.

Keywords: obesity, socio-economic status, inequality, decomposition
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TASTAN, Hiiseyin (Yildiz Technical University)

The aim of this paper is to investigate the dynamics and determinants of
parliamentary turnout rates in Turkey. Turnout rates are considered as an
important indication of the healthy democracies for the fact that low turnout
can lead to unequal representation of the voting population. Even though
Turkey has higher turnout rates than most other democratic countries, it is
worth investigating whether and to what extend economic and political
conditions affect the participation rates in Turkey. To that end, we use regional
voter turnout rates in Turkey for the post 1980 period. Our Dynamic GMM
estimation results show that voters appear to react to unfavorable economic
conditions; low economic growth hinders turnout rates whereas high inflation
rates stimulate it. In addition, political indicators such as electoral competition
and single-party government promote voter turnout.

Keywords: Turnout rate, Turkey
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Socio-economic Determinants of Crime in Turkey: An Empirical
Assessment

KARGIN AKKOC, Gamze (Ankara Yildirim Beyazit University)
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DURUSU-CIFTCI, Dilek (Pamukkale University)
dciftci@pau.edu.tr

The objective of this paper is to examine the socio-economic and demographic
determinants of crime in Turkey. Due to the total crime per 100000 inhabitants
has increased approximately 108 % from 2006 to 2016, this topic is noteworthy
to be constructed socio-economic policies across regions for policymakers.
Especially, the relationship between crime rates and income inequality and
unemployment is frequently emphasized in the literature. The crime rates vary
greatly across regions that have specific socio-economic characteristics in
Turkey. Therefore, we focus on regional economic determinants of crime rates
across 12 regions for the period 2006 to 2016 by panel data analysis to suggest
region specific crime-fighting policies.

Keywords: crime; panel data; unemployment; income inequality
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Optimal Monetary Policy in a Regime-Switching DSGE Model with Time-
Varying Concern for Model Uncertainty

OZCAN, Giilserim (Bilkent University)
gulserim@bilkent.edu.tr

This paper analyzes how the optimal behavior of a central bank changes if the
central bank has a concern for robustness regarding model uncertainty when
there is a possibility of a regime switch in the economy in which the
transmission mechanism of monetary policy weakens. The aim is to stress the
expectational effects arising from the regime-switching structure. The
framework allows identifying the contribution of time-varying doubts about
model misspesification on top of the risk of a future weakening of the policy
transmission. The result implies a more active policy stance to reduce the
possibility to experience a deterioration of monetary transmission mechanism
even in normal times.

Keywords: Regime Switch, Robust Control, New Keynesian Model, Optimal
Monetary Policy
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Optimal Capital Income Taxation Under Capital-Skill Complementarity

KINA, Ozlem (European University Institute)
ozlemkina2?2 @gmail.com

SLAVIK, Ctirad (CERGE-EI)
Ctirad.Slavik @cerge-ei.cz

YAZICI, Hakki (Sabanci University)
yazicihakki @ gmail.com

This paper analyses the implications of capital-skill complementarity for
optimal capital taxation. We build two infinite horizon incomplete markets
models which are identical except for their aggregate production functions. In
both models, there are two types of workers: skilled and unskilled. The first
model features a production function with capital-skill complementarity
whereas the second model has a standard Cobb-Douglas production function.
Under capital-skill complementarity, a decrease in the stock of aggregate
capital decreases the skill premium, thereby creating indirect redistribution
from the skilled agents to the unskilled ones. This creates an additional motive
to tax capital in the model with complementarity. Thus, optimal capital tax rate
is higher in the economy with capital-skill complementarity. To evaluate the
quantitative significance of capital-skill complementarity for optimal capital
taxation, we calibrate each model separately to match the U.S. economy. Then,
we solve for capital and labor tax rates that maximize average steady-state
welfare in each model. The optimal capital income tax rate is 54% in the model
with capital-skill complementarity and 42% in the model without
complementarity. We conclude that the presence of capital-skill
complementarity introduces a quantitatively significant role for capital
taxation.

Keywords: Capital-skill complementarity, capital income taxation, skill
premium, incomplete markets, redistribution
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Forecasting Inflation Using Summary Statistics of Survey Expectations: A
Machine Learning Approach

KUCUKEFE, Bige (Namik Kemal University)
bkucukefe @nku.edu.tr

Abstract This paper explores the use of machine learning algorithms to produce
more accurate short-term inflation forecasts based on survey data. We treat the
inflation forecasting as an estimation problem without timestamp and train the
machine learning models that include Linear Regression, Bayesian Ridge
Regression, Kernel Ridge Regression, Random Forests Regression, and
Support Vector Machines to forecast the consumer prices inflation (CPI) in
Turkey by using only the summary statistics of survey data for inflation
expectations. Time Series Cross Validation procedure ensure that training data
don’t consist of any forecast horizon data. The results indicate a significant
improvement in accuracy of survey forecasts such that the proposed method
out performs the official forecasts of the Central Bank of Turkey (CBT) and a
univariate model (TBATS) which scored better than the CBT. We also used a
naive moving average method as benchmark. Furthermore, we argue that
summary statistics of expert forecasts can significantly improve the forecast
accuracy for inflation by beating the simple average contrary to the forecast
combination puzzle.

Keywords: Machine learning, Forecast evaluation, Summary statistics, Survey
of expectations
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How Much Research is Too Much?

SUNAL, Seckin (Y1ildiz Technical University)
seckinsunal @ gmail.com

The most fundamental tenet of growth economics is that long-term growth is
possible only through innovation, that is increase in knowledge. However long
series of data do not seem to vindicate this proposition. Almost half a century
of data on research and development, productivity, national income and profit
share pertaining to the leading market economy, US, reveals no profound
relation between productivity growth and R&D expenditures. Productivity
growth seems to follow an almost unrelated path while the economy
consistently spends more than two percent of its GDP, that is an ever-
increasing amount of resources in absolute terms, on R&D activities. This
discrepancy can be accounted for two factors. One is that it gets more difficult
and costly to achieve significant increases in productivity since production
technologies become more complicated. The other one is that R&D is aimed
not only at increasing productivity but also at creating new varieties of existing
products which help firms gain or maintain market power, therefore higher
markups. This study makes a distinction between R&D aimed at higher
productivity and at higher monopoly power by using a Schumpeterian growth
model calibrated against actual US data for the period between 1967 and 2017.

Keywords: Research and Development, Monopoly Power, Productivity
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Impediments to Human Capital Formation and How to Remove Them

YILMAZ, Gokgen (Sinop University)
gyilmaz @sinop.edu.tr

Since the 1980s, a host of theoretical and empirical studies has established a
strong link between human capital formation and economic growth, via the
former’s impact on innovation and technological progress. However, the
factors that impede human capital formation have remained out of focus. If
expanding the pool of skilled labour is so beneficial for economic growth, what
prevents low-income countries from investing in their human capital stock?
This paper answers this question through a review of the literature on human
capital and economic growth, and draws a set of policy recommendations to
address the identified obstacles.

Keywords: Human Capital Formation, Innovation, Economic Growth,
Development, Public Policy
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223



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

3 November, Saturday 3 Kasim, Cumartesi

Contributed Session 40- Human Capital

Human Capital Stock, Innovation Capacity and Regional Development in
Turkey

CELIK, Necmettin (Izmir Katip Celebi University)
necmettin.celik @ikc.edu.tr

Study investigates the relationship between higher education, innovation and
regional development using by System GMM estimator over 2005-2014 period
and 26 NUTS-II regions in Turkey taking into account spatial dependency.
Findings indicate that there isn’t any statistically significant relationship among
them. The one of the possible reasons of insufficient higher education and
innovation might be associated with recent quantitative improvements in
Turkish Higher Education System and innovative activities haven’t qualitative
dynamics and balanced regional distribution patterns. And also, production and
foreign trade patterns of economy as well as registered patent applications
depend on low and medium technology and low knowledge intensive sectors
which have not partially require higher educated or qualified labors. It reflects
labor market mismatch problem in economy. It might be considered as other
potential reason of inefficient higher education and innovation in Turkey.

Keywords: Human Capital Stock, Higher Education, Innovation, Labor Market
Mismatch, Regional Development
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Human Opportunity Index in Education: The Case of Iran

ABOUNOORI, Esmaiel (Semnan University)
esmaiel.abounoori @semnan.ac.ir

MOHAMMADI, Alireza (Semnan University)
a.mohammadi @semnan.ac.ir

This paper measures and compares the coverage and distribution (inequality) of
opportunities into Human Opportunity Index (HOI) with respect to educational
access among the children of Iran from 2004 to 2013 using national household
income and expenditure surveys. The HOI is a composite indicator that
measures both coverage of a basic service and the distribution of access to the
service (equality of opportunities), giving an indication to whether distribution
of coverage is related to the circumstances into which children are born. The
results indicate that coverage rate increased from 72.81% in 2004 to 81.40% in
2013 while inequality reduced from 6.45% to 3.16%, respectively. Overall, the
human opportunity of primary education has increases from 68.11 percent in
2004 to 78.82 percent in 2013. Theoretically, the total change (gap) of HOI
between two periods of time can be decomposed to scale effect and distribution
effect. The total change of HOI between two periods has been 10.71 in which
75% has been due to scale effect while the rest, 25%, has been occurred
because of the distribution effect.

Keywords: Coverage rate, Inequality, Human Opportunity Index, Primary
Education, Iran
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Human Capital, Social Capital and Growth Aspirations of Early Stage
Entrepreneurs: A Multi-level Analysis

TAG, Mehmet Nasih (Mersin University)
tag@mersin.edu.tr

Does human and social capital affect new firms’ growth aspirations? It is now
widely recognized that human capital is a major driver of economic growth.
The presumption is that individuals with higher human capital are more likely
to seek, create, or implement new technologies that increase productivity and
generate economic growth. Recently there has been growing interest in
individuals’ social capital, i.e. social connections, as predictor of their
economic behavior and performance. Based on these theoretical foundations,
several studies have empirically linked both social and human capital to the
formation of entrepreneurial startups. Nevertheless, we know little about how
entrepreneurs’ social and human capital is related to their growth aspirations.
This paper utilizes a large sample of individual level longitudinal data from 87
countries to examine the role of an entrepreneur’s human capital and social
capital in the formation of firm-level growth aspirations. Multi-level regression
results indicate that several measures of both human and social capital are
related to entrepreneurial growth aspirations. Moreover, there seem to be a
counterintuitive interaction between an entrepreneur’s level of education and
the overall quality of education in a country, such that, as the quality of
education increases, the impact of individual educational attainment on
entrepreneurial growth aspiration goes down.

Keywords: human capital, social capital, entrepreneurial growth aspirations
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Infrastructure and Trade: Analysis of Trade Between United States and
Its Main Commercial Partners

DIAZ GONZALEZ, Eliseo (El Colegio de la Frontera Norte)
ediaz@colef.mx

MANJARREZ PEREZ, Diana (El Colegio de la Frontera Norte)

The objective of this research is to evaluate the impact of transportation
infrastructure on trade flows between the United States and five main partners:
Mexico, Canada, Japan, China and Germany, which account for 55% of that
country's trade. The selection of countries allows us to weigh the importance of
infrastructure and distance as determinants of trade, that is, of international
trade and the cross-border circulation of goods. Defining the impact of
transport costs derived from distance and available infrastructure, we assess the
trade flows corresponding to the capacity of entry and exit in the different
modes of transport infrastructure for each country. The hypothesis that arises is
that the transport infrastructure determines the capacity of the countries to
participate in international trade flows. Having a broad and efficient
infrastructure network reduces transaction costs related to trade (Limao and
Venables, 2010). Starting from this premise, with a methodology based on an
increased gravitational model, based on the application of Donaubauer (2015),
it is concluded that the interdependence generated by the increase in
international trade has been supported not only by a reduction in costs transport
and time of transfer, but also by a reduction of government obstacles to the
cross-border movement of goods, services and investments.

Keywords: Transportation infrastructure, increased gravity model, international
trade, transport costs
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Labour Market Effects of Rising Export Competition in Turkey

KAYNAK, Pimnar (ETH Zurich)
kaynak @kof.ethz.ch

EGGER, Peter
RYDZEK, Benedikt

We analyze the effects of rising export competition between 2004 and 2013 on
local Turkish market using Turkish Household Labor Force Survey data. We
look at Turkish exporting industries and how it reacts to increased competition
exploiting cross-market and region variation in export exposure. The change of
exports of a Turkish region to any foreign country in any sector depends on the
change in trade costs of a third region and its production capability. This direct
effect works only through the measure of competitiveness of a third region in
the export competing industry. However, if the exports change the wage in the
Turkey at the regional and sectoral level we observe a second order effect
through changes in the productivity level in Turkey. We decompose real wage
(welfare) changes on a regional-sectoral level as a function of direct export
competition and changes in the regional-sectoral trade balance and analyze
how this and Turkish labor market structure are affected at the regional and the
sectoral level.

Keywords: international trade, labor markets
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Differential Effects of Trade Liberalization on Economic Growth: The
Role of Human Capital Accumulation

ERTAN, S. Arhan (Kadir Has University)
arhan.ertan @khas.edu.tr

AKKEMIK, K. Ali (Yamaguchi University)
akkemik @yamaguchi-u.ac.jp

This paper identifies the differences between short-run and long run effects of
trade liberalization. We first develop a small open economy Schumpeterian
growth model where the human capital accumulation is endogenized and then
empirically test the predictions of the model on a sample of 92 countries for the
period between 1980 and 2014. Gains from trade are likely to benefit
technologically advanced countries disproportionately, resulting in divergence
in national welfare. Countries with low initial experience in the production of
technology-intense products specialize in sectors with low learning potential.
Our results suggest that, in an economy which is relatively more abundant in
unskilled labor resources compared to its trading partners, trade liberalization
may have beneficial effects on the growth rate of per-capita income in short-
run, whereas in long-run it may decrease the equilibrium growth rate.

Keywords: human capital, international trade, dynamic panel analysis
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Does Being International Make Companies More Sustainable? Evidence
Based on Corporate Sustainability Indices

ATIK, Asya (Ozyegin University)
asya.atik@ozu.edu.tr

SOYTAS, Mehmet Ali (Ozyegin University)
mehmet.soytas @ozyegin.edu.tr

The existing literature on the relationship between corporate sustainability
performance and being a domestic or international company doubt on which
type of operating has more potential to be corporate sustainable. It might be
expected that two types of firms can have different advantages. We take this as
an empirical question and bring it to data to find an answer. We created a
methodology to compare the corporate sustainability level of different
companies. In this methodology, we developed different internationality
indices and evaluate the effects of those on corporate sustainability. We used
firm level financial variables, time and firm effects for controlling some
aspects of firm heterogeneity. We estimate the indices of the internationality
using the performance ratings from MSCI KLD 400 Social Index and financial
information from Wharton Research Data Services’s COMPUSTAT dataset.
Our results present empirical evidence to support the hypothesis that being an
international firm is increasing the sustainability of the company on average.
Furthermore, to better understand the mechanism of this result, we examined
the effect of being international separately for the factors (these are named as
strengths and concerns in KLD) that increase and decrease the sustainability
score of the companies respectively. We found surprisingly that being an
international firm increases both strengths and concerns more compared to a
domestic firm. This suggests that international companies perform higher
standards on the strengths but also face hard time to reduce the concerns due to
possibly multiple regulations that they face, or coordination issues in different
counties etc.

Keywords: Corporate sustainability, internationality, MSCI KL.D 400 Social
Index ratings, corporate financial performance
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Making the System Function as a System: Global Governence Reform in
the Trump Era

BERGLOF, Erik (London School of Economics, International Economic
Association)
e.berglof@lse.ac.uk

The world is going through tectonic shifts in global governance with the
emergence of new centres of economic and political power. Private capital
flows are replacing official ones, and global institutions are losing out relative
to regional and national institutions. The global governance challenge is how to
make such a decentralised, multipolar, more market-based system become
more cohesive and not more fragmented - how can the system of global
institutions come to perform more as a system? What should be the principles
for allocating tasks across different levels of governance? How should the
world best organise itself to address the global commons, recognising the
important differences in terms of the type of public and private goods needed
across the various commons? What should be the balance in terms Rodrik’s
“Globalisation Trilemma” (the impossibility of combining economic
hyperglobalisation, national sovereignty and democracy)? Does the Paris
Climate Agreement open up a new approach to global governance based on
national institutions? Can international institutions be incentivised to fill gaps
in the global architecture?
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A Market Power Analysis on International Hazelnut Industries

SISMAN, Muhammet Yunus (Kutahya Dumlupinar University)
myunus.sisman@dpu.edu.tr

This study investigates the potential imperfect market behaviors in global
hazelnut markets where the trade flows are dominated between one large
exporter country (Turkey) and a few leading importer countries. Having a
dominant exporting country with a few large importing partners, the crop being
mainly used by large corporations operating in a single industry (i.e., Chocolate
Industry), and frequent government interventions are some of the legitimate
concerns for the market power exertions in Turkish hazelnut export market.
The study employs dynamic pricing model, concentration ratio (CR4), and
Hirschmann-Herfindahl index (HHI) analysis to measure the market
imperfections in global hazelnut trade. CR4 and HHI methods are applied at
the firm level to assess the extent of the market power exerted by the exporting
firms. Findings suggest that CR4 has significant negative impact on the prices.
That is the increase in the four big partner concentration ratio drives the export
prices down compare to the competitive market settings prices. Despite market
concentrations issues in export markets, domestic market HHI at the firm level
indicates market imperfections are not an issue due to low to moderate market
concentrations.

Keywords: Concentration Ratio, Dynamic Pricing Model, HHI, Hazelnut,
Market Power
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Does Business Geographical Acting Areas Impact on Intrapreneurship
and Sustainability Strategies?

DUARTE, Nelson
nduarte @estg.ipp.pt

DINIZ, Francisco (CETRAD/ UTAD)
fdiniz54 @ gmail.com

The present paper aims to analyze the positive or negative impact of local
integrated firms on strategies of intrapreneurship and sustainability. The study
was developed in the region of Tamega e Sousa, located in the north of
Portugal. For that 283 firms from manufacturing and construction industries
were analyzed. By local integrated firm were considered those firms that are
doing all their business activities within the region where they are established.
Most of firms (83.2%) in this region present very good results in the adoption
of sustainable strategies, while 80.9% present a weak adoption of
intrapreneurship strategies. Crossing variables on local integration and
sustainability it was found a light tendency in favor of local firms, i.e., local
firms firms apparently are more concerned with the regional sustainable
development, than those that are acting outside the region borders. On what
regards the relation between local integration and the adoption of
intrapreneurship strategies, those firms that are doing business beyond the
region are adopting more intrapreneurship strategies.

Keywords: Local Business, intrapreneurship, Sustainability
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How Do Small And Medium-Size Enterprises (SMEs) Survive? Hidden
Reserves?

GUNER, Nuray (Middle East Technical University)
nurayg @metu.edu.tr

YARBA, Ibrahim (Central Bank of the Republic of Turkey)
ibrahimyarba@ gmail.com
ibrahim.yarba@tcmb.gov.tr

Despite their crucial role in Turkish economy in terms of employment, total
sales, total investment, and total value added, credit constraints and difficulty
in accessing capital have been considered as the two major problems faced by
SMEs. Previous studies show that credit constraint problem is more severe
when when firm size is smaller and when uncertainty of economic environment
increases persistently and when macroprudential policies (MPPs) are tightened
in Turkey. Considering the fact that Turkey has extensively used MPPs
explicitly and economic agents have confronted with financial turmoils,
domestic and geopolitical uncertainties frequently in the last decade, how
SMEs do survive in such an economic environment remains to be puzzling.
This study is the first to explore the issue. In this study, we aim to unfold the
riddle regarding how SMEs do survive in such an economic environment. We
construct a measure of uncertainty by using Principal Component Analysis and
a measure of persistence of uncertainty for Turkey and we provide significant
evidence in support of the claim that Turkish corporations have some under-
the-mattress savings (hidden reserves) that are utilized during the times of
persistent stress and tightening of macroprudential policies by utilizing trend
analyses, dynamic and non-dynamic panel estimations.

Keywords: Hidden reserves, macroprudential policy, uncertainty, persistence of
uncertainty, dynamic panel regression
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Estimating A Static Probit Model of Entry Rates of Industries
TASKIN, Recep (Pamukkale University)

rtaskin @pau.edu.tr

In this paper we estimate a static probit model of entry rates of all industries in
Turkey. The data by Annual Industry and Service Statistics will be used for the
period 2002-2016. We will construct the model to find out the probabilistic
outcomes of the main determinants of entry rates for each industry.

Keywords: Probit Model, Entry Rates, Industry
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Secilmis Oturum 43 - Mikroiktisat Konulart
Tasarruf ve Davranissal Iktisat: Zamanlararasi Tercih

SERIM, Havva (Ankara Hac1 Bayram Veli Universitesi)
havvaserim87 @ gmail.com

OZTURK, Fahriye (Ankara Haci Bayram Veli Universitesi)
fahriye68 @ gmail.com

Kisiler gelecekteki tiiketimi saglayacak bugiinkii tasarrufun ne kadar olacagina
nasil karar vermektedirler? Yiizyillardir iktisat teori ve politikasinin
merkezinde olan bu sorunun yanitlandirilmasi gerek mikro gerekse makro
iktisadi analiz i¢in kritik onem tasimaktadir: Finansal bir 'tampon'un yoklugu
veya azhgi, ozellikle diisiik ve orta gelirli hanehalklarini, beklenmedik
durumlara kars1 kirilgan hale getirmektedir. Makro diizeyde ise yurtigi
tasarruflar, iiretime yonelik yatirimlarin finansmanini, giivenilir ve kalici
kaynaklarla saglamasi bakimindan onem arz etmektedir. S6z konusu Onem
dolayisiyla toplam tasarrufa iligskin oldukca fazla arastirma yapilsa da, tasarruf
davranigint  sekillendiren unsurlara iligkin arastirmalarin  siirlhi - kaldig
goriilmektedir. Oysaki toplam tasarrufu anlamanin ve etkilemenin yolu,
tasarruf davranmisinin kisilerce nasil belirlendigini incelemekten ge¢mektedir.
Tasarruf davranisinin, sonuglar1 farkli donemlerde gerceklesen zamanlararasi
kararlarin sonucu oldugu kabulii altinda, zaman tercihi kisilerin tasarruf
davraniginin agiklayanlarindan biri olarak goriilmektedir. Zaman tercihi analizi
baslica, gelecegin simdiye kiyasla nasil algilandig1 ve bu alginin ardinda yatan
psikolojik unsurlar icermektedir. Bu baglamda calismanin amaci, iktisat ve
psikolojinin kesisim kiimesi olan davramigsal iktisadin bakis agisiyla, zaman
indirgeme modelleri ve otokontrol sorunu iizerinden zaman tercihi ve tasarruf
davranigt iliskisini ortaya koyarak, tasarruf davramisinin ilgili taahhiit
stratejileriyle nasil yonlendirildigini arastirmaktir. Boylece de Tiirkiye nin
basta gelen iktisadi sorunlarindan biri olan diisiik tasarruf olgusuna farkli bir
bakis acis1 saglamaktir.

Anahtar Kelimeler: Tasarruf Davranisi, Zamanlararasi Tercih, Davranissal
Iktisat
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Secilmis Oturum 43 - Mikroiktisat Konulart
Ticaret Savaslarina Oyun Teorik Bir Yaklasim: Tiirkiye-ABD Ornegi

ATES, Erdem
erdmmates @ gmail.com

DILEKOGLU, Sevim
sevimdilekoglu@hotmail.com

SEYMEN, Dilek (Dokuz Eyliil Universitesi)
dilek.seymen @deu.edu.tr

Kiiresellesme  olgusu ile  kuramsal olarak, uluslararasi ticaretin
serbestlesmesinin  olumlu refah etkisi iizerinde duruldugu ve bunun da
kurumsal olarak Diinya Ticaret Orgiiti (WTO) tarafindan saglanmaya
calisildig1 bilinmektedir. Bununla birlikte iilkelerin ayni1 zamanda, ekonomik
veya ekonomik olmayan gerekcelerle iilke i¢in stratejik onem tasiyan alan,
sektor veya mal gruplarinda koruyucu onlemler aldiklar1 da ¢ok net bir sekilde
gozlenebilmektedir. Bu Onlemler ¢ogu zaman diger iilkelerin de tepki
gostererek misilleme yapmalarina neden olmaktadir. Karsilikli misillemeler
sonucunda ise, ticaret savaslari denilen olgu ortaya c¢ikmaktadir. Sonucta,
ticaret savaglarinin, bu savasa taraf olan iilkelerin ticaret hacimlerinin yaninda,
kiiresel ticaret hacmini de daralttig1 bir gercektir. Son donemde tanik olunan
ticaret savaslarina en giizel Orneklerden bir tanesi ABD’nin 23/03/2018
tarihinde, Tiirkiye nin de dahil oldugu bazi iilkelere demir-¢gelik ve aliminyum
ithalatinda uyguladig giimriik vergileri ile baglamistir. Tiirkiye de 21/06/2018
tarthinde, Resmi Gazetede yiiriirliige giren 2018/11973 Sayili “Amerika
Birlesik Devletleri Menseli Baz1 Uriinlerin Ithalatinda Ek Mali Yiikiimliiliikler
Uygulanmasina Dair Karar” ile baska bazi iirlin gruplarinda misilleme yapma
karar1 almistir. Bu calismada, Tiirkiye ile ABD arasinda baslayan séz konusu
ticaret savasi oyun teorik bir yaklagimla ele alinmakta ve iilkelerin aldiklari
kararlara gore kayip ve kazancglar gosterilmektedir. Bu amacla, sozii edilen iki
tilke arasindaki ticaret savasi ve olasi etkileri tam bilgi varsayimi altinda statik
oyun siirecinde incelenmektedir.

Anahtar Kelimeler: Ticaret savaglari, korumacilik, oyun teorisi

JEL Kodu: F13

237



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

3 November, Saturday 3 Kasim, Cumartesi

Secilmis Oturum 43 - Mikroiktisat Konulart

Tiirkiye imalat Sanayiinde Mark-Up, Ucretler, Kapasite Kullanim Ve
Yogunlasma

KIPER, Kerem (Osmaniye Korkut Ata Universitesi)
keremkiper@osmaniye.edu.tr

Tiirkiye imalat sanayiinde mark-up oranlarinin (kar marjlarinin) incelendigi bu
calisma, temelde ii¢ amag iizerine kurulmustur: iIki, gelirin iicret lehine
dagiliminin mark-up oranlarimi nasil etkiledigini gormektir. Bu vesile ile Neo-
klasik teorinin sermayenin paymnin artirilmast sonucu karliligin da artacagi
seklindeki hipotezi tartisilabilecektir. ikinci amag, talebin yansimasi olarak da
goriilebilen kapasite kullanim oranlarinin, mark-up oranlari iizerindeki etkisini
incelemektir. Bilindigi gibi eksik kapasite kullanimi, dev firmalarin onemli yer
kapladig1 giiniimiiz kapitalizminde sik¢a goriilen bir olgudur. Johan Robinson
(1969)’1n belirttigi gibi, rezerv kapasite ile ¢alisma durumu, eksik rekabet
piyasalarinin ayrilmaz bir ozelligidir (s. 261). Ani talep degismeleri karsisinda
firmalara esneklik kazandiran bu rezerv kapasitlerin fiyatlandirma siirecine
yansimalar1 ise mark-up oranlart iizerinden gerceklesmektedir. Son olarak,
rekabet diizeyinin bir gostergesi kabul edilen yogunlagsma oranlar1 ile mark-up
oranlan arasindaki iligki incelenecektir. Tiirkiye imalat sanayii i¢in 2003-2015
doneminde yillik verilerden elde edilen gozlemler, kapitalist gelismenin ve
kapitalist liretim bi¢ciminin tezahiirli olan imalat sanayiindeki kar marjlarini,
ticretler, kapasite kullamimlar1 ve piyasa yogunlagmasi ile iliskilendirmesi
bakimindan olduk¢a 6nem arz etmektedir.

Anahtar Kelimeler: Mark-up, Imalat Sanayii, Ucretler, Kapasite Kullanim
Orani, Piyasa Yogunlasmasi

JEL Kodlari: D24, D40, L11
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Piyasaya Girisin Belirleyicileri: Tiirk imalat Sanayii Ornegi
DELIKTAS, Ertugrul

GUNAL, Giilgin Giirel (Ege Universitesi)
gulcin.gurel @ege.edu.tr

Endiistriyel organizasyon yaklasimi altinda yeni bir firmanin piyasaya girmesi,
piyasa yapisini etkileyen en onemli faktorlerden biri olarak kabul edilmektedir.
Yeni bir firmanin piyasaya girmesi sonucunda firma sayisinin artmasi ve buna
bagl olarak rekabetin yogunlagmasi beklenmektedir. Bu durum piyasa rekabeti
icin Onemli olmakla birlikte; piyasaya yeni giren bir firmanin sektdre yeni
iriinler sunacagi, yeni teknolojiler tasiyabilecegi ve bu sayede sektoriin
dinamiklerini degistirebilecegi diisiiniilmektedir (Oztiirk ve Karabiyik, 2007).
Bununla birlikte piyasada yasanan karlilik, piyasanin oOlcegi, ulusal ve
uluslararas1 ekonomilerde yasanan krizler, devlet destekleri, hukuk kurallarinin
etkinligi, bilgi toplumu ve sanayi 4.0 yapilanmasi ile hizla gelisen teknoloji vb.
etmenler de piyasaya girisi etkilemektedir (Roberts ve Thompson, 2003).
Sonug olarak piyasaya girisin; firma, sektor ve ekonomik gelismeler 6zelindeki
gostergelerden etkilendigi ortadadir. Bu nedenle, piyasa yapisi analizleri
yapilirken piyasaya girigin belirleyicileri, firma, sektor ve ekonomik gelismeler
dikkate alinarak mutlaka degerlendirilmelidir. Ciinkii bu degerlendirme ile
piyasaya girisi etkileyen degiskenler elde edilebilecek ve buna baglh olarak
etkin bir piyasa yapisi i¢cin uygulanmasi gereken politikalar belirlenebilecektir.
Bu bilgilerden hareketle, siirdiiriilebilir bir biiylime icin kilit noktada duran
imalat sanayii Ozelinde piyasa yapist analizi, piyasaya giris modeli
olusturularak gerceklestirilmektedir. Calismada kullanilan modellerde imalat
sanayii alt sektorleri diisiik teknolojili ve teknoloji yogun sektorler olarak ikiye
ayrilmakta, analiz 2006-2016 yillar1 icin logit model kullanilarak
yapilmaktadir. Firmalarin piyasaya giris kararlarinda hangi faktorlerin daha
etkili oldugu ortaya koyulmakta; bu faktorlerin teknoloji diizeyine gore farkli
sektorlerde farklilagip farklilasmadig tespit edilmektedir. Sonuclar; firmalarin,
piyasada yasanan degisimlere, ekonomide yasanan soklara ve dalgalanmalara
nasil tepki gosterdigini gorebilmek adma politika yapicilar i¢in Snemli
bulunmaktadir.

Anahtar Kelimeler: Endiistriyel Organizasyon, Imalat Sanayii, Teknoloji
JEL Kodlari: L1, L6
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Egitim Alam-Meslek Uyumsuzlugu ve Ucret Getirileri: Tiirkiye’den
Kamitlar

AYTUN, Ugur (Ahi Evran Universitesi)
uguraytun @ gmail.com

MECIK, Oytun (Eskisehir Osmangazi Universitesi)
oytunmecik @ gmail.com

Her yil u"niversite mezunlarindaki artistan kaynaklanan egitim alani ile meslek
arasindaki uyumsuzluk ve bunun ucretler iizerindeki etkisi, Robst (2007)’un
“oncu” ,calismasim takiben ‘Ingiltere, ABD ve Kanada gibi gelismis ulkeler
i,cin ortaya konulmustur. Biz bu calismada endustri kompozisyonunun surekli
degistigi ve halen yetersiz kalmasina ragmen universite mezunlarinin hizla
arttigi Turkiye’de benzer durumun varligim inceledik. Turkiye Hanehalk:
Isgucu verisetlerini kullanarak kullanarak elde ettigimiz sonuclar bolgelerdeki
endustri yogunlasmasi, tecrube ve kamu sektorunde ,calismanin uyumsuzluk
uzerindeki etkisinin egitim alanina gore degistigini gosterirken, kadinlarin
neredeyse tu'm alanlarda erkeklere gore daha yuksek olasilikla eslestigini
gostermistir. Dahasi, kantil regresyonlara dayali Mincer denklemlerine gore
muhendislik, egitim, sanat, insani bilimler, isletme ve iktisat ve tarim ve
balikciik  bolumlerinden mezun olanlarin  kendi egitimlerine uygun
mesleklerini icra ettikce yuksek gelir duzeylerinde ucret kazanclari olumsuz
etkilenmektedir. Diger egitim alanlarinda ise uyum derecesinin ucret kazanci
tu"m gelir duzeylerinde sabittir.

Anahtar Kelimeler: Egitim alani-meslek uyumsuzlugu, beseri sermaye,
Turkiye isgucu piyasasi

JEL Kodlari: 123, 124, J21, J24
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Teknolojik Issizlik ve Beceri Acigi

KAZDAGLI, Hasan (PWC)
hasankazdagli@gmail.com

KUCUKER, Celal N. (Pamukkale Universitesi)
ckucuker @pau.edu.tr

Bilgisayarlar ile desteklenen yeni otomasyon caginin Oncekilerden farkli
sonuglar dogurabilecegi yaygin olarak tartisilmaktadir. Yeni teknolojiler
ozellikle yapay zeka ve robotik gelismeler mevcut endiistrileri ekilmekte ve
sermaye-emek arasindaki ikame iligskisinde issizlik endisesini arttirmaktadir.
Teknolojik doniisiimiin igsizligi arttiracagi goriisiine kars1 degerlendirmeler de
bulunmaktadir. Buna gore, baslangicta teknolojik yeniliklerin sonucunda
igsizlik artacaktir, ancak doniisiimiin yarattigt yeni sektorler ve mevcut
sektorler icindeki yeni gorev tamimlarina dayali ilave isler isgiicii talebini
arttiracaktir. Aslinda, dijital doniisiimle birlikte emek piyasalarinda ortaya
cikan asil sorun; yeni is alanlart ve mevcut islerde degisen gorev tanimlarina
uygun becerilere sahip isgiicli a¢igidir. Acigin kapatilmasinda yalnizca formel
egitim sisteminin yeniden diizenlenmesi degil, aym zamanda mevcut
isgiicliniin yeniden egitimine yonelik etkin politikalarin gelistirilmesi onem ve
oncelik kazanmistir. Bu calismada devrim niteligindeki dijital doniistimiin
isgiicli piyasasinda yarattig1 degisimler ve sonucta ortaya ¢ikan beceri ag¢iginin
tiretim siirecini ve rekabet giiclinii nasil etkileyecegi gelismis ve gelismekte
olan {iilkeler acisindan degerlendirilecektir. Yok olan islerde calisanlarin yeni
islere hazirlanmast ve mevcut islerde calisanlarin ise ortaya cikan yeni
gorevlere yonelik becerilerle donatilmasi konusu analitik bir yaklagimla ele
almarak politika Onerileri gelistirilecektir.

Anahtar Kelimeler: Dijital doniisiim, dordiincii sanayi devrimi, teknolojik
igsizlik, beceri acig1, isgiicii piyasast uyumsuzluklari, rekabet giicii, etkili ve

akilli 6grenme, yasam boyu 6grenme.

JEL Kodu: J24
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Bohm-Bawerk; Foucault ve Bourdiou’de Sermaye Soylemleri ve Beseri
Sermaye: Teorik bir Yaklasim

UZBAY, Menevis (Ege Universitesi)
menevis.uzbay @ege.edu.tr

PIRILI, Mustafa
mpirili @ gmail.com

Son otuz yildir kiiresel diizeyde yayilan neoliberalizm, serbest piyasalar
olumlayan bir ekonomi politikas1 paketi ve pratikleri olmanin cok oOtesinde,
hayatin ekonomi dis1 boyutlarina da niifuz ederek bunlar1 piyasa mantigina ve
ekonomik Olciillere gore tamimlaylp yeniden diizenleyen bir siirece
doniigsmiistiir. Bu siirecin onemli 6zelliklerinden birisi de, daha Onceden
sermaye olmayan alanlarin/seylerin sermaye terim ve Olgiileriyle yeniden
degerlenip cercevelenmesidir; bir zamanlar, iiretilmis iiretim araclar1 olarak
tanimlanan sermaye kategorisi, giiniimiizde beseriden, sosyal sermayeye ,
kiiltiirel, etnik veya bilgi sermayesinden, kimlik sermayesine degin varolusun
cesitli alanlarina yayilarak ¢ogalmaktadir. Bu ¢alisma, 19. yy’dan giiniimiize,
genel olarak sermaye, 0zel olarak ise beseri sermaye kategorisinin kavramsal
ve olgusal olarak gelisimi ve doniisiimiiniin izini siiren teorik bir ¢erceve
olusturmayr amaclamaktadir. Bu kapsamda, 19 yy neoklasik iktisatcilarindan
Bohm - Bawerk’in (1891) kapsamli sermaye kurami; 20 yy sosyal
bilimcilerinden Pierre Bourdiou’nun (1984) kiiltiirel sermaye kurami ve M.
Foucault’un (1972-1984) neoliberalizm ve biopolitika kavramlar1 dolayiminda
ele aldig1 beseri sermaye yaklasimlari temel alinmigtir

Anahtar Kelimeler: Neoliberalzm; Sermaye; Foucault; Bourdiou; Beseri
sermaye; biopolitika

JEL Kodu: P16
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Demografik Firsat Penceresi Cercevesinde Tiirkiye'de Beseri Sermaye,
Istihdam ve Ekonomik Biiyiime Iliskisi

KOKSEL, Bilge (Gaziantep Universitesi)
bkoksel @ gantep.edu.tr

GULER, Ebru Ozgiir (Cukurova Universitesi)
ozgurebru@cu.edu.tr

GULER, Hiiseyin (Cukurova Universitesi)
hguler@cu.edu.tr

Demografik doniisiim siirecinde niifus artis hizi azalmaktayken, calisma
cagindaki niifusun artmasi ve yiiksek seviyelere ulagmasi, “Demografik Firsat
Penceresi” olarak adlandirilmaktadir. Bu durum, uilkelerin tarihinde sadece bir
kez karsilagabilecekleri bir ‘“armagan” olarak goriilmektedir. Niifus
Projeksiyonlari’na gore Tiirkiye niifusu, yliksek dogurganhik ve oliimliiliik
hizlarina sahip gen¢ bir niifus olmaktan cikarak, diisik dogurganlik ve
olumliiliik hizlarina sahip gittik¢e yaslanan bir niifusun 6zelliklerini tagisa da
heniiz tam olarak yaslanmamis bireylerden olugmaktadir. Tiirkiye, yirminci
yiizyilin sonu ile birlikte bu siirece girmis bulunmakta ve yaklasik olarak da
2040-2050 yillarina kadar bu asamada kalacag ongoriilmektedir. Niifus,
gecikmeli olarak isgilicii arzinin temel belirleyicisidir. Calisma c¢agindaki
niifusun artmasi, demografik firsat penceresinin temelini olusturmaktadir.
Demografik firsat penceresinden yararlanabilmek i¢in ise ¢alisma cagindaki
niifusun istthdam imkanlarinin artirilmasi, sosyal ve ekonomik acidan biiyiik
onem tasimaktadir. Nitelikli isgiicii icin de beseri sermayeye yatirim yapilmasi
gerekmektedir. Caligmanin amaci, Tiirkiye’'nin yakaladigi demografik firsat
penceresi avantajini nasil degerlendirebilecegini beseri sermaye, istihdam ve
ekonomik biiylime ekseninde tartigmaktir. Calismada mevcut makro veriler
kullanilarak Tiirkiye i¢in bir biiylime modeli tahmin edilecektir. Ardindan bu
model kullanilarak, 2020-2050 donemi icin isttihdam ve beseri sermayeye
iliskin farkli senaryolar altinda biiyiime projeksiyonlar1 yapilacak ve
demografik firsat penceresinin avantaja ¢evrilip ¢cevrilemeyecegi tartisilacaktir.

Anahtar Kelimeler: Demografik Firsat Penceresi, Beseri Sermaye, Istihdam,
Ekonomik Biiylime

JEL Kodlari: E24,]11, J24
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Tiirk Liras1 Uzlasmal Déviz Satim halelerinin Kur Piyasas1 Etkisi

KAYALAR, Derya Ezgi (Central Bank of the Republic of Turkey)
oztderya@gmail.com

ALPER, Ahmet Murat (Central Bank of the Republic of Turkey)

Tirkiye Cumhuriyet Merkez Bankasi 20 Kasim 2017 tarihinde doviz
piyasalarinda derinligi saglamak ve reel kesimin kur riskini etkin yonetmesine
katkida bulunmak amaciyla Tiirk Lirast uzlasmali déviz satim ihalelerine
(TUVDI) baslamistir. Bu calismada TUVDI uygulamasinin USD/TRY kuru,
ima edilen kur oynakligi ve “risk reversal” {iizerindeki etkisi son donemde
cesitli caligmalarda politika etkilerini 6lgmek icin kullanilan sentetik kontrol
metodu kullanilarak incelenmistir. Sentetik kontrol yontemi ile igsellik
problemi minimize edilerek uygulanan politikanin etkisinin Olgiilmesi
amaclanmigtir. Sentetik kontrol metodu karsiolgusal bir seri olusturarak
gerceklesen ve karsiolgusal seri karsilastirmasi iizerinden politika etkisini
Olcmektedir. 13 iilkenin hisse senedi endeksleri, tahvil farklari, CDS primleri,
hisse senedi piyasasit portfoy akimlar1 ve tahvil piyasast portfoy akimlari
kullanilarak yapilan analizin sonuglarina gore sonuglara gore, TUVDI
uygulamasinin TL/USD kuru seviyesi iizerinde kayda deger bir etkisi
olmazken, uygulamanin ima edilen oynaklik ve “risk reversal” lizerindeki asagi
yonlii etkisinin oldugu goriilmiistiir.

Anahtar Kelimeler: Do6viz piyasalari, Tirk Lirasi uzlagsmali doviz satim
ihaleleri, sentetik kontrol metodu

JEL Kodu: E58
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Doviz Kuru ile Ham Petrol Fiyatlar1 Arasindaki Simetrik ve Asimetrik
Tliski

KARAMELIKLI, Hiiseyin (Karabiik Universitesi)
hakperest@ gmail.com

Tiirkiye, enerji ihtiyacin1 karsilamak icin petrol ithalatina biiylik olciide
bagimlidir. Tiirkiye'nin ithalatinin 6nemli payr ham petrol ve dogalgaza aittir.
Petrol fiyat1 ile reel efektif doviz kuru (REER) arasindaki dinamik iligki,
politika uygulayicilart icin en 6nemli iligkilerden biridir. Ancak, litaretiirde
esbiitiinlesme ve nedenselik iligki incelenmesine ragmen celiskili sonuglar elde
edilmistir. Petrol fiyatlarinda bir artis doviz kuruna olan etkisi onun diisiisii ile
ayni etkiyi yapmasi beklenmemelidir. Piyasada mevcut olan yapiskanliklar
fiyat artis1 ve azalisinda farkli etkilerin ortya ¢ikmasina neden olabilir. Bu
calismada TL / USD kuru ile petrol fiyatlar1 arasindaki iliski incelenmektedir.
Ham petrol fiyatlari, tireticinin fiyat seviyelerini iiretim maliyeti araciligi ile
etkileyebilir. Reel doviz kurunun etkilenmesi i¢in bir bagka kanal da yabanci
para talebiyle gerceklesiyor. ithal petrol talebi esneklige sahip degildir. Bu
nedenle, petrol fiyatindaki herhangi bir artig ithalat miktarin1 az miktarda
azaltacaktir ancak fiyat diisiisleri farkli bicimde etki yapabilir. Bu ¢alismada,
petrol fiyatlarinin ABD dolarinin déviz kuru iizerindeki etkilerini Tiirkiye'deki
yerel para birimine karsi inceleniyor. Bir ¢ok ampirik caligsma, petrol fiyatlar
ile doviz kuru arasindaki iligkiyi farkli modeller yardimiyla inceler. Bu
modeller iki zaman araliinda (uzun ve kisa donem) bu iliskiyi inceler ve bu
degiskenlerin uzun ve kisa donem dinamigini ayn1 modelde incelememistir.
Makroekonomik degiskenlerin asimetrik ve dogrusal olmayan 6zelliklere sahip
oldugu bilinen gerceklere ragmen, doviz kuru ile petrol fiyatlar1 arasindaki
iliskinin dinamikleri ile ilgili bircok ¢alisma sadece dogrusal bir cercevede test
etmistir. Bu nedenle, bu calismada, dogrusal olmayan otoregresif gecikmesi
dagitilmis (NARDL) modeli, kisa vadede ve uzun doenmde asimetrik iliskileri
arastirmak i¢in kullanilmistir.

Anahtar Kelimeler: Doviz kuru, ham petrol fiyatlari, NARDL, Marshall Lerner
Kosulu

JEL Kodlari: F14, F62
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Belirsizligin Etkisi Karsihkh Midir? Enflasyon ve Déviz Kuru
Belirsizlikleri Uzerinden Bir Degerlendirme

CICEK, Serkan (Mugla Sitk1 Kogman Universitesi)
serkan.cicek@mu.edu.tr

Tiirk liras1 son yillarda yabanci para birimleri karsisinda 6nemli dl¢iide deger
kaybetti ve doviz kuru belirsizliginde onemli artiglar meydana geldi. Bu artiglar
hem enflasyon oraninin hem de enflasyon belirsizliginin artmasina neden oldu.
Enflasyon orani ve enflasyon belirsizligindeki artiglar karsisinda politika faizi
tepkisinin sinirli kalmasi sebebiyle, doviz kuru belirsizligi de artis trendine
girdi. Doviz kuru belirsizligi ile enflasyon belirsizligi arasindaki bu karsilikli
iliski, her iki degisken arasindaki karsilikli dinamik etkilerin incelenmesini
zorunlu kilmistir. Bu c¢alismada enflasyon/ enflasyon belirsizligi ve doviz
kuru/déviz kuru belirsizligi arasindaki asimetrik iliskiler Iki Degiskenli
Ortalamada Ustel Genellestirilmis Oz Gecikmeli Kosullu Hetoroskedastisite
(Bivariate EGARCH-M) yontemi kullanilmistir. Aylik frekansta, 2002:MO01-
2018:M05 donemine iliskin verilerden elde edilen bulgular doviz kuru
belirsizligindeki bir artisin enflasyon iizerinde pozitif yonli bir etkiye, aym
sekilde enflasyon belirsizligindeki bir artisin da doviz kuru belirsizligi {izerinde
pozitif yonlii bir etkiye neden oldugunu gostermistir. Bu bulgular enflasyon
oraninin kontrol altina alinabilmesi i¢in doviz kuru belirsizliginin azalmasi
gerektigini, doviz kurundaki belirsizligin azaltilabilmesi icin ise enflasyon
belirsizliginin kontrol altina alinmasi1 gerektigini ima etmektedir.

Anahtar Kelimeler: Enflasyon belirsizligi, Doviz kuru belirsizligi, Iki
Degiskenli EGARCH-M Y 6ntemi
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BRIC-T “I'Jlkelerinde Finansal Krizlerin Ongoriilebilirligine Katk
Saglayan Oncii Gostergeler

AKAL, Mustafa (Sakarya Universitesi)
akal @sakarya.edu.tr

ALPDOGAN, Hilal (Sakarya Universitesi)
hgundogan @sakarya.edu.tr

BRIC-T Ulkelerinde yasanan finansal krizlerin ongoriilebilirliginde o6ncii
gosterge ozelligine sahip degiskenler KLR (1998) yontemiyle tespit edilmeye
calistilmistir. BRIC-T iilkelerindeki kriz tarihleri finansal baski endeksi
yardimiyla tespit edilmis ve tespit edilen kriz tarihlerinin tahmin edilebilirligini
kolaylastiracak ekonomik degiskenler belirlenmistir. Incelenen 1990-2016
doneminde Cin ve Hindistan’da kriz olgusuna rastlanmamistir. Bu durum iilke
dinamikleri ¢ercevesinde degerlendirilmistir. Diger iilkeler Brezilya, Hindistan
ve Tiirkiye’de tespit edilen kriz donemlerini onceden tespit etmesi acisindan en
basarili degiskenler; uluslararasi rezervler, ihracat, m2/uluslararasi rezervler,
kisa vadeli bor¢/uluslararasi rezerveler seklinde siralanmustir.

Anahtar Kelimeler: Sinyal yaklagimi, finansal krizler, tahminedilebilirlik

JEL Kodu: E17
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Tiirkiye Ulusal Hesaplar Sistemine Elestirel Bakis, 2009-2016

KULA, Mehmet (Emekli TUIK Uzmani)
mehmetkulaQ7 @ gmail.com

Ulusal Hesaplar Sistemi (UHS), uluslararasi alanda kabul gormiis tanimlar,
kavramlar, siniflandirmalar ve muhasebe kurallarinin bir seti iizerine kurulu,
makro ekonomik hesaplarin, bilancolarin ve tablolarin, anlamli, tutarli ve
biitiinlesmis bir setinden olusur. Ulusal Hesaplar Sistemi giiniimiizde, iilkelerce
Birlesmis Milletler ulusal hesaplar sistemi (SNA) veya Avrupa ulusal ve
bolgesel hesaplar sistemi’ne (ESA) gore hesaplanmaktadir. Her iki sistem
arasinda kiiciik farkliliklar olmakla birlikte, Avrupa hesaplar sisteminde iiye ve
aday iilkelerin uymasi gereken kurallar1 acik ve net olarak tanimlanmaktadir.
Ulusal Hesaplar Sisteminin temelini arz ve kullanim tablolar1 olusturur.
Tablolar, hem tanim ve siniflamalar arasinda tutarlilik saglayarak kisa donemli
GSYH hesaplarinin yapilmasina hem de uydu hesaplar1 kapsaminda birgok alt
hesabin hazirlanmasina imkan verirler. Ulkemizde, TUIK tarafindan 1995
ESA’ya gore hazirlanan 2002 Arz ve Kullamim Tablolan ile birlikte Avrupa
Hesaplar Sistemine tam uyumlu 1998 bazli donemsel GSYH hesaplarina gegis
saglanmistir. SNA 2008 ve ESA 2010 daki simiflama ve bazi hesaplamalardaki
degisikler dikkate alinarak TUIK tarafindan 2012 Arz ve Kullanim Tablolari
hazirlanmis ve sonrasinda ise 1998 bazli donemsel GSYH hesaplar1 revize
edilerek 2009 bazli yeni seri Aralik 2016 tarihinden itibaren yayimlanmaya
baslanmistir. Bu c¢alismada; Birlesmis Milletler ve Avrupa Ulusal Hesaplar
Sistemi konusunda temel bilgiler aktarilarak, Avrupa hesaplar sistemine gore
arz ve kullanim tablolar1, donemlik GSYH hesaplari, revizyon politikalar1 ve
2009 bazli donemlik GSYH serisine altlik olusturan 2012 Arz ve Kullanim
Tablolarma iliskin goriis ve oneriler, TUIK web sayfasindaki tablolar
kullanilarak, sunulacaktir. Bu kapsamda anket soru kagitlarindan baslayarak,
siniflamalar, ticaret ve tasimacilik marjlarinin hesaplanmasi, iiriin tizerindeki
vergi ve siibvansiyonlar, ithalat matrisi vb. konular detayli olarak irdelenecektir.

Anahtar Kelimeler: Ulusal Hesap}ar Si§temi, Arz ve Kullanim Tablolari,
Ticaret ve Tasimacilik Marjlari, Uriin Uzerindeki Vergiler

JEL Kodu: EOO
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G-8 Ulkelerinde Cari islemler Hesabim Etkileyen Faktorler

FISUNOGLU, Hiiseyin Mahir (Cukurova Universitesi)
fisunogl @cu.edu.tr

DEMIRBAS AKTUNC, Emine (Cukurova Universitesi)
e.aktuncdemirbas @ gmail.com

Gelismis iilkelerde cari islemler hesabindaki dengesizlikleri onlemek ya da
kontrol altinda tutmak icin onu etkileyen ekonomik faktorlerin belirlenmesi
makroekonomik politikalar agisindan 6nemli goriilmektedir. Bu calismada da
1996-2016  yillarn arasinda G-8 iilkelerinde yasanan cari hesap
dengesizliklerinin belirleyicileri analiz edilmektedir. Panel veri analiz
yontemlerinden “Genisletilmis Ortalama Grup (AMG) Tahmincisi” ve “Cift
Yonli Sabit Etkiler (Two Way FE Model) Tahmincisi” ile yapilan analizde
cari hesap ile dis ticaret hadleri, reel doviz kuru, bagimlilik orani, biitce
dengesi, enflasyon, ekonomik biiyiime arasindaki iliski test edilmektedir. Cift
Yonlii Sabit Etkiler Tahmincisinin sonuglarina gore reel doviz kuru harig biitiin
degiskenler ile cari hesap arasindaki iliski anlamhi ve pozitif yonli
bulunmaktadir. Reel doviz kuru ile cari hesap arasindaki iliski ise anlamli ve
negatif yonliidiir. Genisletilmis Ortalama Grup Tahmincisine gore de cari
hesap ile dis ticaret hadleri ve bagimlilik oram arasindaki iliski negatif yonlii;
cari hesap ile biitce dengesi, ekonomik biiyiime ve dis ticaret hadleri arasinda
ise pozitif yonli iliski tespit edilmektedir. Reel doviz kuru ile cari hesap
arasinda ise herhangi anlamli bir iligki bulunmamaktadir.

Anahtar Kelimeler: Cari Islemler Hesabi, G-8 Ulkeleri, Genisletilmis Ortalama
Grup Tahmincisi, Cift Yonli Sabit Etkiler Modeli.
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Bireysel ve Toplumsal Varolus Siirecinde Insan Sermayesinin
Sosyoekonomik Girdabi: Egitimli Issizlik

BAKIR, Zeynep Siimeyra (Yildiz Teknik Universitesi)
szbakir@hotmail.com

Bu c¢alisma, uzun yillardir yapisal bir sorun olarak ele alinan igsizlik olgusunun
egitimli isgsizlik oranlarindaki artis ile katmerlesen yapisina dikkat cekmek
amacin1 tasimaktadir. Siiregelen bu soruna karsilik hiikiimetler belirli
politikalar, uygulamalar ve faaliyetler ile ¢0ziim bulmak adma ugras
vermektedir. Tiirkiye’de egitim alanindaki gelismeler bir yandan egitimli
bireylerin sayisinda artis saglayarak egitimli sermayeyi genisletmekte iken
diger yandan bu sermayenin degerlendirilecegi alanlarda yapisal doniisiimlerin
yetersiz kalmasi nedeniyle is giicii piyasasinda degerlendirilememektedir.
Egitimli issizlik oranlarindaki artis, egitim ve istihdam arasindaki iliskiyi
yeniden sorgulatmaktadir. Ancak, egitim yalnizca maiset kaygisiyla degil
bireyin toplumsal alanda varolusuna katki saglayan bir adim olarak
degerlendirildiginde, egitimli bireylerin isgiicii piyasasinda yer alamamasi safi
iktisadi bir mesele olmaktan ¢ikmaktadir. Toplumsal ve bireysel alanda kendini
gerceklestirme sansi bulamayan veya cesitli sebeplerle is giicii piyasasina dahil
olamayan egitimli bireyler yalnmzca iktisadi degil psiko-sosyal sorunlarla da
kars1 karsiya kalmaktadir. Bu calismanin amaci genelde issizlik 6zelde egitimli
igsizlik sorununa yonelik mevcut yaklasima elestirel bir bakis agis1 sunmaktir.
Bu baglamda arzu edilen, issizlik olgusunun egitimli igsizler ile yiiz degistiren
yapisina dikkat ¢cekmek ve issizlik olgusuna yonelik yaklasimin ¢ok boyutlu
olmasi ve bireyin salt iktisadi bir 6zne olarak degerlendirilmemesi gerektigini
ortaya koymaktir.

Anahtar Kelimeler: iktisat sosyolojisi, beseri sermaye, egitimli issizlik,
istthdam
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ﬁlke Kredi Notlar1 ve Temel Makroekonomik Degiskenler Arasindaki
Hliskinin Ekonometrik Analizi: Ust Orta Gelirli Ulkeler Uzerine Bir
Uygulama

DURMAZ, Atakan (Bayburt Universitesi)
adurmaz @bayburt.edu.tr

YILDIZ, Umit (Bayburt Universitesi)
umityildiz@bayburt.edu.tr

Ulke kredi notlar ile temel makroekonomik degiskenler arasindaki iliskinin
arastirildigi calismada, Standart and Poors (S&P) tarafindan derecelendirilen
32 iilkeye ait iilke kredi notlar1 ve 5 agiklayict degisken 2008-2017 dénemi
kapsaminda incelenmistir. Elde edilen sonuclara gore, kisi basina diisen gelir
yiikseldikce kredi notlarinin BB+ ve altinda yer alan diizeylerde olma ihtimali
azalirken, yatirim yapilabilir seviye olan BBB- ve iizeri kredi notlarina sahip
olma olasihign artmaktadir. Ust orta gelir grubunda yer alan iilkelerde kisi
basina diisen gelirde meydana gelen artis, en ¢cok BB- notuna ge¢cme ihtimalini
azaltirken, yine en ¢ok BBB diizeyine yiikselme ihtimalini arttirmaktadir.
Enflasyon ve faizde ise bu durumun tersi gecerlidir. Fiyatlar genel diizeyi ve
faiz orami yiikseldikge, iist orta gelir grubunda yer alan bir iilkenin yatirim
yapilabilir seviyeye yiikselme olasiligi azalmakta, spekiilatif seviyede kalma
olasiligr ise artmaktadir. Fiyatlar genel diizeyinde yasanan artis ¢calismaya konu
olan iilkelerin kredi notunun BB- diizeyinde olma ihtimalini kuvvetli sekilde
artirirken, BBB gibi yatirim yapilabilir bir diizeyde olma ihtimalini ise kuvvetli
derecede azaltmaktadir. Ote yandan ilgili donemde, iist orta gelir grubunda yer
alan iilkeler i¢in issizlik oram1 ve doviz kuru ile iilke kredi notlar1 arasinda
sistematik bir iligki goriilmemistir.

Anahtar Kelimeler: Makroekonomik Degiskenler, Ulke Kredi Notlari, S&P,
Sirali Probit Model
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Kredi Derecelendirme Kuruluslarinda Ulke Notlarinn Belirleyicileri:
Makroekonomik ve Kurumsal Faktorler

KURT, Serdar (Canakkale Onsekiz Mart Universitesi)
skurt@comu.edu.tr

TANRIOVER, Banu (Osmaniye Korkut Ata Universitesi)
banutanriover @osmaniye.edu.tr

Son donemlerde kredi derecelendirme kuruluslarinin Tiirkiye ekonomisi i¢in
vermis oldugu notlarda makroekonomik faktorlerin yaninda kurumsal
faktorleri de dikkate alip almadig: tartismasi giindeme gelmistir. Bu ¢alismanin
amaci kredi derecelendirme kuruluslarinin Avrupa Birligi iilkeleri i¢in vermis
olduklar1 notlarda kurumsal faktorleri de dikkate alip almadiklarinin
arastirmaktir. 1997-2014 donemi icin Avrupa Birligi iiye iilkelerine ait
makroekonomik degiskenler olarak ekonomik biiyiime, issizlik, enflasyon, cari
acik, kamu borcu vb. degiskenlerin yaninda kurumsal faktorler olarak
hiikiimetin istikrari, sosyoekonomik kosullar, i¢ ¢atisma, dis catisma, yolsuzluk
diizeyi, demokratik hesap verebilirlik, biirokrasi kalitesi, hukuki diizey vb.
degiskenler dikkate alinmistir. Analizde Oncelikle degiskenlerin yatay kesit
bagimliligi, homojenligi, duraganlik diizeyleri 1. ve 2. kusak testlerle ve klasik
panel yoOntemlerle incelenmistir. Ayrica serilerin duragan ve homojen
olmamasi durumunu dikkate alan ortalama grup dinamik en kiigiik kareler
yontemi kullanilmis sonuglar karsilastirilmistir. Elde edilen bulgular kredi
derecelendirme kuruluslarinin not verme siirecinde hem makroekonomik
faktorleri hem de kurumsal faktorleri dikkate aldig1 sonucuna ulagilmistir.

Anahtar Kelimeler: Kredi Derecelendirme Kuruluslari, Makroekonomik
Faktorler, Kurumsal Faktorler

JEL Kodu: G23
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Doviz Kuru Hareketleri ve Tiirkiye Ekonomisi: Sektorel Bir Analiz
CIVCIR, irfan (Ankara Universitesi)

AKCAGLAYAN, Anil (Ankara Universitesi)

AKKOC, Ugur (Pamukkale Universitesi)
uakkoc @pau.edu.tr

Bu calisma,son on yillarda biiyiik dalgalanmalar gosteren reel doviz kuru
hareketlerinin Tiirkiye ekonomisi iizerindeki etkilerini incelenmektedir. Doviz
kuru soklarmin Tiirkiye'deki iiretim ve fiyatlara etkileri 1990:1-2016:2 donemi
icin, SVAR modelleri kullanilarak incelenmistir. Calismanin amaci déviz kuru
soklarinin gelismekte olan ekonomilerine etkilerine iliskin ampirik kanitlari,
Tiirkiye 6rneginde ve sektorel diizeyde genisletmektir. GSYIH alt sektorlerinin
reel doviz kuru sokuna verdigi tepkiler, hem cikti hem de fiyatlar acisindan
heterojenlik gostermektedir. Calismanin iki 6nemli sonucu bulunmaktadar. Tlki,
Tiirkiye ekonomisi agirlikli olarak doviz kuru degisimleri ile hareket
etmektedir. Doviz kurundaki degisimler, enflasyon, faiz oram1 ve GSYH
varyansinin sirastyla %23, % 13 ve % 8' ini aciklamaktadir. ikinci olarak ise
sonuglar, reel doviz kuru soklarinin Tiirkiye'de iiretim ve fiyatlar tizerindeki
etkisinin sektorel diizeyde heterojen oldugunu gostermistir.Dis ticarete daha
fazla konu olan sektorlerde cikti, doviz kuru soklarindan biiyiik olgiide ve
olumsuz etkilenmistir.

Anahtar Kelimeler: Doviz Kuru, Sektérel Uretim, Doviz Kuru Gegiskenligi,
Sektorel Fiyatlar, Tiirkiye; Exchange Rate, Sectoral Output, Exchange Rate
Pass-Through, Sectoral Prices, Turkey
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Finansal Derinlesme, Biiyiime ve Yoksulluk: Ampirik bir Arastirma

ALGAN, Nese (Cukurova Universitesi)
nalgan@cu.edu.tr

ISCAN, Erhan (Cukurova Universitesi)
eiscan@cu.edu.tr

SERIN, Duygu (Cukurova Universitesi)
duyguserinn @ gmail.com

Finansal derinlesme, ekonomik biiyiimenin desteklenmesi ve yoksullugun
azaltilmasinda onemli bir rol oynamaktadir. Son zamanlarda, politika yapicilar
ve ekonomistler finansal derinlesmenin yoksullukla miicadele icin giiglii bir
ara¢ oldugunu vurgulamaktadir. Bunun nedeni, iyi isleyen bir mali sistemin,
yoksullar icin gelir elde etme yollarim saglayarak ekonomik biiyiimeyi ve
yoksullugu azaltmay1 desteklemektedir. Bu kapsamda calismanin amaci,
Tirkiye'nin i¢inde bulundugu sec¢ilmis {iilkelerde finansal derinlesme,
ekonomik biiyiime ve yoksulluk arasindaki iliskiyi incelemektir. Genel olarak,
tahmin sonuclarina gore finansal sistemin derinlesmesi ve gelismesiyle
ekonomide yer alan tasarruflarin yatirimlarla bulusmasi sonucu ekonomik
bliylimenin artacagi Ongoriisii desteklenmektedir. Diger taraftan, finansal
derinlesmenin biiyiime ve yoksulluk iizerindeki etkileri genellikle tartismalidir
ve ¢ok az ampirik calisma yapilmistir. Bu ¢alisma, finansal derinlesmenin bir
tilkede biiyiimedeki degisimlere bagli olup olmadigi ve yoksullugun
hafifletilmesine yardimci olup olamayacagina dair politika sorularini
cevaplayabilecek ampirik kanitlar iretmeye caligmaktadir.

Anahtar Kelimeler: Financial Deepening, Economic Growth, Poverty

JEL Kodlari: GO0, O11, 130
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Avrasya Ulkeleri icin Satin Alma Giicii Paritesi Hipotezinin Gecerliligi

SONGUR, Mehmet (Munzur Universitesi)
mmtsngr@ gmail.com

Calismanin amaci, Satin Alma Giicii Paritesi (SAGP) Hipotezinin Avrasya
Ulkeleri icin panel veri analiz teknikleri kapsaminda test edilmesidir.
Calismada SAGP hipotezinin gecerliligi hem mutlak hem de nispi SAGP
teorisi cer¢evesinde arastirilmistir. Bu cercevede, ¢alismada 10 Avrasya iilkesi
(Ermenistan, Azerbaycan, Belarus, Giircistan, Kazakistan, Kirgizistan,
Moldova, Rusya, Ukrayna ve Tiirkiye) icin 2002-2017 donemini kapsayan
aylik veriler kullamilmistir. Bu baglamda, calismada yatay kesit bagimliligini
ve yapisal kirilmalar1 dikkate alan panel birim kok ve panel es biitiinlesme
testlerinden yararlanilmistir. Bulgular, ele alinan iilkelerde hem mutlak hem de
nispi SAGP hipotezinin gecerli oldugunu gostermektedir.

Anahtar Kelimeler: Satin Alma Giicii Paritesi, Avrasya Ulkeleri, Panel Veri
Analizi
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Contributed Session 48- Energy and Environment Il

The Impact of Renewable and Nonrenewable Energy Consumption on
Economic Growth: A Dynamic Panel Data Approach

POLAT, Burgak (Siirt University)
burcakpolat@hotmail.com

The role of energy consumption in production processes has received
considerable attention from academic scholars in recent years due to the new
assumptions in endogamous growth theory. Yet, the real effect of energy
consumption on economic growth is still a controversial and inconclusive issue
in the literature. Thus, this study attempts to provide new insight into these
issues by examining the impact of renewable and non-renewable energy
consumption on economic growth in both developing and developed countries
for the period from 2002 to 2014, employing a dynamic panel data technique.
This study has determined that the effect of energy consumption on economic
growth varies based on the income levels of the economies concerned. While
non-renewable energy consumption is positively correlated with growth in
developing countries, no effect was found for non-renewable or renewable
energy consumption on economic performance of developed countries.

Keywords: Economic Growth, Renewable Energy, Non-Renewable Energy,
Energy Consumption, Panel Data
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Impact of Energy Market Dynamics on the Development of Energy
Resources in the Eastern Mediterranean Region

YORUCU, Vedat (Cyprus Turkish Economic Association)
vyorucu@hotmail.com

PULHAN, Afet (Eastern Mediterranean University, Cyprus International
University)
afetpulhan @hotmail.com

The aim of this paper is to explain the impacts of global energy markets on the
development and monetization of natural resources located in the Eastern
Mediterranean. The focal point of this research study is to implement neo-
realist power and interdependence approach. Eastern Mediterranean is a
geopolitically important field with its rich natural resources. Israel, Egypt and
Cyprus with their newly found resources have been pursuing policies to
transform energy resources into economic and political strength by realizing
their export potentials. Nevertheless, the realization of potential development
options and achievements of desired results has been stranded by global energy
market challenges. In the current energy dynamics, global energy markets has
been rapidly changing with the development of unconventional resources, such
as shale gas, global competition in gas prices in spot markets, declining global
energy infrastructure investments, falling demand and alternative energy
sources such as wind, solar and photo voltaic. The study revealed that the
decision on the export infrastructure is dependent on global energy market
dynamics in conjunction with regional geopolitics. It is also revealed that
development of Eastern Mediterranean hydrocarbons depends on rational
behavior, such as private sector driven investments, resolving disputes of
Cyprus problem and problems with other neighboring countries, the existing
interdependence among regional and global actors and rivalry in the global
energy markets.

Keywords: Global Energy Markets, Geopolitics, Energy Politics, Eastern
Mediterranean, Israel, Cyprus

JEL Code: Q43

257



Tiirkiye Ekonomi Kurumu - Uluslararasi Ekonomi Konferansi 1-3 Kasim 2018, Antalya

3 November, Saturday 3 Kasim, Cumartesi

Contributed Session 48- Energy and Environment Il
Impact of Energy Storage in Electricity Markets

DURMAZ, Tun¢ (Yildiz Technical University)
tdurmaz @yildiz.edu.tr

As renewable energy depends on meteorological shocks, the overall energy
production becomes riskier with the rising renewable share. This has led to a
renewed interest in storage technologies. This study looks at to what extent a
convex demand schedule and a convex supply schedule can cause
precautionary energy storage. Considering an economy with an off-peak and an
on-peak period, I set up a simple model of energy consumption and production
with intermittent renewable sources, dispatchable systems, and energy storage.
First, I characterize the optimum and demonstrate how a convex marginal
utility and cost lead to a higher amount of storage in the market. By applying
the findings to a decentralized setting, I show that precautionary storage, while
increasing off-peak price, decreases peak price and its volatility. A lower peak
price indicates that precautionary energy storage can further alleviate the peak-
load pricing problem. Considering a monopoly, uncertain renewable energy
leads to higher energy storage if the relative curvatures of the inverse demand
and its slope are bigger than 2 and 3, respectively. When the relative curvature
of the inverse demand is bigger than the relative curvature of its slope, there is
a higher off-peak price in the monopoly market.

Keywords: Energy storage; Uncertainty; Renewable energy; Dispatchable
generation; Peak-load Pricing; Monopoly
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Financial Development and Energy Consumption in Emerging Markets:
Structural Shifts in Causal Linkages

DURUSU-CIFTCI, Dilek (Pamukkale University)
dciftci@pau.edu.tr

SOYTAS, Ugur (Middle East Technical University)
soytas @metu.edu.tr

NAZLIOGLU, Saban (Pamukkale University)
snazlioglu@pau.edu.tr

Emerging markets have experienced a transformation in both energy and
financial markets. The increase in the share of industry and services in the
economy enhances both the demand for energy and new investments which
necessitate more financial resources. The purpose of this study is to re-examine
the dynamic causal interrelationships among financial development, energy
consumption and economic growth in emerging markets by focusing on to
what extent causal linkages are affected from structural changes. In order to see
the role of structural shifts in causal linkages, we first employed conventional
Toda & Yamamoto and then Fourier Toda & Yamamoto - including
gradual/smooth shifts — methods for emerging markets during the period 1971-
2014. Our findings indicate that (i) consideration of structural shifts has an
important effect on finance-energy, finance-growth and energy-growth
relations. (ii) the causal linkages mostly sensitive to structural shifts in the
finance-energy nexus. (iii) employing a bivariate or a multivariate framework
leads to significant difference in finance-energy and finance-growth causal
relations, while it does not appear to matter for the energy-growth nexus.

Keywords: financial development, energy consumption, causality, structural
shifts, emerging markets
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Capital-Labour-Energy Substitution: Does Energy Sources Matter for the
Elasticity of Substitution?

ALTUNC, Omer Faruk (Mus Alparslan University)
o.altunc @alparslan.edu.tr

YILDIRIM, Abdulmecit (Mus Alparslan University)
a.yildirim @alparslan.edu.tr

Energy and other factors of production are the basic inputs in the context of
sustainable economic growth. This feature makes energy relatively strategic in
terms of the development stage and the energy importers economies. In this
study, the effect of elasticity of substitution on economic growth is investigated
for 31 OECD countries over the period 1990-2014. Although the effect of
elasticity of substitution between capital and aggregate energy consumption on
economic growth has been examined in many studies, the issue of how this
effect changes between the different sources of energy has not been adequately
addressed. In this respect, the study aims to contribute to the relevant literature.
The effect of elasticity of substitution between capital and different energy
sources on economic growth is examined within the neoclassical Solow-Swan
Growth model. In this model, the technology is described by a variable
elasticity of substitution (VES) production function. The empirical model is
estimated by nonlinear least squares (NLLS) method. The results show that oil
and primary energy consumption are substitutes, natural gas, coal, and
hydroelectricity consumption are the complement in the final production of
output.

Keywords: Production Inputs, Energy, Elasticity of substitution, VES
Production Function
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In the light of the recent economic crisis, flexicurity has permeated many
European Union (EU) policies with the hope that more flexible labour markets
alongside modern social security systems and active learning can reinvigorate
economic growth. This paper employs a variant of the Solow growth model to
examine the impact that flexicurity had on economic growth in 27 EU Member
States for the years 2000 to 2015. Using principal components to capture the
multi-faceted concept of flexicurity, the results reveal that, in isolation,
flexicurity failed to provide any growth stimulus. Lifelong learning, active
labour market policy and modern security systems proved not to enhance
growth. However, incorporating the role of the social partners and trust into the
model provided a more positive picture of the flexicurity-growth relationship.
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We explore the effect of exchange rate volatility on the foreign sales shares of
US firms using firm-level, destination-specific data from 1997-2014. We
estimate models of a firm’s export revenues from customers in a specific
country as a function of macroeconomic and firm-level variables and use them
to estimate the elasticity of foreign sales share with respect to exchange rate
volatility. Contrary to early studies, we find that greater exchange rate
volatility does not generate significant depressing effect on foreign sales of an
average US firms. However, not all firms are immune to the volatility of the
exchange rate. In particular, we find that as foreign sales share of firms
increase the depressing effect of the volatility diminishes. Similarly,
diversification through increasing the number of destination countries reduces
the negative exposure of the volatility on foreign sales. Our results also show
that large firms and firms selling to developing countries observe more
depressing effect that firms having sales activity at advanced countries.

Keywords: Exchange rate volatility, International trade flows, Firm-level study
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The deviations of the real exchange rate from its equilibrium values have been
an important issue in international macroeconomics, especially in the context
of economic growth. This issue drew renewed interest recently due to long-
standing weak economic growth and currency wars in the aftermath of the
Global Financial Crisis. The objective of this study is to contribute this
literature by using an updated data set over the sample period 1990-2014 for
150 countries. To do so, we construct a measure of real exchange rate
misalignment as the deviation of real exchange rate from Purchasing Power
Parity and adjusted this variable for per capita income to take into account the
Balassa-Samuelson effect. Our findings indicate that the measure of real
exchange rate misalignment is positively associated with economic growth for
the low and middle-income countries whereas no significant relationship
between these two for richer countries, implying that real overvaluation of
national currency has a detrimental effect on long-run economic growth in
developing countries.

Keywords: Economic Growth, Real Exchange Rate, Cross-Country Growth
Regression.
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Being backbone of Turkish economy, resilience of banking sector is of utmost
importance. In an attempt to investigate this issue, we analyze competition and
stability of banking sector employing quarterly banking data from 2003 to
2016, a period includes structural transformation of financial sector and 2008
Great Recession. We measure stability with z-scores and competition with
Lerner index and adjuster Lerner index and Boone indicator, which covers the
impact of efficiency on performance in terms of profits and/or market shares.
Preliminary results indicate that competition is positively associated with
stability in Turkish banking sector, suggesting competition-stability hypothesis.

Keywords: Competition, Banking stability, boone indicator, Turkey
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This paper investigates persistence of unemployment by incorporating output
gap for Spain over the period of 1972-2015. Different from the literature
identifying labor market rigidity as the triggering factor of high unemployment,
we utilize output gap extracted by Kalman filter in order to discriminate
between impacts originated from (demand side) shocks and labor market
institutions. Time-varying parameter approach allowing for both abrupt and
smooth structural changes of parameters facilitates to explore the evolution of
the persistence in the country whose history is full of crises and labor market
reforms. The presence of lags between the implementation of the policy and its
influence on the economy and the interactions between the shocks induce
direction towards the gradual changes in Spain. Moreover, the model enables
to scrutinize the natural rate or hysteresis hypothesis for each period without
restricting the analysis into a dichotomous framework. Estimation results
providing evidence in favor of hysteretic effects during the late 1970s and the
early 1980s reveal a declining (rising) coefficient for lagged unemployment
(output gap) in the subsequent years. Whereas abrupt changes of coefficients
after 1984 and 1994 reforms coincided with the start of recovery phases,
smooth transition of persistence coefficient after 2008 underlies different
dynamics.

Keywords: Unemployment persistence, Output gap, Time-varying parameters,
Spain
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This paper aims to identify credit supply shocks and analyse their
macroeconomic effects in Turkey. For this purpose, we use a Bayesian
Structural Vector Autoregression (SVAR) with sign and zero restrictions. Our
results imply that credit supply shocks have a significant but temporary effect
on real GDP growth whereas they do not significantly affect inflation. The
effect of credit supply shocks on growth is stronger if the credit supply shock is
identified in a way to include the effects of capital inflows on credit conditions.
Hence, our results confirm the importance of external finance for credit supply
in Turkey. Our main findings are robust to some alternative data choices, prior
selections as well as some alternative identifying restrictions.

Keywords: Credit supply shocks, SVAR, Bayesian VAR, sign and zero
restrictions
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There are multiple studies that measure the impact of short-term rates on
Turkish financial markets. However, the response of short-term rates to
financial market developments is explored less in the related literature. This
study uses identification through heteroscedasticity in a Markov Switching
model to analyze the bi-directional relationship between short-term rates,
foreign exchange rates, longer-term rates and stock market indices since 2010.
The empirical results lead to several important findings and policy implications.
First, it is found that the effects of the short-term rates and exchange rates are
heterogeneous across firms listed in the Borsa Istanbul. Second, monetary
policy may lean against the wind, depending on the level of the current
economic activity. Finally, short-term rates do respond to foreign exchange
market volatility. All in all, we find that contemporaneous interactions between
short-term market rates and other financial market indicators are quite
significant in Turkey.

Keywords: monetary policy; financial markets; identification through
heteroscedasticity
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The Fisher Hypothesis states that the nominal interest rate is equal to the real
interest rate plus the expected inflation rate. According to this hypothesis, the
real interest rate is independent from the inflation rate due to a one-to-one
reflection of the change in the expected inflation on the nominal interest rate. If
this hypothesis holds in the long run, the monetary policy will have no
influence on the real interest rate. The empirical validity of the Fisher effect
has been restudied extensively in the last decades. However, the existing
studies generally ignore the possible asymmetric effects of inflation on the
nominal interest rate and assume that both an increase and decrease in the
expected inflation rates have the same effect on the nominal rate. In this study,
we test the validity of the Fisher effect allowing asymmetric effects. To this
end, we use annual data on Turkey from World Development Indicators (WDI)
for the period of 1973-2016 and investigate the Fisher equation within the
framework of the Nonlinear Auto Regressive Distributed Lag (NARDL)
bounds testing approach. The results indicate that the response of the nominal
interest rate is several times stronger (0.92) to increases in inflation than
decreases in inflation (0.38).
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Understanding the determinants of yield curve and its interaction with
economic variables are quite crucial for both policymakers and investors. This
note aims to explore the relation between yield curve and macroeconomic
factors. To this end, firstly, the yield curve for Turkish sovereign market is
depicted by a small number of unobservable factors, namely the level, slope
and curvature, using Nelson-Siegel methodology for the 2006:02-2017:08
period. Rather than combining the yield curve factors with a few
macroeconomic variables, a comprehensive data set is set used, which is
comprised of 164 global and domestic macroeconomic/financial variables. The
principal components obtained under four categories (global variables,
inflation, domestic financial variables, and economic activity) are incorporated
into a Vector Autoregressive model together with the yield curve factors.
Empirical results suggest that the level factor responds to shocks originated
from inflation, domestic financial variables and global variables. Furthermore,
the slope factor is affected by shocks in global variables, and the curvature
factor appears to be influenced by domestic financial developments. Overall,
the results indicate the significance of macroeconomic information on the yield
curve, especially of domestic financial variables and global variables.

Keywords: Yield Curve, Nelson-Siegel Analysis, Principal Components
Analysis, Vector Autoregressive Model
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